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General 
PRC: Spokesman on Jiang Speech on Reunification 


HK3101065496 Beijing CHINA DAILY in English 
31 Jan 96 pl 


[By Ma Chen: "Reunification Stressed" } 


(PTS Transcribed Text for FBIS} President Jiang 
Zemin’s speech last January on promoting relations 
across the Taiwan Straits, which outlined the basic 
principles for reunifying China, will remain valid, a 
Foreign Ministry spokesman said yesterday in Beijing. 


Since China will resume the exercise of sovereignty 
over Hong Kong and Macao during the Ninth Five-Year 
Plan (1996-2000), settling the Taiwan issue will be “on 
the top agenda” of the Chinese people, spokesman Chen 
Jian said. 

"We will continue to make efforts to create favourable 
conditions for the peaceful reunification of the mother- 
land,” he told the routine news briefing. 


However, Chen said Taiwan authorities are pretending 
to produce favourable conditions for cross-Straits rela- 
tions, but are actually launching activities to create "two 
Chinas” or “one China, one Taiwan.” 


While insisting on peaceful means to reunify China, he 
reiterated that as a sovereign state, China has the right to 
use “nonpeaceful means” to unite the motherland once 
foreign forces interfere in Taiwan affairs or Taiwan 


declares independence. 


PRC: Spokesman on Taiwan Independence, 
Foreign Interference 

HK3101035596 Hong Kong WEN WEI PO in Chinese 
31 Jan 96 p A2 


(Dispatch by staff reporter Han Hua (7281 2901): "For- 
eign Ministry Spokesman Reiterates China's Stance, 
China Will Resolutely Resort To Force Should Two 
Circumstances Surface in Taiwan") 


{PTS Translated Text for FBIS) Beijing, 30 Jan (WEN 
WEI PO)}— Foreign Ministry spokesman pointed out 
today that China upholds the principle of peaceful 
reunification of the motherland. At the same time, China 
has always stressed that as a sovereign state, it has 
the right to use nonpeaceful means, when necessary, 
to reunify the country. Should the two circumstances 
of foreign forces attempting to split Taiwan from the 
motherland or Taiwan independence surface, China 
will resort to force without any hesitation to attain 
reunification of the motherland. 


Chen Jian said today that the Taiwan authorities are 
totally responsible for the failure of the meeting between 
leaders across the strait. 
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Chen Jian pointed out that the Taiwan authorities have 
failed to make a positive response to Jiang Zemin’s 8- 
point proposal over the past year. In addition, the Tai- 
wan authorities have taken a series of moves interna- 
tionally to split the motherland, which has seriously un- 
dermined cross-strait relations. 


The Taiwan authorities are creating a false impression of 
relaxed ties across the strait on one hand and stepping 
up their efforts to create two China's, go in for the 
so-called “elastic diplomacy,” and purchase military 
equipment on a large scale on the other hand, Chen 
Jian pointed out. Only when the Taiwan authorities have 
taken practical action to give up their attempt to split 
the motherland rather than make verbal promises can 
cross-strait relations resume, Chen said. 


PRC: Spokesman on Visit of U.S. Warship to 
Shanghai 

HK3101034196 Hong Kong TA KUNG PAO 

in Chinese 31 Jan 96 pa2 


[Special Dispatch" From Beijing on 30 January: "U.S. 
Warship Calls on Shanghai Today, Chen Jian Says 
Chinese and U.S. Armies Have Normal Ties") 


[PTS Translated Text for FBIS} Chen Jian, Ministry 
of Foreign Affairs spokesman announced today, a U.S. 
warship will call on Shanghai from 31 January to 4 
February. He « aid the visit was a normal part of contacts 
and exchanges between the respective militaries of 
China and the United States. Chen stated that in the 
overall assessment of Sino-US bilateral relations, it 
must be stressed that China and the United States have 
extensive common interests, and that closer cooperation 
was not only in the interests of both countries, but also 
in the interest of international peace and stability in Asia 
and the world. Chen also noted that Sino-U.S. relations 
have improved and developed since the New York 
summit; China hopes that this progress will continue. 


At the routine news conference of the Ministry of 
Foreign Affairs this afternoon, Chen Jian also reiterated 
that the Chinese government's stance on the issue of 
nuclear testing is explicit, and remains unchanged. 


PRC: Spokesman Says Stance on Nuclear Tests 
‘Unchanged’ 

HK3101062896 Beijing CHINA DAILY in English 
3] Jan 96 pl 


[By Xiao Ma: “Nuke Tests To Remain Limited: 
Spokesman” ] 


{PTS Transcribed Text for FBIS} China's nuclear tests 
are solely for self-defence purposes and will remain 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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limited in the future, Foreign Ministry spokesman Chen 
Jian said yesterday at a news briefing in Beijing. 


Commeau::~ on France’s announcement of the end of 
its nuclear test programme, Chen said China’s stance un 
such tests remains “unchanged.” 


As soon as the Comprehensive Test Ban Treaty goes 
into effect, China will cease its tests, the spokesman 
said. 


Chen also announced that French Foreign Minister 
Herve De Charette will pay an official visit to China 
from February 7 to 11 at the invitation of Vice-Premier 
and Foreign Minister Qian Qichen. 


PRC: Article Critical of U.S. Dealing With Iran 


HK3101083796 Beijing RENMIN RIBAO in Chinese 
23 Jan 96 p6 


[Article from “International Forum" column by Zhu 
Mengkui (2612 1125 7608): “Out of Keeping With the 
Times") 


(PTS Translated Text for FBIS} Some time ago, re- 
gardiess of the norms of international relations, the 
United States Government flagrantly approved a $20- 
million budget for use in subverting the Iranian Gov- 
ernment. Such a peremptory move sparked widespread 
resentment in ihe international community. iran then de- 
cided to lodge an accusation with the International Court 
against the United States. Furthermore, to give tit for tat, 
it also set aside a budget of $14 million for targeting 
the United States. The confrontation between the United 
States and Iran has contributed a new factor of unrest 
to the already unstable situation in the Persian Gulf. 


The United States has long been at odds with Iran. 
From the Islamic Revolution launched by Khomeini, to 
the hostage crisis between the United States and Iran, 
to the U.S. moves to intensify its military presence 
in the Gulf of recent years, Washington and Tehran 
have been in a state of confrontation, with disputes 
arising one after another. Following the end of the Guif 
War, Iran has repeatedly indicated that it is willing 
to improve its relations with the United States. Yet 
the latter keeps brandishing the big stick of economic 
sanctions. However, some people in U.S. business 
circles have ignored their government's actions and 
continue their business with Iran. Rather than following 
the United States, the United States’ European allies and 
Japan took the opportunity to strengthen their economic 
relations with Iran. Regardless of the U.S. pressure, 
Russia continued commerci.i cooperation with Iran. As 
a result, U.S. sanctions were merely nominal. In this 
situation, the U.S. Congressional plan to overturn the 
lranian Govermment was introduced. 
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U.S. brazen interference in Iran's internal affairs is 
a concentrated embodiment of its strategy of “double 
containment” of iran and Iraq in the Gulf region. While 
insisting on imposing international sanctions against 
Iraq, the United States is contair..2g iran on the political, 
economic, and military fronts. The United States gave a 
seemingly magnificent pretext, saying that it wanted to 
prevent the expansion of Iran's influence in the wake of 
Iraq's decline which would upset the balance of power 
in the Guif region. It even promoted the idea that Iran 
is likely to invade Iraq and so forth. Clearly, by playing 
up both the “Iran threat theory,” and the “Iraq threat 
theory,” the United States wants to unsettle the Gulf 
States in order to reap unfair gains. 


The United States itself also stated bluntly that its deci- 
sion to continue sanctions and the “double containraent” 
Strategy are aimed at building up U.S. military presence 
in the Guif region, controlling the world’s mos’ impor- 
tant energy resources, expanding arms exports, and safe- 
guarding its strategic political, military, and economic 
interests. Farsighted people in the Gulf states pointed out 
that the United States will not leave the Gulf in peace, 
otherwise it will have no excuse to dispatch troops to 
display its military power there. 


The flagrant attempt by the U.S. Congress to overturn 
the Iranian Government has once again demonstrated 
that even though the Cold War has ended, the world is 
not very peaceful, primarily because hegemonism and 
power politics refuse to leave the international arena. 
Some major powers are still used to the confrontation 
during the Cold War period. They always resort to such 
old weapons as interference, containment, encirclement 
and checking [wei du 0953 1035) and threaten others 
with isolation, sanctions, or even subversion. However, 
such hegemonist moves have run counter to the world 
trend since the end of the Cold War and become 
increasingly incompatible with the times. Therefore, the 
United States is bound to run into snags and be foiled 
everywhere if it fails to free itself soon from the Cold 
War mentality. Iran’s retaliation to its naked threat is a 
case in point. 


United States & Canada 
PRC: Jiang Chunyun, Clickman Discuss 
Agriculture, Ties 


OW3101074496 Beijing XINHUA in English 
0704 GMT 31 Jan 6 


{[FBIS Transcribed Text) Beijing, January 3! (XIN- 
HUA) — Chinese Vice-Premier Jiang Chunyun met 
with Dan Glickman, US secretary of agriculture, here 
today. 


is prohibited without permission of the copyright owners. 
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Jiang said both China and the US are among the major 
agricultural nations in the world and have respective 
advantages. He noted that it is important for the two 
countries to strengthen cooperation in agriculture. 

He said that the recent years have witnessed progress in 
Sino-US cooperation in agriculture. 

"To further strengthen Sino-US cooperation in agricul- 
ture is the common wish of the two sides and is in the 
interests of the two peoples,” the vice-premier said. 


Jiang added the cooperation in agriculture would help 
increase the mutual understanding between the two 
countries and promote the cooperation in other fields 
as well. 


He expressed the hope that such cooperation would be 
further developed on the basis of equality and mutual 
benefit. 


Jiang also briefed the visitor on China's agricultural 
development plan. 

Glickman, who arrived here yesterday at the invitation 
of the Chinese Ministry of Agriculture, praised China 
for its achievement made in agriculture. 


He said that the two countries have made some progress 
in the cooperation and set up many scientific research 
and exchange projects in the agricultural field. 


He said it is important for the two countries to develop 
Sino-US relations, adding that the cooperation in agri- 
culture is an important part in the development of bilat- 
eral relations. 


Glickman noted that the US side would make joint 
efforts with the Chinese side to expand their cooperation 
in agriculture. 
Chinese Minister of Agriculture Liu Jiang was present 
at the meeting. 


PRC: Agriculture Minister, U.S. Counterpart Meet 
OW3101132196 Beijing XINHUA in English 
1305 GMT 31 Jan 96 


[FBIS Transcribed Text) Beijing, January 31 (XIN- 
HUA) —- Chinese and US officials agreed here today to 
expand their cooperation in the field of agriculture. 
During talks between Chinese Minister of Agriculture 
Liu Jiang and Dan Glickman, US secretary of agricul- 
ture, this afternoon in the Great Hall of the People, the 
two ministers agreed to properly handle their difference 
in plant quarantine. 


Liu said that it is a common task for China and the 
United States to promote their agricultural cooperation 
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and exchanges, which have been goir’ ~ell for many 
years. 


He said that as to the technical issues concerning 
plant quarantine, the concerned departments and experts 
from the two countries should properly handle them 
on the basis of respecting science and through friendly 
consultation | 


China’s regulations on plant quarantine are in line with 
the international practice and norms, Liu added. 


Glickman said that a sound cooperation in agriculture 
may be beneficial to promoting bilateral rclations in 
other fields, and the difference in plant quarantine can be 
settled on the basis of science and international norms. 


Earlier today Chinese Vice-Premier Jiang Chunyun also 
met with Glickman and Jiang told him that voth China 
and the US are among the major agricultural nations 
in the world and have respective advantages. He noted 
that it is important for the two countries to strengthen 
cooperation in agriculture. 


"To further strengthen Sino-US cooperation in agricul- 
ture is the common wish of the two sides and is in the 
interests of the two peoples,” the vice-premier said. 


Glickman, who arrived here yesterday at the invitation 
of the Chinese Ministry of Agriculture, praised China 
for its achievement in agriculture. 


During his stay here, Glickman also met with Chinese 
trade officials and discussed with them on trade of agri- 
cultural products, technical cooperation in agriculture 
and plant quarantine. 


Sub-Saharan Africa 


PRC: Malagasy Officials Affirm ‘One China’ Policy 
OW3001033796 Beijing XINHUA Domestic Service 
in Chinese 0357 GMT 24 Jan 96 


[By reporter Zhao Jian (6392 0256)] 


{[FBIS Translated Text] Antananarivo, 23 Jan (XIN- 
HUA) — During separate meetings today with Chinese 
Assistant Foreign Minister Ji Peiding [0679 0160 1353}, 
Madagascar Nationa] Assembly Speaker Andriaman- 
jato [name as transliterated] and Prime Minister Raxo- 
tavahiny reiterated that Madagascar recognizes only one 
China; that is, the PRC. 


Andriamanjato said: Madagascar and China share iden- 
tical or similar views on many issues. Madagascar has a 
lot to learn from China during the process of economic 
development. 

Rakotavihiny, in meeting with Ji Peiding, expressed the 
hope that the two sides would strengthen cooperation, 
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especially in the areas of bilateral trade, agriculture, and 
food processing. 


Ji Peiding said the purpose of his visit was to further 
promote the two countries’ existing friendly relations 
and cooperation. 


Ji Peiding also held talks today with Madagascar 
Foreign Minister Sylla on the international and regional 
situation. 


Chinese Ambassador to Madagascar Zhao Baozhen and 
Foreign Minister Sylla today signed and exchanged 
notes regarding China’s donation of relief aid worth 1 


million yuan to Madagascar. 
PRC: Jiang Zemin, Ugandan President Confer in 
Beijing 


OW3001151996 Beijing XINHUA in English 
1430 GMT 30 Jan 96 


(FBIS Transcribed Text] Beijing, January 30 (XIN- 
HUA) — Chinese President Jiang Zemin expressed the 
conviction here today that through concerted efforts co- 
operation between China and Uganda can be reinforced. 


During talks with visiting Ugandan President Yoweri 
Kaguta Museveni, Jiang said that China has always 
stressed its relations with Uganda. 


Jiang noted that the two countries have maintained 
traditional friendship, and since the establishment of 
Sino-Ugandan diplomatic ties 33 years ago the co- 
operation between the two countries in the fields of 
politics, economy, national defence and culture have 
witnessed smooth development. 


"We are grateful to President Museveni and the Ugan- 
dan government for the importance they attach to the 
friendship between the two nations,” Jiang noted. 


He continued that in recent years Sino-Ugandan eco- 
nomic and technological co-operation has improved, 
with positive results. 


Jiang said that China attaches much importance to 
developing its trade and economic links with Uganda 
and is willing to make concerted efforts with Uganda in 
exploring new ways and areas for further co-operation in 
a bid to push bilateral trade and economic co-operation 
to a new high. 


The president said that since it is improving its invest- 
ment climate, Uganda will become more and move at- 
tractive to foreign investors, and the Chinese govern- 
ment encourages and supports in a positive way Chinese 
enterprises to invest and start businesses in Uganda. 
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Jiang said tha: he believed more contacts and exchanges 
between the two countries’ enterprises will produce 
more achievements. 


Museveni said that the Ugandan government and people 
greatly appreciate the long-term and staunch support 
of the Chinese government and people for the just 
cause of Uganda, and China's contribution to the 
African people’s efforts in anti-colonialism and national 
economic development. 


He welcome: Chinese businesses to invest and conduct 
economic activities in Uganda, which enjoys great 
advantages in producing coffee, cotton and tropical 
crops. 


The president said that the Ugandan government strictly 
Observes the one-China policy and it will not have 
Official ties with Taiwan. 

Jiang, expressing his appreciation for Uganda's stand, 
said that the issue of Taiwan involves China's sover- 
eignty, territorial integrity, and the Chinese people's na- 
tional feelings. 


He said that the Taiwan authorities’ stand of trying 
to split the motherland and attempting to create “two 
Chinas” or “one China, one Taiwan" is against the will 
and interests of all the Chinese people, including those 
residing in Taiwan, and therefore is unpopular. 


Jiang said that China strongly opposes the efforts of 
certain foreign forces who attempt to use the issue of 
Taiwan to interfere in China's internal affairs and check 
China’s development and reunification. 


Extending his appreciation for the Ugandan govern- 
ment’s support for the Chinese government in many 
international arenas, Jiang said that China and Uganda, 
two developing countries, share the same or similar 
views On many issues including democracy and human 
rights. 

He went on to say that China holds that today’s world 
is diversified and a certain kind of social mode should 
not be imposed on peoples of all countries. 


For developing countries, Jiang noted, the rights to 
subsistence and development are the greatest human 
rights of all. 


After years of war, the Ugandan government ha: inade 
great efforts for developing its national economy and 
raising its people's living standards, which, in Jiang’s 
words, is the most practical way to protect human rights. 
Saying that both China and Uganda firmly oppose the 
practice of interfering in developing countries’ internal 
affairs in the name of protecting democracy and human 
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rights, Jiang expressed his hope for closer co-operation 
with Uganda in the field of human rights. 


Expressing his agreement with Jiang, Museveni said that 
Uganda, a pre-industrialized society, can only adopt a 
democratic mode in accordance with its own character- 
istics, while not copying that from industrialized coun- 
tries. 


He also spoke highly of China’s stand in its opposition 
to any interference in other's internal affairs. 
On African affairs, Museveni said that since the South 


Africa issue was resolved, African affairs have been 
turning for the better and Africa is moving forward. 


Jiang said that the impact on Africa brought about by 
the drastic changes in international situations in the past 
few years has been relaxed and the African political 
situations are moving towards peace, while co-operation 
among African countries has been strengthened, which 
has resulted in economic development in a number of 
African countries. 


Jiang said that the unity and co-operation among African 
countries are the greatest benefit to the African people. 
He added that he hoped that African countries could 
concentrate on economic construction while resolving 
various disputes, in a bid to create a peaceful and stable 
environment. 


He reiterated that the Chinese government and people 
have all along been supporting the striving of the 
African countries and people for national independence, 
sovereignty and economic development. 


He said that the Chinese government and people are 
willing to further co-operate with African countries 
under the new international situations. 


Museveni invited Jiang to visit Uganda, and Jiang 
expressed his thanks for the invitation. 


After the talks the two presidents attended the sign- 
ing ceremony for an economic and technological co- 


Operation agreement between the two governments. 
Then Jiang hosted a dinner for the Ugandan visitors. 


Before the talks Jiang presided over a welcoming cere- 
mony for Museveni and accompanied him in reviewing 
a guard of honor composed of the three services of the 
Chinese People’s Liberation Army. 


PRC: Li Peng, Uganda’s Museveni Discuss Ties 
OW3101080996 Beijing XINHUA in English 
0735 GMT 31 Jan 96 


{[FBIS Transcribed Text] Beijing, January 31 (XIN- 
HUA) — Chinese Premier Li Peng met here today with 


INTERNATIONAL AFFAIRS 5 


visiting Ugandan President Yoweri Kaguta Museveni, 
and both had a cordial and friendly talk. 


Li expressed his pieasure at meeting again with Musev- 
eni, who visited China in 1989, and said that the two 
presidents had discussed in depth furthering bilateral re- 
lations during the friendly talks yesterday and reached 
extensive agreement. 


Speaking highly of Uganda's efforts to explore ways for 
development in accordance with its own conditions, Li 
noted that Uganda, an important country in East Africa, 
has scored remarkable achievements in safeguarding so- 
cial stability and national unity, and restoring and revi- 
talizing its economy, under the leadership of President 
Museveni in the past few years. 


On international situations, Li said, the world is still 
not peaceful after the Cold War with some regional 
conflicts, and the development of multi-polarization is 
conducive to checking hegemonism and power politics, 
and safeguarding world peace and stability, as well as 
the common development of all countries in the world. 


He pointed out that China and African countries share 
the same historical experiences and are facing the 
common task of development, adding that a lesson can 
be drawn from China's experience, that is, economic 
construction and political stability are the top priorities 
after national independence, and political stability is the 
guarantee of smooth economic construction. 


Admitting the universality of human rights, Li pointed 
oui that what is more important is to admit the different 
emphases among various countries at different stages 
of development and with different social, historical and 
cultural backgrounds, denying the practice of imposing 
the Western mode on developing countries in this 
regard. 


For developing countries, Li noted, citizen's sights to 
subsistence and development should be given priority 
while ensuring their political rights and interests. 


He went on to say that the human rights issue can 
be discussed internationally, but the discussions should 
be held on the principle of equality, friendship, mutual 
respect and enhancing understanding. 


In this regard, said the premier, China and Uganda share 
extensive common ground, and should strengthen co- 
Operation and support. 


Speaking highly of the long-term support from the 
Chinese government and people for the just cause of 
Uganda and the African people at large, and China's 
position on the independent development of various 
countries, Museveni said that Africa has been freed 
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from colonialism and racism, and is making efforts for 
integration. 

He pointed out that this is the choice of Africa, and 
Africa must strengthen regional economic co-operation 
and change the disintegrating situations on the African 
continent, so as to promote common development. 


Museveni and his party were scheduled to leave here 
this afternoon by plane for Shanghai. 


PRC: Ugandan President Visits Shanghai 31 Jan 


OW3101151696 Beijing XINHUA in English 
1435 GMT 31 Jan 96 


(FBIS Transcribed Text) Shanghai, January 31 (XIN- 
HUA) — Ugandan President Yoweri Kaguta Museveni 
atrived in this largest metropolis of China from Beijing 
today. 


The President was accompanied by Yin Dakui, chairman 
of the Chinese Governmeat Reception Committee and 
vice-minister of public health. 


Also today, 3, -- Mayor Xu Kuangdi met with 
Museveni and extended warm welcome to the Ugandan 
guests, who toured the city this evening. 


Latin America & Caribbean 


PRC: Chilean Pr-sident, Zhu Rongji Discuss 
Cooperation 


OW3101052096 Beijing XINHUA in English 
0350 GMT 31 Jan 96 


(FBIS Transcribed Text] Santiago, January 30 (XIN- 
HUA) — Visiting Chinese Premier Zhu Rongji today 
discussed with Chilean Presideat Eduardo Frei trade and 
economic cooperation between their countries and other 
matters of mutual interest. 


At the meeting in the presidential palace, the Chilean 
president emphasized that Chile attaches gr~si impor- 
tance to the development of relations with China in var- 
ious aspects. 

He said his state visit to Chinz not long ago left Chilean 
Officials and businessmen with a good impression of the 
enormous economic development in China. 


At the meeting, Zhu said that after the establishment 
of diplomatic relations between China and Chile 25 
year: ago, bilateral relations in various aspects have 
been developing and trade between the 
two countries reached some 740 million U.S. dollars 


last year. 

However, it represents only a small portion of China's 
foreign trade, and therefore there are broad prospects for 
increasing trade between the two countries, Zhu said. 
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Zhu said China imports more than 300,000 tons of 


Copper every year and will increase its copper imports in 
the years to come as China’s national economy grows. 


He also said China is interested in making investments 
in the production of copper in Chile, the world’s largest 
copper producer. 


During the meeting, Zhu expressed appreciation over 
Chile’s one- China policy. 


After the meeting, Zhu met President of the Chamber 
of Deputies Jaime Estevez and Chief Justice Servando 


Jordan respectively. 


Later today, Zhu had working conversations with For- 
eign Minister Jose Miguel Insulza, Minister of Economy 
Alvaro Garcia, acting Finance Minister Manuel Marfan, 
and other government ministers. 


Zhu arrived in Chile from Argentina yesterday. He will 
also visit Uruguay and Germany. 


PRC: Zhu Roagji, Argentina’s Menem Agree on 
Ties 

OW3001171296 Beijing XINHUA in English 

1617 GMT 30 Jan 96 


(FBIS Transcribed Text] Buenos Aires, January 29 
(XINHUA) — China and Argentina agreed today that 
there are broad prospects for friendly cooperation be- 
tween them and that the two countries should step up 
their exchange of experience in developing the econ- 
omy. 


The two countries affirmed the need of sharing each 
other's when visiting Chinese Vice Premier 
Zhu Rongii met with Argentine President Carlos Menem 
at the latter’s office this morning. 


Zhu said economic and trade exchanges between China 
and Argentina will continue to expand as the economies 
of the two countries are mutually complementary. 


While Ci.ina is rich in manpower and possesses great 
market potential, Argentina abounds in natural re- 
sources, the Chinese vice premier said. 

Each can provide many products which the other needs, 
he added. 


Menem expressed agreement with Zhu and spoke highly 
of China’s achievements in reform and the drive of 
opening to the outside world. 


The Argentine president reiterated that his country will 
continue to pursue a one China policy. 


Apart from bilateral relations, Zhu and Menem also 
discussed major worid issues of mutual concern. 
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OW3101044896 Beijing XINHUA in English 
0402 GMT 31 Jan 96 


(FBIS Transcribed Text] Beijing, January 31 (XIN- 
HUA) — Wu Yi, Chinese minister of foreign trade and 
economic cooperation, met here today with her Cuban 
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After the meeting, Wu and Cabrisas signed a new 
agreement on the Sino-Cuban trade, under which, the 
pattern of the two-way trade would be switched from 
the barter trade to trade in cash. 


The Cuban visitors are here as guests of Wu. 


PRC: Li Langing Receives Cuban Trade Minister 


OW310i101596 Beijing XINHUA in English 
0957 GMT 31 Jan 96 


(FBIS Transcribed Text] Beijing, January 31 (XIN- 
HUA) — Chinese Vice-Premier Li Langing met here 
today with Cuban Minister of Foreign Trade Ricardo 
Cabrisas, and his party. 


The Cuban visitors are here as guests of Wu Yi, Chinese 
minister of foreign trade and economic cooperation. 


Earlier today, Wu met with Cabrisas, and the two 
sides signed a new agreement on the Sino-Cuban trade, 
under which, the pattern of the two-way trade would be 
switched from the barter trade to trade in cash. 
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Political & Social 
PRC: Speech Raises Doubts Over Jiang’s Control 
of Taiwan Policy 


HK3101072296 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jan 96 p 9 


[By Willy Wo-Lap Lam] 

(PTS Transcribed Text for FBIS) Jiang Zemin’s deci- 
sion to let premier Li Peng deliver a major speech on 
Taiwan yesterday has raised doubts about whether the 
President is still the top policy-maker on reunification. 


Informed sources in Beijing said that until early this 
month, experts close to the Jiang Zemin Office and the 
Communist Party’s Leading Group on Taiwan Affairs 
— which is headed by Mr Jiang — had been told to 
make preparations for a speech to be delivered by the 
President. 


At the ceremony yesterday marking the first anniversary 
of Mr Jiang’s eight-point initiative on Taiwan, only one 
representative of the Leading Group, Vice-Premier Qian 
Qichen, was present. 


The People’s Liberation Army leadership, which has ac- ~ 


cused Mr Jiang and Mr Qian of being too soft on Tai- 
wan, was represented by Central Military Commission 
Vice-Chairman Liu Huaging. 


Mr Li’s speech yesterday repeated the gist of Mr Jiang’s 
cight-point initiative, but the emphasis was on the 
tough measures the military would take if Taiwanese 
authorities continued on a course of independence. 
The premier omitted the President's reference to “Chi- 
nese not fighting Chinese” a year ago. 

Political analysts said that in a speech to members of 
Hong Kong's Preparatory Committee last Friday, Mr 
Jiang might have aroused the ire of the army hardliners 
by referring to unification as a “long-drawn out process”. 
He said Taiwan would be tackled after Beijing assumed 
sovereignty over Macao in 1999. 


While Mr Li also referred in a general way to the Hong 
Kong- Macao-Taiwan progression, he did not describe 


the process as prolonged. 


A diplomatic analyst said Mr Jiang had put high hopes 
on the eight-point initiative a year ago. 

“He has to face the fact that the prospect for reunifica- 
tion is more remote a year later and that he may have to 
take some of the responsibility for it,” the analyst said. 


In its editorial yesterday, the Liberation Army Daily 
espoused a much harder line on unification, repeating 
three times that the Army had the “ability, means and 
confidence” to protect national sovereignty and unity. 
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In meetings with foreign dignitaries including US offi- 
Cials, generals have breached protocol by openly stating 
their tougher stance on Taiwan. 


Political observers said Mr Jiang’s absence from yester- 
day’s gala was all the more peculiar because on Monday 
he attended an opera in the capital. The opera told the 
story of Chinese oppressed by the Mongols in the 18th 
ceatury who pined for the motherland. 


PRC: Campaign Against West’s ‘Peaceful 
Evolution Plot’ 

HK3101065796 Hong Kong HONGKONG 
STANDARD in English 31 Jan 96 p6 


[By Wu Zhong) 


(PTS Transcribed Text for FBIS) Beijing will launch a 
nationwide propaganda campaign after the Lunar New 
Year to fight against what it calls the resurging “peaceful 
evolution” plot by some Western countries. 


The campaign plan was made as part of China's 
ideological work for the next five years in a five- 
day national conference of communist party propaganda 
heads held in Beijing last last week, according to 
Chinese sources. 


The fight against “peaceful evolution" — which has 
been interpreted as a Western conspiracy to change the 
Communist Party's dictatorship without bloodshed — 
was also one of the major aims in Chinese President and 
party chief Jiang Zemin’s latest instruction that “leading 
cadres must emphasise politics”, the sources added. 


This is despite the fact that Mr Jiang’s instructions are 
also aimed at enhancing so-called “political discipline”. 
This means that all party and government officials must 
obey the central leadership with Mr Jiang as the “core”. 


It is also in step with Mr Jiang’s ambition to build up 
a unified ideology to hold the nation together. 


Recent calls to contain China by some Westerners 
have increased Beijing's suspicion that, following the 
collapse of the communist empire in the former Soviet 
Union and Eastern Europe, is has become the major 
target for the Western “peaceful evolution” plot. 

The propaganda campaign is aimed at reminding Chi- 
nese officials that, while concentrating on economic 
construction, they should also keep a close eye on po- 
litical issues. 

Former Chinese president Yang Shangkun, in his recent 
inspection tour to the Shantou Special Economic Zone, 
elaborated on Mr Jiang’s emphasis on politics. 


Mr Yang was quoted by China News Service as saying 
that the United States was playing political games with 


a 
s without ion of the owners. 


FBIS-CHI-96-€21 
31 January 1996 


China, adding that (Taiwanese President) Li Teng-hui 
was also playing politics with his pragmatic diplomacy. 


“All these are political issues," Mr Yang was quoted 
as sa "How can we avoid or hide from political 
issues? We must talk about and emphasise politics.” 


Besides “hard political issues", the campaign was also 
aimed at enhancing public opinion to cope with a crack- 
down on pornographic material, and the influence of 
“rotten” ideas from overseas which were deemed as 
“sugarcoated bullets" or weapons for “peaceful evolu- 
tion", the sources said. 


The sources said official corruption would also be 
blamed on “peaceful evolution” and treated as a serious 


political issue. 


China analysts said Beijing had special reasons to 
launch such a campaign to tighten ideological control 
this year because it marked the 20th anniversary of the 
$ April Movement. 


nerve is than in previous years since the June 4 crack- 


ideology, a general task set for the country’s propaganda 
machine for the next five years, Xinhua News Agency 


reported on Sunday. 


Propaganda heads were urged to follow this line to cre- 
ate a good atmosphere for the party central committee's 
sixth plenum. 


PRC: Regulations Set on Employment of Foreigners 
OW3001171196 Beijing XINHUA in English 
1641 GMT 30 Jan 96 


ee ee ee 
HUA) — China has published the “Regulations for 
the Management of Foreigners’ Employment in China", 
which will go into effect May | this year. 


According to the regulations, the employment of for- 
cigners must be conducive to China's reform and open- 
img up, and economic and it should not 
encroach upon the employment of Chinese citizens. 
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Foreign professionals who are badly needed may work 
in China, while ordinary laborers are strictly forbidden 
from seeking jobs in the country. 


The regulations, jointly published by the ministries of 
labor, public security, foreign affairs and foreign trade 
and economic co-operation, stipulate that an employ- 
ment licence system will be introduced, which will in- 
Clude licence certificate, professional visa, employment 
Certificate and residence permit. 


Foreigners falling into the following categories do not 
have to obtain employment certificates: professionals 
and executives directly invited and financed by the Chi- 
nese government; professionals and executives holding 
senior professional titles and special skills employed and 
financed by government departments and institutions; 
foreigners engaged in Sino-foreign exchange programs 
in accordance with related agreemenis and contracts be- 
tween the Chinese and foreign governments and inter- 
national organizations; foreign companies’ China-based 
Chief representatives, representatives and other foreign- 
ers with advanced and special skills or management ti- 
tles. 


The regulations also deal with social insurance, working 
periods, vacations, labor protection and disputes con- 
cerning foreigners’ employment in China. 

All foreigners who work illegally in China and Chinese 
organizations who employ foreigners without permis- 
sion will be seriously dealt with. On the other hand, 
foreigners with proper employment and residence cer- 
tificates will be protected by Chinese laws. 


PRC: Report of Sabotage at Tibet Paper Indicates 
Discontent 


HK3001085496 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Jan 96 p 3 


(By Robert Barnett] 


(PTS Transcribed Text for FBIS} A worker at Tibet's 
main newspaper sabotaged a recent edition of the paper 
to indicate discontent with Chinese policy over the 
Panchen Lama succession, accordine to reports from 
Lhasa. 


The incident has emerged as continuing signs of opposi- 
tion are reported to the Chinese decision last November 
to appoint their own protege to the second highest po- 
sition in Tibetan Buddb’..... 


The unknown newspaper worker, believed to be a 
photo compositor, altered a front page photograph in 
the Tibetan-language edition of the Tibet Daily so that 
China’s top leaders appeared to be sitting behind a row 
of Tibetan lamas instead of in front. 
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According to reports from the Tibetan capital, no one #PRC: No Social Disturbance From CD Saloa 

has been identified as responsible for the alteration, Closures 

which looks at first glance like a printing error 0W3001 161396 Beijing XINHUA in English 

The newspaper, the official mouthpiece of the Commu-  /602 GMT 30 Jan 96 

nist Party in Tibet, usually carries the same photographs = (pRis Transcribed Text) Beijing, January 30 (XIN- 
and text as the Chinese language edition published the § = 154) — The closure of 5,000 compact disk (CD) sa- 
day before. lons nationwide has so far caused no social disturbance, 
The photograph, published in its original form through- 4 senior official said here today. 

peng npn fry ay and four other party leader: sit- ments decision, and I have so far heard of no confronta- 
ting in of three of senior Tibetan lamas and tions between the law enforcers and the managers,” said 
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The alteration to the photograph is crudely done, without 
any attempt to disguise the joint where the front row 
has been added probably so that workers involved could 
azgue it was a production error. 


Tibetans contacted in Lhasa have described the photo- 
graph as a veiled criticism of Chinese policy. 


The photograph shows a much publicised meeting in 
Beijing on November 11, at which Tibetan lamas were 
lectured by President Jiang to hurry up with choosing a 
new Panchen Lama. 


The lamas in the picture, described officially only 
as mombers of the “leading group for locating the 
reincarnation child of the Panchen Lama", had been 
ordered to Beijing a 
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Wang Wenyuan, deputy director of the Administrative 
Bureau for Cultural Markets of the Culture Ministry. 


"They closed the salons voluntarily to follow the gov- 
ernment’s order," said the official, who is responsible 
for the crackdown launched at the end of last year. 


About 95 percent of the 5,000 salons have been closed 
and the ministry is urging cities to close the rest within 
a definite period of time, he added. 


An investigation launched by XINHUA correspondents 
earlier this month backed up Wang's statement. The 
manager of a CD salon in the coastal province of Fujian 
told a reporter: "I closed my salon immediately after I 
read about the government notice and realized that what 
I was doing was illegal”. 


The Chinese government maintained that the commer- 
cial showing of CDs infringed international copyrights. 


The government first banned the commercial showing of 
CDs in 1990. But this time it adopted tougher measures. 


Wang said that the closure has resulted in a great loss 
of money and the re-arrangement of the staff members 
of the salons. 


XINHUA’s investigation has found that most salons 
were run by state-owned cinemas and the workers are 
still attached to the cinemas. They might be given new 


jobs by the cinema managers. 


Wang said that the crackdown was carr smoothly, 
thanks greatly to local government ar support. 


"At the beginning, some people could inderstand 
the decision. But after thc » heard the explanation of the 
government and the press, they realized the necessity 
of anti-piracy steps. The crackdown itself taught a legal 
lesson to all the people and will have a lasting influence 
on copyright protection,” W gg said. 


the meeting He went on to say that the move will not affect greatly 
DalaiLama’s people’s recreational activities, as there are still 4,000 
cinemas and many similar facilities in the country. 
report may 
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Sources at the China Film Export and Import Corpora- 
tion said that the annual import of 10 first-rate foreign 
films will benefit from the cl) sure. 


PRC: Tianjin Orphans Said To Receive ‘Decent 
Care’ 

OW3001090896 Beijing XINHUA in English 

0851 GMT 30 Jan 96 


(FBIS Transcribed Text) Tianjin, January 30 (XINHUA) 
— Children in China’s orphanages receive decent care 
and conditions are improving steadily, said Sharon 
Gastright, head of the Tianjin International Committee 
for Chinese Orphans. 


The committee was set up in 1994 by foreign women 
residing in Tianjin, the largest port city in north China, 
to raise funds for children living in welfare houses and 
to get foreigners and some international organizations 
to provide help for the orphans. 


There are 210 orphans at the Tianjin Child Welfare 
House, of whom only six are healthy, and all the others 
suffering from various disabilities. 


society,” said Yan Jiying, director of the house. 


“Foreigners visit the house almost daily, and the total 
number is expected to be more than 10,000," Yan noted. 
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PRC: Article Depicts Lives of Women Prisoners 


HK2901073996 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Nov 95 p 4 


(Article by Wang Jianmin (3769 0256 3046): "Life of 
Women Prisoners Inside High Walls") 


(PTS Translated Text for FBIS) For everyone in the 
world, prisons have always been surrounded with a 
mysterious aura. In particular, female criminals locked 
inside are all the more a special group that people care 
about and are eager to understand. 


What on earth are the conditions of life, ideology, 
and reform through the labor of female prisoners in 
mainland China? Some time ago, I visited the Jilin 
provincial female criminal prison and got a profound 
impression: It is a special school to reform criminals as 
well as a factory to purify souls. 


Driving southwar’ along Stalin Street in the city of 
Changchun for rougnly 10 minutes, we saw a world sur- 
rounded by live-wire entanglements, watchtowers, and 
high walls. This is the location of the Jilin provincial 
female criminal prison; all the female crimifals through- 
Out the county are concentrated here. 


After entering the iron gate of the prison, a wide and 
clean concrete road was in front of us. On either side 
of the road, different kinds of flowers were in bloom, 
and drooping willows and glossy privet leaflets were 
agreeably green. In the flower gardens, a few old female 
prisoners were busy cutting branches and adding earth 
to trees and flowers. 


In the 1950's, the Jilin provincial female criminal prison 
was a brigade of the Changchun prison. In 1970, there 
were just more than 200 prisoners incarcerated when it 
was moved to this site. In 1985, its name was formally 
changed to its present name. Today, more than 800 
female prisoners in seven brigades are serving their 
sentences here. 


Three two-story buildings in a "U" shape lie at the 
center of the prison. The Jilin provincial all-women 
Yuxin School ("Rehabilitation School") established by 
the prison and a clinic share one building, and the other 
two buildings are the prison dormitory and dining hall. 
In the center of the buildings is a large oval lawn. 
There, the 8 big characters "Self-respect, self-love, self- 
reliance, self-struggie” on the outer wall of the dining 
hall are most prominent. Door curtains made by the 
female prisoners themselves hang on all the dormitory 
doors. The four characters “sail toward opposite side" 
in red embroidery is quite striking. 


Wang Shufen, a prisoner in the No. | prison dormitory, 
said that there are altogether 26 prison dormitories; her 
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dining hall said that the 3 daily meals are cooked in 
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month, the prison gives each of them a little 
incidental expenses. In addition, bonuses are 
taken away. Poor inmates can also receive a 
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imprisonment murder, and be- 
gan her term in 1990. She has since actively reformed 
and her imprisonment was reduced by two and one-half 
years at the end of 1993. She is now head of the teach- 
ing office in the prison. Besides teaching, she is also an 
assistant to the wardens, managing many chores. 
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The female prisoners practice self-management to a 
large extent. They are divided into groups, with each 
dormitory serving as an unit, and a group head is demo- 
Cratically elected by the female prisoners. Everybody 
lives and labors together, helping each other. 

Every month, there is a visiting day when their family 
members can come see the inmates. Taking into consid- 
eration the character of the female prisoners, the prison 
provides a relatively loose environment for prisoners 
and their family members during visitations. The fe- 
male prisoners are not prevented from writing letters, 
and they usually write one or two letters a month. 


PRC: Book on Muslims’ Sex Lives Sparks 
‘Outrage’ 

HK3101072496 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Jan 96 p 10 


{By Vivien Pik-Kwan Chan] 


(PTS Transcriied Text for FBIS] A book titled Weird 
Sex Culture that looks at the sex lives of China's 
Muslims has sparked outrage in the northwest. . 


Protests have broken out in Shaanxi, Gansu and Ningxia 
provinces, which have large Islamic populations. 
Beijing was extremely concerned about the controversy 
and had ordered a ban on ¢ publication, an official 
said. 

Several teams of officials had been sent out to retrieve 
and confiscate copies of the book, he said. 


"The book is pornography,” the source said. "Some of 
the chapters touch on the sexual behaviour of ethnic 
minorities, particularly the Muslims. 


"The author used a pseudonym and the book claims it 
is printed by the Henan Publishing House,” he added. 


"But investigators found out that actually its publishers 
had stolen the name of the Henan unit.” 


It had proved difficult to trace who was responsible, he 
said. 


Culture and ideology officials were worried by the 
increasing numbers of illegal publications, he said, 
particularly when these were pornographic and angered 
ethnic minorities. 


Two years ago, another book which was called Quick 
Turn of Minds, and mocked Muslim taboos, aroused 
similar protests. 

The book was a reprint of a Taiwanese publication and 
pirated the original Taipei copyrights. 

Muslims are the largest of China’s minorities. 
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PRC: Dissident Says Guangzhou Police in 
‘Cahoots’ With Robbers 


HK3101072696 Hong Kong EASTERN EXPRESS 
in English 31 Jan 96 pI 


(By Didi Kirsten Tatlow] 


{PTS Transcribed Text for FBIS) The dissident Wang 
Xizhe has accused Guangzhou authorities of deliber- 
ately failing to act against suspects in an attack on him 
earlier this month, despite the fact their identities were 
well-known to police. 


The mastermind behind the robbery was in cahoots with 
local police and received their protection, Wang said. 


A neighbou: of his who attempted to intervene with the 
police on Wang’s behalf was threatened with a long jail 
term, Wang said, in a message sent from Guangzhou on 
Monday and received in Hong Kong yesterday. 
Guangzhou police did not investigate or punish three 
men whose identities were known to them because of 
Wang's record as a political dissident, he said. "Because 
I am a political criminal... so my life and possessions 
do not receive the protection of the law,” Wang said. 
Wang is currently under an order not to leave 
Guangzhou city until the year 1999, as part of a 
post-sentence punishment. 

Wang, a veteran of the 1979-1981 Democracy Wall 
Movement, was sentenced in 1981 to 14 years jail on 
charges of fomenting counter-revolution. 


He spent 12 years in jail. 
He was picked up again and held for two weeks in June, 
1995. 
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In addition, a sympathetic neighbour who assisted Wang 
filing his complaint with the police was threatened by 
unnamed persons at his work place, Wang said. 


The neighbour, whom Wang declined to name, was 
asked why he “helped people who should not be 
helped", Wang said. 

In a final threat, the person was asked if she or he 
“wanted to get 14 years like Wei Jingsheng got", Wang 
said. 


He added that the person had since been forced to flee 
to an undisclosed location. 


The Public Security Bureau was not “distinguishing 
between right and wrong", and was "mixing up black 
and white", Wang said. 

The incident was an example of how the "crooked 
always prevails over the upright" in China, he said. 


Xiaogang police station personnel could not be con- 
tacted for comment yesterday. 


*PRC: Article Views Peasant Ideological Education 


96CMOOSSA Beijing QIUSHI [SEEKING TRUTH] 
in Chinese 16 Oct 95 No 20, pp 38-41 


{Article by Botou Municipal CPC Committee, Hebei 
Province: "A Problem That Cannot Be Ignored— 
Discussion of Peasant Ideological Education Under the 
New Circumstances") 


_ [FBIS Translated Text] Better peasant ideological edu- 


Cation is a matter that we have repeatedly thought about 
and explored from many angles during the process of 
developing a socialist market economy in recent years. 
Practice has told us repeatedly, and both negative and 
positive experiences have constantly warned us that this 
matter must be taken firmly in hand. Not the slight- 
est slackening of effort can be allowed. We have made 
some efforts and trials, and obtained some results in this 
regard during the past several years for which we have 
received honors for building spiritual civilization. 


L 


Indecision, uncertainty, and doubt exist among some 
cadres and the general public as to the need for better 
ideological education of the peasants. Some feel that 
with changes in production and business methods and 
the increasingly prominent role of economic means, 
economic means can substitute for ideological education 
to regulate peasant conduct. Others suppose mistakenly 
that ideological education is ineffective under the new 
circumstances in which there are so many problems 
to attend to, since ideological education requires so 
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seriously bring to the CPC cvmmittee’s attention 
the need for ideological education of the peasants. 


In the development of the rural economy, we feel in- 


sustained and healthy development of the economy will 
be difficult. We have found through the summarization 
of experiences that in every unit and ;.'ace that has sus- 
tained production for several years and that has devel- 
oped steadily for more than a decade, work on the two 
Civilization has always been coordinated rather well. In 


every unit and place that tackles the economy purely 


regular 
to be given close attention and to be done weil, and that 
it is coordinated with and complements economic con- 
struction. 


The state of peasant ideology has an effect on the de- 
gree of rural stability. Comrade Deng Xiaoping has said 
that 80 percent of China’s population lives in rural vil- 
lages. China’s stability depends primarily on the stabil- 


Both tasks must be performed at the same time. Tack- 
ling the building of both civilizations is an effective 
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work approach. This is because all kinds of problems 
increase suddenly, and numerous contradictions inter- 
sect. Solving new problems and new contradictions re- 
quires reform and development, laws, and systems. It 
also requires pervasive and painstaking ideological and 
political work among the peasants. We have found that 
reforms ‘iat make the people prosperous and that bene- 
fit the public end up being misunderstood by the public 
for want of necessary ideological and political work. Not 
or / are they not accepted, but they provoke disorder. 
This tells us that good development approaches must 
be accompanied by good ideological work if they are to 
provide a stable ideological and social climate for devel- 
opment. Currently, rural public order is a hot topic about 
which the peasants have a strong reaction. Good rural 
public order and ensuring rural stability requires an ef- 
fective, comprehensive public order program for which 
peasant ideological education is basic and fundamental. 
Throughout successive changes in its membership, the 
Boli Village CPC branch in our city has always main- 
tained ideological education of the peasant masses. Even 
though some conflicts arose from time to time, thanks 
to interpersonal relationships of mutual support and mu- 
tual compromise, not a single criminal case has occurred 
there since the founding of the people's republic. This 
village’s experiences show that a large number of the 
conflicts and problems of a rural village are generated in 
the course of peasant production, but when effectively 
channeled and eliminated at the outset through ideo- 
logical education, an overwhelming majority of these 
conflicts and problems can be dispelled and eliminated. 
Failure to pay attention to ideological education may 
intensify conflicts and breed intense conflicts that lead 
to the disruption of rural stability. 


We are building new socialist rural villages. These new 
socialist villages require new peasants possessed of a 
socialist conscious, as well as, cultural and scientific 
knowledge. Moreover, the fundamental way to improve 
the caliber of the peasants is to pay close attention to the 
ideological education of the peasants. Mao Zedong said 
that the education of the peasants is a serious problem. 
Today, educating and guiding the peasants remains a 
serious problem and an urgent task that we face. Now, 
the economic development of rural villages has taken 
a big step upward, and the peasants standard of living 
has taken a big step upward. Accordingly, the peasants’ 
ideology, morals, and cultural caliber must take a big 
step upward. If this work is not given close attention 
and not done well, rural development will be unbalanced 
and disorderly. Numerous phenomena are alarming us in 
this regard. In many places, the peasants have become 
prosperous but they have discarded social ideals in a 
one-sided quest for selfish interests. They have forgotten 
the traditional virtues and indulge in vulgar practices. 


s without of the owners. 


feel we must pay close attention to the following several 
problems: 
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opposing conduct that hurts the country, undermines the 
collective, and seeks selfish interests. In addition, we are 
increasing the collectivist sense of the peasant masses, 
and stimulating the enthusiasm of the peasant masses for 
developing a collective economy for common prosper- 
ity. Unless the collective economy develops and grows 
strong, no real economic foundation exists for socialism, 
collectivism, and patriotism, and this kind of education 
will also come to naught. We link strengthening of the 
collective economy with education in the strengthening 
of collectivism, using education in collectivism to en- 
able the peasants to appreciate the necessity for a strong 
collective economy, and using a strong collective econ- 
Omy to increase the peasant masses’ collectivist con- 
sciousness. It is because of the close attention paid to 
education in socialism, collectivism, and patriotism that 
this city’s rural collective economy has had substantial 
development. Today, all of the city’s townships and vil- 
lages have collective enterprises. Income from village- 
Operated enterprises in a large number of “small healthy 
villages" such as Liutun, Chadian, and Liuxin accounts 
for more than two-thirds of all income, and heartening 
changes have occurred in the atmosphere and appear- 
ances of the villages. 


Second is better education in regard to a correct 
outlook on life, value, and moral concepts. What is 
human life? What is the value orientation of human life? 
What moral standards should we have? The answers 
to these questions are by no means extremely clear 
for some of the peasant masses, particularly young 
peasants. As a result, a wrong value orientation and 
wrong standards for ivdiging value have appeared in 
which money is worshiped, money talks, and to have 
money is to have everything. Some people will do 
anything for the sake of money. When they have money, 
they become delirious with joy. Such misplaced values 
lead to confused moral perceptions and conduct. It has 
an extremely bad effect on the peasant masses. It has an 
extremely great adverse impact on the fine traditions and 
standards of decency of being well-behaved, doing one’s 
duty, making money through hard work, and abiding by 


the law in doing business. We have improved peasant 
education, concentrating on these mistaken ideas about 


outlook on life, values, and moral concepts to provide 
the peasants a correct of the relationship 
between individuals and society, as well as, between 
themselves and others, and understand that they can only 
seek right and just personal benefits, but may not injure 
others for their own benefit, or injure the public good 
for personal benefit. 


Third is bitter peasant education in changing exk<- 
ing habits and customs. In recent years, some bad old 
customs and habits have reappeared in rural villages, 


dinate well production and business with safeguarding 
the interests of the country and the collective, resolutely 
pork bp hyde ce wef ogee and dissemination 
is prohibited without permission of the copyright owners 


and even some things that were eradicated for a time fol- 


We want to incrsase peasant resistance and immunity 
to the >>4 old customs and habits, making them realize 
through various means, that following bad old customs 
and habits is damaging and shameful, but that opposing 
bad old habits and customs is beneficial and meritori- 
ous. In rural villages throughout the city we have es- 
tablished organizations such as "weddings and funerals 
councils,” “women gambling prohibition associations,” 
and “associations for support of the elderly" to guide 

the peasants gradually establish a healthy and 
Civilized lite style by changing existing habits and cus- 

that they can enjoy more positive pleasures in 
improve steadily the character and quality of 
spiritual life *» make their spirits rich and 
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that level to form a vertical responsibility network. At 
the same time, it enables all functional units to take re- 
sponsibility for ideological and political work, to blend 
this work into various activities such as economic work, 
building of the legal system, and a comprehensive pro- 
gram of public order for the formation of lateral coordi- 
nation so that peasant ideological education work does 
not degenerate into vagueness, and so that it becomes 
real rather than hypothetical. Through effort, we have 
shaped a multilevel, multifunctional peasant ideological 
education corps that encompasses all fronts, that taps 
strengths in all fields, that ensures that everyone has 
work to do, and that every task has someone to perform 
it. Consequently, peasant ideological work throughout 
the city has organization, bases from which to work, 
and a system. It has gradually become regularized and 
normalized. 


Second, we have devoted attention to building bases 
for ideological education. We have constructed “three 
schools,” (township and town party schools, agricul- 
tural technology schools, and schools for popularizing 
the law), and “three stations,” (village party member 
activity stations, agricultural technoiogy study stations, 
and legal system publicity stations). These peasant ide- 
ological education base networks pretty well solve the 
problem of matters falling between the cracks in ideo- 
logical and political work. They have produced rather 
remarkable results. This experience has been endorsed 
and propagated by the provincial CPC committee. We 
have coordinated our work with economic construction 
throughout the city, focusing on the work emphasis at 
different times. First we conducted mass lectures on 
"change is taking place all around me," and "10 red 
flag,” and "10 strong villages" campaigns for founding 
a comfortably well off standard of living in rural vil- 
lages, which widely attracted and educated the masses. 
We made sure to discover at once advanced role mod- 
els who appeared in rural villages, and we summarized 
and spread their experiences. We shot two television 
films, "Ten Red Flags,” and "100 Trades in 100 Vil- 
lages,” using everyday people and everyday events in 
the lives of the masses to educate and guide the masses. 
During evaluation and selection of the founding of city 
“civilized townships (or villages)", and “civilized house- 
holds,” we popularized the founding of various kinds of 
tuass self-governing organizations such as village gov- 
ernment participation councils, civil mediation commit- 
tees, and legal system publicity associations, thereby en- 
abling the peasants to manage their own affairs, provide 
services for themselves, and educate themselves. Using 
township and town cultural stations us the basis, we or- 
ganized and fostered a nearly 2,000-man literature, the- 
ater, filming, and sports mass cultural corps. This corps 
is active among the peasants all year round. It uses the 
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forms that ihe peasants like to see and hear to inspire 
the peasant masses. An example was the founding of 
the Chaohua Poetry Society as iong ago as 1983, which 
attracted a large number of young peasants. This kind 
of activity spread very quickly throughout the city’s ru- 
ral villages, and it still plays a lively role among the 
masses. The ideological and moral caliber of the peas- 
ants is very closely linked to their scientific and cultural 
caliber. For example, a very close correlation exists be- 
tween the spread of feudal superstition and not very 
great spread of scientific knowledge. Our attention to 
simu'taneous improvement of the scientific and cultural 
caliber of the peasants went far toward containing the 
spread of rural feudal superstition. 


Third, good training 0! party members and the cadre 
corps is the key to good rural ideological education. 
Rural party members and the cadre corps are the back- 
bone of rural villages. Only through good training of 
rural party members and the rural cadre corps, as well 
as, the use of their role as advanced models for influ- 
encing and stimulating the masses, can rural ideological 
education be further consolidated and improved. In ad- 
dition, rural party members and cadres are the backbone 
of rural work. Their every word and deed acts as silent 
propaganda. We ran projects throughout the city to stan- 
dardize, systematize, and make more scientific the work 
of rural party members and rural cadres. We conducted 
campaigns including, "I shed luster on the party banner,” 
and "review of the party entrance oath" to enhance grass 
roots party members’ and cadres’ sense of serving the 
people. In party member linkup campaigns consisting 
of linkups of as few as 10-odd members, or as many as 
40 to 50 members, the rank and file of party members 
devoted themselves to publicizing and explaining the 
party’s plans and policies, and they regularly provided 
the party organization with feedback about the state of 
the public's ideology. Thus, the leading role of party 
members was used to unify and influence the peasant 
masses, the ideological education of the peasants per- 
meated the daily lives of the peasant masses to give 
substance to the peasants’ ideological education. 


*PRC: Article Views 1995 Anticorruption 
Campaign 


96CM0088A Beijing ZHONGGUO QINGNIAN 
[CHINESE YOUTH] in Chinese 1 Dec 95 
No 12, pp 6-9 


[Article by Liu Mingbo (0491 2494 3134): “Anticorrup- 
tion Campaign Claims ‘Big Tigers’ in 1995") 


(FBIS Translated Text) Gunshot Rings In New Year: 
Aaticorruption No Mere Slogan 
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On 16 January 1995 the sound of gunfire in south- 
western China reverberated throughout the country. Yan 
Jianhong [7051 0256 1347], formerly vice chairman 
of the planning commission of Guizhou Province and 
chairman of the board of the Guizhou Intemational 
Trust and Investment Corporation, was executed on 
charges of corruption, misappropriating public funds, 
speculation, and taking bribes. The court verdict enu- 
merated her crimes as follows. As vice chairman of the 
Guizhou Planning Commission and board chairman of 
the Guizhou International Trust and Investment Cor- 
poration, she embezzled 650,000 yuan and $14,300 in 
public funds, colluded with others to embezzile a total of 
1.5 million yuan in public funds, took bribes in the form 
of goods worth 17,000 yuan, as well as, HK$10,000 
in cash, personally misappropriated 2 million yuan and 
$50,000 in public funds, and pocketed 400,000 yuan 
in illegal profits through speculation... Yan Jianhong, a 
departmental-level cadre, thus became the most senior 
Official after Liu Qingshan (0491 7230 1472) and Zhang 
Zishan [1728 1311 0810) to be put to death in the his- 
tory of the PRC’s anticorruption campaign. 


The righteous sound of gunfire dashed the sweet dreams 
of corrupt elements, demonstrating once again with iron- 
clad facts the CPC’s determination "never to allow cor- 
rupt elements to do what pleases them and let them 
go scot-free.” After Yan Jianhong’s execution, disci- 
pline inspection departments, supervisory departments, 
and procuratorates at all levels worked hard to enforce 
the law of the land and the party’s discipline upon one 
corrupt person after another. Looking back at 1995 as 
it draws to a close, we are certain this year will find its 
place in the annals of the PRC's anticorruption drive. 


1995: Highest-Ranking Cadres Executed, Most 
Money Recovered, Top Officials Handling 
Investigations 


Guo Zhengmin (6753 2398 3046], formerly a member 
of the Guizhou Provincial CPC Committee and director 
of the Guizhou Public Security Department, was sen- 
tenced to death with a two-year stay for taking bribes. 
Ceng Fanyan (2582 4907 $888), formerly director of 
the Hubei Finance was sentenced to death, 
suspended for two years, for soliciting and accepting 
bribes exceeding 380,000 yuan. Qiao Yanling (0829 
1693 7881], CPC committee secretary at the Minjiang 
Water Conservancy and Hydroelectricity Buzeau, ac- 
cepted 23,000 yuan in bribes and was sentenved to 
a five-year prison term. Zhang Chunbao (4545 2797 
1405}, an ex-director of the bureau, took 20,00) yuan 
in bribes and was sentenced to three years’ imprison- 
ment. The bureau's first deputy director, Cai Huirong 
[$591 6540 2837], solicited and accepted bribes in the 
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for free. Yi Xiangyi [2496 
3276 $030), a former deputy director of the Hunan State 
Security Bureau, was stripped of all duties and functions 


of education through labor. Ma Yanli [7456 1693 0448), 
formerly Anshan Shi CPC Committee secretary, lost his 
job for visiting prostitutes. Yang Zhenhai (2799 2182 
3189}, a former member of the standing committee of 
the Zhengzhou CPC Committee in Henan and a for- 


titude in owning up to his crimes. Shi Quanzhi [4258 


of Jiaxing Shi Trust and Investment Company in Zhe- 
jiang Province, and four other people were put on trial 
on charges of 189 million yuan in pub- 
lic funds, making this the largest case in the nation in- 
volving the misuse of public funds to speculate on the 
stock market. Of this sum, 7 million yuan in bribes were 
determined to be unrecoverable. In China’s top bribe- 
taking case, Wang Jianye (3769 1696 2814), head of 
the finance and trade section in the Shenzhen Planning 
Bureau, was put on trial for collecting bribes totaling 
4,818,600 yuan and $781,000 by taking advantage of his 
Office and power and for colluding with others to accept 
1.S million yuan in bribes. Wang Fangquan (3769 5364 
0356], deputy director of the lockup in Mianyang Shi, 
Sichuan Province, and Gao Lunshan [7559 0243 1472], 
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Zhang Siging [1728 1835 5281] of the Supreme Peo- 
ple’s Procuratorate all took a personal interest in that 
case. After he was reassigned as director of the agricul- 
tural development office of Hubei Province and lead- 
ing party group secretary, Li Jinghua (2621 2529 5478] 
kept replacing one luxury compact car after another. As 
a result, he was stripped of all responsibilities inside 
and outside the party. The chairman of the construction 
commission in Hubei Province took up far more hous- 
ing than allowed and was given a severe disciplinary 
warning by the party. Liu Weiping (0491 4850 1627], 
deputy secretary of the Zhengding County CPC Com- 
mittee in Hebei, threw a lavish wedding party for his 
son and accepted 32,240 yuan in gifts and money. For 
that he was expelled from the party and ordered to re- 
turn the gifts and funds. In Fujian Province, the procura- 
torate investigated 10 bank presidents on charges of tak- 
ing bribes and dereliction of duty, including a president 
of the Commercial Bank in Fuzhou surnamed Zhang 
and a president of the Construction Bank in Zhangping 
Shi surnamed Ge. Some leading cadres in Taian Shi, 
Shandong Province, were removed from their jobs and 
punished for taking bribes. Chen Shuiwen [7115 3055 
2429], a former vice governor of Hubei Province, bor- 
rowed public funds to purchase legal-person stock by 
posing as a legal person illegally and then resold them 
for a profit. Moreover, he accepted 22,000 yuan from 
another person as profit from speculating on the stock 
market. Last August he was stripped of his duties as a 
member of the Hubei Provincial CPC Committee and 
vice governor. 


Even more notable was the 3.2-billion-yuan illegal fund- 
raising case involving the Wuxi Xinxing Industrial 
Corporation, which was investigated by the Central 
Discipline Inspection Commission [CDIC] jointly with 
other supervisory departments concerned. Since the 
founding of the new republic, there has been no other 
case involving more money. But what made the case 
truly stunning and inspiring was that the CPC Central 
Committee and party committees at all levels gave the 
case top priority and offered their strong support, so 
that not only did the investigators get to the bo om 
of tie Wuxi Xinxing illegal fund-raising case, but tey 
also followed the leads and brought to light the criminal 
activities of Wang Baosen (3769 1405 2773] and Chen 
Xitong [7115 1585 0681). 


On 4 April, Beijing Vice Mayor Wang Baosen commit- 
ted suicide to avoid being arrested for his crimes. As in- 
structed by the CPC Central Committee, the CDIC and 
other interested ts conducted a thorough in- 
vestigation and discovered that during his tenure, Wang 
Baosen abused his office by embezzling and wasting 
huge sums of public funds and that he was a corrupt 
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person who had committed serious economic crimes. 
On 4 July, the Central Discipline Inspection Commis- 
sion voted to expel him from the party and the standing 
committee of the Beijing People’s Congress decided to 
remove him from his position as vice mayor. That same 
day the CPC Central Committee decided that since the 
investigation of Wang Baosen revealed the extensive in- 
volvement of Chen Xitong, the CDIC should probe the 
latter’s activities as well. 


After a painstaking investigation lasting more than 
two months, the CDIC and other departments involved 
finally uncovered most of Chen Xitong’s crimes and 
reported thereon to the Fifth Plenum of the 14th CPC 
Central Committee. The Fifth Plenum determined that 
as secretary of the Beijing Municipal CPC Committee 
and Beijing mayor, Chen Xitong was guilty of serious 
dereliction of duty and should be held liable for the 
crimes committed by Wang Baosen; that Chen Xitong 
led a life of corruption and extravagance; that he abused 
his office to line the pockets of his relatives and others 
illegally; that he took advantage of his position to uccept 
valuable articles; and that he should be stripped of his 
memberships of the CPC Politburo and CPC Central 
Committee in view of the seriousness of his crimes. 
The Fifth Plenum also proposed that he be stripped 
of his responsibilities as a National People’s Congress 
delegate in accordance with the law and that the CDIC 
continue to look into his other errors. 


Chen Xitong was the first Politburo member in CPC 
history to be punished for corruption. The Chen Xitong 
case has raised the anticorruption drive of 1995 to a 
high never seen before since the PRC's founding. 


“Over 30 Regulations No Match for One Mouth" 


Early this year the Fifth Plenum of the CDIC demanded 
that leading cadres clean up their act and practice self- 
discipline by following these two “not-allow” regula- 


rural . 
the CDIC laid down a number of rules 
specifically with the sanitation inspection teams in the 
Lanzhou in mind. In the years that 


3 
e 
E 


NATIONAL AFFAIRS 19 


followed, over 30 regulations were issued, reiterated, or 
amplified. Ironically, the very proliferation of rules is 
a measure of the ineffectua!ness of their enforcement. 
With each passing day, the masses became less and less 
confident that public-funded wining and dining would 
be brought to an end. Meanwhile, the problem grew in 
size and became routine. 


Instead of being brought under control, public-funded 
wining and dining has been joined by public-funded 
entertainment, which can do far more harm and pose a 
greater danger than the former. 


Accordingly the CPC Central Committee decided this 
year to go all out to crack down on the evil trend 
of “wining, dining, and entertainment,” earning itself 
immense popularity in the process. In late July, the 
CDIC sent 11 inspection teams to 50 central and state 
units and organizations to focus on their compliance 
with the two “not-allow” regulations. Meanwhile, the 
news media also shone their spotlight on the restaurants. 
For a while things got really tough for the industry as 
everybody lay low. Buying a meal for a government 
employee that you are doing business with has become 
a taboo. ° 


The shocking thing is that the ban on public-funded 
v ining and dining turned out to be a heavy blow to the 
restaurant and entertainment industries. With the crack- 
down on public-funded wining and dining, business at 
upscale restaurants and places of public entertainment 
plummeted. This phenomenon both delighted and an- 
gered the man on the street. Of course he was elated 
that government cadres would no longer dare use pub- 
lic funds to pay for their visits to expensive restaurants 
and entertainment spots. On the other hand, the know!l- 
edge that enough public funds were spent in the past to 
prop up the entire upscale restaurant industry was noth- 
ing if not infuriating. 

A wealth of facts proves that the CPC Central Commit- 
tee’s campaign against “wining, dining, and entertain- 
ment” has had a measure of success and that there is 
now less wining and dining than used to be. However, 
some people continue to wine and dine defiantly or do 
$0 in covert ways. A lot more work needs to be done 
before the wining and dining problem can be eradicated. 


1995: Leading Cadres Change Cars to Sweep Away 
Corruption on Roads 


On 6 August party and government organizations in 
Beijing put 10 abceve-standard vehicles on the auction 
block. For a while the auction was the hottest thing 
in town. On the 27th of the same month, another 
batch of 18 above-standard sedans, including many 
a Mercedes and Audi, changed hands at the sound 
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Council Office also promulgated the “Regulations on the 
Allocation and Use of Party and Government Vehicles.” 
These two instantly turned the pubic 
spotlight on the use of luxury sedans by leading cadres 
above the county-level. It is an issue that the public 
feels strongly about. By 26 December last year 456 
sbove-standard cars formerly used by leading cadres 
above the level of a deputy director of a provincial 


Committee to clean up corruption on the roads. Still, 
accustomed as they are to “much said but little done,” 
“policies from above and countermeasures from below,” 
and all kinds of passing fads, the masses remain 


Will above-standard cars be dusted off and come back to 
life after a while? Wouldn't idling them for long periods 
be wasteful? What to do about the funds? 


The CDIC issued a circular in June demanding that 
ownership transfer formalities be followed when trading 
vehicles with a subordinate unit; that the sedesignation 
of a car for use in the conduct of departmental externa! 
affairs comply with the applicable regulations; that the 
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shall be converted into official business cars. It would be 
inadvisable to turn over above-standard cars to elderly 
ministers who have withdrawn to the second front or 
retired. Vehicles that are currently sealed up for storage 
or do not meet the above processing requirements must 
be sold to a designated procurement unit. 


Public auction is well received by the public as a 
means of disposing of above-standard vehicles; no other 
solution is more thorough. The CDIC encourages the 
auctioning of above-standard vehicles and is willing to 
absorb some little losses as long as they are sold off and 
the proceeds go to aid enterprise production, education 
in science and technology, and poverty-relief progra:ns. 
Other localities have set up a record management system 
for above-standard cars. Tianjin, for example, replaced 
all 254 above-standard cars before 20 March and opened 
a file on each vehicle, which states clearly when it 
was bought or sold, when it was replaced, how it was 
disposed of, and to whom it was turned over. 


There are many ways to dispose of above-standard cars, 
but many localities and units still have some cars sealed 
up for storage. Moreover, there are certain irregularities 
in the way in which some vehicles are disposed. 
The discipline enforcement and supervisory departments 
concerned must come up with more effective measures 
to solve these problems. Otherwise, corruption on the 
roads may make a comeback. 


Open Supervision: Keynote of 1995 Anticorruption 
Campaign 


On 1 February, the CPC Central Committee issued the 
"Provisional Regulations for the Selection and Appoint- 
ment of Party and Government Leading Cadres.” These 
regulations, first ever issued by the CPC Central Com- 
mittee to specifically deal with the selection and ap- 
pointment of leading cadres, are profoundly important 
for ensuring that personnel who both are competent and 
have a sound moral character are put in positions of 
leadership; for ending the improper trends in the ap- 
pointment of personnel; for properly screening people 
who would one day assume positions of leadership; and 
for preventing the promotion of leading cadres, partic- 
ularly top leading cadres, based solely on the word of 
just one person. 


On 30 April the office of the CPC Central Committee 
and the State Council Office issued the “Regulations for 
the Report of Incomes by Leading Cadres in Party and 
Government Organizations Above the County Level.” 
This move marks the very first time leading cadres 
are required to report incomes as part of the effort to 
promote honesty in government. As an anticorruption 
measure, the issue of these regulations is unprecedented 


of the CDIC, the CPC Central Committee has made 
new demands on party and government cadres above the 
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tural Reform in 1995" prepared by the State Restruc- 
turing of the Economic System Commission. One such 
key issue is to actively explore the possibility of intro- 
ducing a personal income and expense note and a bank 
deposits real name system. Not only would they be ma- 
jor measures in the economic arena, but they would 
also go a long way toward cleaning up the party style 
and promoting an honest government. Moreover, their 
implementation would pave the way for the formulation 
and implementation of a "property and income reporting 
law" in China. Meanwhile, a string of laws, regulations, 
and systems irtended to improve the party style and 
bolster honesty in government either are in the research, 
verification, or drafting stage or are being sent to the au- 
thorities for examination and approval. They include the 
"Incorruptibility in Party Style and Government Respon- 
sibility System,” “Reporting System for Major Events 
by Leading Party and Government Cadres,” “Incorrupt- 
ibility Standards for Party and Government Cadres,” 

"Intra-Party Supervision Regulations,” “Property and In- 
come Reporting Law," and “Administrative Supervision 
Law.” 

The year 1995 has been more than a banner year in the 
history of the PRC’s anticorruption campaign. It has also 
been important for laying the foundation of an effective 
bulwark against corruption. It was in 1995 that people 
came to realize even more clearly that corruption must 
be fought at its root and that only in the sunshine of 
Open supervision would corruption wither. 


Science & Technology 


PRC: China Develops Supercomputer System 
OW3001082096 Beijing XINHUA in English 
0725 GMT 30 Jan 96 


{FBIS Transcribed Text] Xian, January 30 (XINHUA) 
— China recently developed its PAR 95 super parallel 
processing computer system with an operation speed of 
3.2 billion computations per second. 


The system was developed by the China Aviation 
Institute of Computing Technology. 


With a storage capacity of 400 megabites, the system 
surpasses the Dawn 1000 parallel processing system as 
the fastest of its kind in China. 


The Dawn 1000 was developed last year by the National 


Intelligent Computer Center and has a calculating speed 
of 1.58 billion operations per second. 


The system is especially useful in fluid mechanics in 
the aviation industry, meteorology, and seismic testing 
or oil prospecting. 


0W3001143396 Beijing XINHUA Hong Kong Service 
in Chinese 0123 GMT 22 Jan 96 


[By reporter Wang Shihuan (3769 0013 3562)) 


(FBIS Translated Text] Xian, 22 Jan (XINHUA) — Af- 
ter five years of research, China Aeronautics Computer 


and manufac- 


tured an expansible [ke shen suo 0668 0135 4799) par- 
allel supercomputer «vstem called PAR9S. 


The computer system was approved at a recent appraisal 


of the Galaxy II and Dawn-1000 supercomputers. It 
indicates that China’s computer technology has reached 


project during 
nineties, parallel computers have been the hot target 


According to a briefing, a parallel computer system is a 


development of large-scale 


fluid dynamics in China but also has high application 


value in the fields of meteorology, seismology, and 

petroleum prospecting, which require highly efficient 
. The technical level of this system has 

reached the world’s advanced level in the nineties. 


PRC: Optical Fiber Telecom Research Center 
Begins Operation 

OW2601 140396 Beijing XINHUA in English 
1322 GMT 26 Jan 96 


(FBIS Transcribed Text] Beijing, January 26 (XIN- 
HUA) — The State Optical Fiber Telecommunica- 
tions Technology Engineering Research Center (SOFT- 
TERC), in Wuhan City, received final approval and be- 
gan operation today. 


An official with the Ministry of Post and Telecommuni- 
Cations said that the center goal is to put China’s scien- 
tific achievements in telecommunications into produc- 
tion, and encourage follow-up research on optical fiber 
technology. 


The research center has developed manufacturing facili- 
ties for photoelectric terminals, optical fiber and cables, 
and photoelectric elements, since it opened in 1992. This 
gave it a good foundation for developing telecommu- 
nications technology during the Ninth Five-Year Plan 
(1996-2000), the official noted. 


The center has completed more than 2,000 application 
projects, and developed more than 80 kinds of special 
integrated circuits over the past three years, with a two 
billion yuan output value. 


The official said that the center has been involved 
in a number of key projects in China. All optical 
transmission equipment modelss of China’s trunk lines, 
the Beijing-Shanghai optical cable and the Beijing- 
Wuhan-Guangzhou optical cable, are products of the 
center. 


Today’s evaluation was done by experts and scholars 
from the Post and Telecommunications Ministry, the 
Chinese Academy of Sciences, and several universities. 
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PRC: Beijing Establishes Satellite Positioning 
System Center 

OW3001135396 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1310 GMT 22 Jan 96 


(By correspondent Wang Yingde (3769 2019 1795)} 


GPS is capable of providing various global, all- 
weather, and high precision information 24 hours a day 


aerospace 

sity started conducting a large volume of fundamental 
and application research on GPS-telated technology and 
to contract large-scale engineering projects. The univer- 
sity is a national leader in technological standards. 


special vehicles, such as bank cash transportation vehi- 
cles; rapid command system of urban public security; 
protection of important organizations and positions; 
urban traffic control; and monitoring train operations 
The university has also contracted for producing a GPS 
police report and command system for Henan’s public 
security system. 

The university's applied GPS can form a unified net- 
work over a large area, with the capacity of reaching 
a few hundred targets and positioning precision reach- 
ing within 10 meters. The system uses telephone audio 
for automatic police reports and large-screen displays 
for its control center, raising the rapid reaction capa- 
bility for handling emergencies and efficiently protect- 
ing the safety of state and people's property. Currently 
GPS technology has displayed its bright development 
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PRC: Inner Mongolia Runs Trial Communication 
Line Operation 

SK2901053896 Hohhot Inner Mongolia People's 
Radio Network in Mandarin 1100 GMT 28 Jan 96 


region, were built and also went into tris! operation a 
few days ago. This communication lines are 4,061.3 km 
in length, starting from Hulun Buir League's Hailar city 
in the cast and stretching west to th Ju League’s Otog 


The total investment in this project reached nearly 200 


HK3101082996 Hong Kong MING PAO in Chinese 
27 Jan 96 pCi 


{PTS Translated Text for FBIS) To demonstrate its 
capability, China’s frontier public security forces will 
hold a large-scale maritime review today in Dapeng 
Bay close to Shenzhen’s Yantian Port. A Shenzhen 
public security official indicated that this is only a 


inspection by provincial and city leaders in Dapeng 


The Hong Kong Police have been informed of toady’s 
exercise because its location is close to Hong Kong's 
waters, to which it is not meant to pose a “threat.” 
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Yesterday, the Marine Police bases of the Guangdong operation in extremely cold high mountainous areas had 
Border Defense in Xiaomeisha, Sheazhen, were white- just passed appraisal testing by experts and that many 
washed yesterday and have two large balloons hoisted of the items in the 11 new training outlines compiled by 
on the roof. Four 100-foot coast guard vessels were _the division had been included in the “Military Training 
berthed at a wharf and eight to 10 fishing boats involv- Program” for the fourth generation of the People’s 
ing in smuggling were detained in the base's waters. Liberation Army [PLA]. 

Through the liaison department of the Shenzhen Bor- Do you have any idea how much effort the units, 
der Defense, China has informed the Hong Kong Gov- command posts, universities and colleges, and research 
esnmeat that there is to be a maritime review, indicat- _ units have put in to produce these good results? 

ing that the Hong Kong Marine Police’s several visits 

to China last year bore fruit and that a poisoned at- Im Order To Conquer the Highlands, We Must 
mosphere between the Hong Kong's Marine Police and First Conquer Ourselves 


i 
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high-altitude and cold mountainous areas. A feeling of 
great joy crossed the mind of Division Commander Liu 


Zhenggang [0491 2973 0474) as he saw the triumphant 
return of the motorized 


After the division completed the test exercise on mo- 
torized troop movement in extremely cold high moun- 
tains entrusted by the headquarters in 1991, the leading 
members of the division’s party committee reviewed 
the progress of the drill. They had an overall review 
of the data and video tapes of the drill, and found to 
their dismay how they got bogged down on a mountain 
3,100 meters above sea-level. They could not move. It 
took them nine hours to complete a 60-kilometer jour- 
ney. They could not communicate. The division could 
not communicate with the regiments, and the regiments 
could not communicate with the battalions. They could 
not hide. The motorcade "was a long conspicuous string 
when it was on the move and was a large conspicuous 
patch when it stopped...” 


More than 400 training experts put their heads together 
to find out where the crux of the problem lay, and over 


800 soldiers were invited to give their views on the 
training. 

Their investigations located “seven major bottlenecks" 
that impeded the improvement of training quality and 
the generation of fighting strength. These “bottlenecks” 
included the tendency to stress training grounds at the 
expense of battlefields, to stress past experience at the 
expense of future needs in the contents of training, and 
to stress methods of training at the expense of methods 
of operation. The reflections of these “bottlenecks” 
enabled the leaders of the division to soberly realize that 
“updating our ideas is just as important as updating our 
equipineat.” In order to win future wars, we must have 
the world in view; in order to conquer the highlands, 
we must first conquer ourselves and overcome the 
“vignette” left by past glories in our minds. 

They took the ability to “set off without pre-war 
reinforcements and fight without pre-war training" as 
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“additions, deletions, mergers and modifications" to 
them based on the idea of “conducting training with 
the requirements of future wars in mind.” 


The Enemy Is Strong, But We Are Even Stronger 


In 1993, headquarters selected the division as one of 
the key units to experiment with the training reform. 
That year, the training reform carried out by the division 
on its own initiative got 


Kefu [3769 0668 1133) made the following enlighten- 
ing comment at a meeting to review the tasks of reform: 
“Methods of operation determine the tactics, and theo- 
fies guide the methods of operation. We are ‘marching 
forward without a destination’ if we conduct studies on 
methods of operation and conduct tactical reform with- 
out the guidance of advanced military theories.” 
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directly put into application in training. A “Military 
Training Program” and a set of teaching materials and 
teaching plans that meet the needs of different levels 
and different arms and services were produced. 


ee ee oe 


the the 
highland. The oxygen content of the air is 60 
that on the sea level. The journey is a “line 

of life and death” made up of 110 ice-bound turns. 
that 


In order to temper the division into an “iron fist" 

can “get into action as soon as it receives the order,” 
command posts from the three headquarters and the 
military region level down to the group army level gave 
their all-out support to the division’s training reform. 
In the words of a leader of the military region: “Our 
platform must be commensurate with our skills.” 


The training outline produced by the division after the 
reform requires that the division shorten its duration of 
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to individual services, but required that “surgeries” be 
carried out in the establishment of new systems. This 
was not something that could be decided on by the 
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years, the fruits of reform to headquarters, 
and popularized the new method to units throughout the 
military regioa. 


PRC: Military Research Benefits Localities 
1990-1995 


HK2901071696 Beijing JIEFANGJUN BAO 
in Chinese 16 Dec 95 pl 


(Report by Chen Haibo (7115 3189 3134) and Cheng 
Wanjun (4453 8001 6874): “Giving Play to Superiori- 
ties, Assisting People with Science and Technology") 


with science and technology, actively contributed to na- 
tional economic construction, and scored marked eco- 
nomic and social results by giving full play to personnel, 
technological, and equipment superiorities in the Eight 
Five-Year Plas. The units concerned have transferred 
more than 3,000 scientific and technological research 
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temperature control s 
ansual profits by almost s 
Eagineering Design and Research Institute has built a 
sewage treatment system for a hangar housing four air- 
craft at Capital Airport, a key Five-Year Plan 
project, thus fundamentally sewage disposal 
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problems hampering the airport's air. aft maintenance 
and repair work. National Defense University of Science 
and Technology developed, manufactured, and installed 
a large computer called "Galaxy-2" at the State Meteo- 
rological Center in July 1994, thereby significantly im- 
proving the country’s weather forecasting. A certain re- 
search institute developed an "instant seismic data treat- 
ment system" in one year by mobilizing all scientific and 
technological personnel concerned, thus filling a gap for 
the country in this domain. 


Thanks to a lot of advanced scientific research equip- 
ment COSTIND possesses, apart from meeting national 
defense-oriented scientific and technological research 
and experimentation needs, units concerned have spared 
no effort to provide local economic construction with 
quality services by tapping latent potential. A certain 
research institute has applied nuclear energy technology 
to many fields, enabling nuclear energy technology to 
play a special role in areas like high polymer materials 
transformation, ancient cultural relics verification, crys- 
tal coloring, improved crop strain selection, and so on. 
China Aerodynamics Research and Development Center 
has carried out resistance reduction tests for all types of 
PRC-made aircraft, automobiles, and high-speed trains 
by using Asia's largest wind tunnel, thereby contributing 
to the country’s aeronautics and astronautics industries, 
auto industry, and scientific research. By bringing into 
full play its own rich information resources, National 
Defense Scientific and Technological Information Cen- 
ter has earnestly provided enterprises within and outside 
of the army with scientific and technological informa- 
tion, materials and consulting services, done a great job 
of bridging work aimed at shifting military enterprises to 
Civilian lines of production, generated economic results 
totalling » aost 10 million yuan for local enterprises, 
and raisea «°°. paddy rice output by more than 500 
million kilograms in the past five years. 


PRC: Commentator Extends ‘Warm Welcome’ to 
New Recruits 


HK3001035796 Beijing JIEFANGJUN BAO 
in Chinese 20 Dec 95 pl 


[Commentator’s article: "Warm Welcome to You, New 
Comrades-in-Arms” ] 


(PTS Translated Text for FB.S} Dear new comrades-in- 
arms, at a time when the country’s armed forces and 
people are conscientiously implementing spirit of the 
Fifth Plenary Session of the 14th CPC Central Com- 
mitte and striving to fulfill the Chinese nation’s grand 
blueprint straddling the century, you have answered the 
motheriand’s call by arriving at the barracks from all 
over the country. We wish to extend a warm welcome 
to you! 


31 January 1996 rd] 


The army is a big school that trains qualified personne! 
and fosters heroes. Communist soldier Lei Feng; out- 
standing cadre Su Ning, who thought about, studied, and 
built modernization; and heroic soldier Xu Honggang, 
who defied brute force, displayed awe-inspiring right- 
cousness, and readily took up the cudgel for a just cause, 
were trained and nurtured in this big school. Batch af- 
ter batch of outstanding youth have been "smelted" and 
turned into “quality steel” in this big school. They have 
now become a backbone force in the couatry’s various 
trades and and on all fronts. As as you 


tion fom an ordinary youth to a qualified soldier in 
forthcoming military career. We hope that you 
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PRC: Commentator Praises Model Army Doctor 


HK2901065696 Beijing RENMIN RIBAO in Chinese 
8 Jan 96 pl 


{Commentator’s article: “Utter Devotion to Others 
Without Any Thought of Self"] 


(PTS Translated Text for FBIS) "As long as there is | 
percent hope for a patient’s survival, the doctor must 
exert 100 percent effort to strive for the patient's life." 
This is the doctrine for practicing medicine that Wen 
Duansheng (3306 4551 3932] abides by. Although Wen 
Duansheng has a 100-percent success rate in surgical 
operations, he always regards every operation as his first 
and is very meticulous. To exert 100 percent of one’s 
efforts to cure a patient who has only | percent hope for 
survival, exert one’s own 100 percent to deal with the 
patient’s 1 percent, enlarge the patient’s interest while 
regarding it above all else, concentrate one’s ability, 
ideas, and feeling while focusing 100 perceat of them on 
one point, namely to relieve the patient’s pain — what 
do we call such spirit? It is precisely utter devotion to 
others without any thought of self; it is precisely serving 
the people heart and soul; it is precisely standing tall in 
medical service and constantly perfecting one’s skill. 
The combination of such great spirit of devotion with 
Outstanding medical skill has turned Wen Duansheng 
into a brilliant Bethune-like communist fighter. 


According to some comrades, what we should be 
pursuing today is the socialist market economy and 
talking about is competition and exchange of equal 
value, and the spirit of utter devotion to others without 
any thought of self advocated long ago may be phased 
out. This is a mistake. True, attention must be paid to 
competition and exchange of equal value in building 
the socialist market economic system, but the purpose 
is to oppose egalitarianism and eating from “one big 
pot,” and to give play to people's enthusiasm to promote 
the development of productive forces so that all people 
will live in greater prosperity, in a more civilized way, 
and more in conformity with the principles of socialism. 
There are essential differences between the competition 
of the socialist market economy and that of the capitalist 
market economy, which follows the law of the jungle. 
By no means should we equate competition in the 
socialist market economy with the commercialization 
and marketability of human relations; by no means 


economic structure is closely connected with the basic 
socialist system in China, and with the party's basic 
aim — serving the people heart and soul. In the course 
of building the socialist market economic structure, it is 


imperative to adhere to the principle of “doing two types 
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in Chinese 16 Nov 95 No 278, pp 70-72 


{Article by Hsiao Yu-sheng (5618 7183 3932): “China's 
New-Generation Main Military Aircraft") 


high-ranking generals 
of the three armed services of the People’s Liberation 
Army. 


The visitors were told that over the last five years, 
China's aviation industry has made major breakthroughs 


manufacturing technology; 

to be applied to the development and production of new, 

ay mage a aircraft during the period of the Ninth Five- 
car 


Chima, Russia, and Pakistan Jointly Develop FCI 
Fighter Jets 


Chengdu Aircraft Industry Company [CAIC], based 
in Sichuan Province, China, is China's second-largest 
fighter production base. It is also an aircraft manufac- 
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turer with the country’s most sophisticated research and 
production equipment at the moment. This company 
is currently cooperating with Pakistan’s Aviation In- 
tegrated Company [hang kong zong he gong si 5300 
4500 4844 0678 0361 0674) and Russia’s Mikoyan 
Aero-Science Production Group [MASPG] in the devel- 
opment of the FC1, a lightweight multipurpose fighter 


plane. 


The FC1, as a substitute for the Super-7 in the same 
development prreren, is being developed with joint in- 
vestments from China National Aero-Technology Im- 
port and Export Corporation (CATIC), which is a sub- 
sidiary of AVIC, and the Pakistani party by way of 
self-financing. The products are mainly for export and 
to replace the 120 F7M/P fighters currently in service 
in the Pakistani Air Force. CATIC also hopes that the 
Chinese Air Force will use this type of aifcraft. 


At present, this new aircraft development program, with 
a total investment in excess of $500 million, has entered 
the stage of final design. The first flight is expected 
in 1997 and delivery to the Pakistani Air Force is 
scheduled for 1999. However, as the date for the first 
flight is drawing near, CAIC is finding itself in a very 
awkward dilemma. 


Initially, CAIC and CATIC had hoped that the FC1 
would be a high- performance, low-cost, low-grade 
fighter plane to supplement the F10 high-mobility air 
superiority fighters jointly developed for the Chinese Air 
Force by AVIC and Israeli Aircraft Industries (IAI). 


But the participation of MASPG has changed the 
situation. The Russians are actually using the FC1 as 
a technical continuation of the R33 program that they 
developed 10 years ago. Like the MiG-33, the FC1 
will be using the Zhuk pulse Doppler radar and RD93 
turbofans (the RD33 boosted thrust type). The difference 
is that the latter’s air inlets are moved from the ventral 
to the lateral sides of the fuselage. Because the Russian- 
made high-performance engines are to be used in place 
of the U.S.-made F404, which is part of the original 
design package, CAIC had to redesign the fuselage 
structure to accommodate the new engine. 


The Pakistani Air Force, as the main investor, also re- 
gards this an opportunity to upgrade the overall perfor- 
mance of the FC1. With the help of Russian experts, 
the redesign of the PC] has significantly improved the 
product's climbout performance and steering capabili- 
ties and the redesigned fuselage is also much stronger. 
The most obvious change is the repositioning of the 
ventral fins from the engine compartment to the added 
tail edgings. This design will enable the product's air 
mobility to match that of the F16. 
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The improvement of the aircraft's overall 

has also effected price changes. If the final order of this 
aircraft is less than 300, the unit price will rise from the 
original $10 million to $15 million. Therefore, CATIC 
is trying very hard to persuade the Chinese Air Force to 
use the FC1. But from the point of view of the military, 


The greatest threat that might stop the PC! from 
part of the Chinese Air Force’s fleet seems 
to come from F10 fighters made by the same company. 
As a technical continuation of the IAI’s advanced "Lavi" 
(shi 3740) multipurpose fighters, the F10 will be China’s 
first military aircraft using widened static stability active 
control design and combat damage tolerance design. 


To date, the following products are there to prove that 
between China and Israel has 


the 769/79 106-rified tank gun, a 
of advanced military airborne systems, and the 
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Because when Isracl was drawing up the “Lavi” pro- 
gram, it planned to use mature U.S. scientific and tech- 
nological achievements, and it had subcontracted to U.S. 
companies: the PW1120 engine project that it was not 
to develop; the projects that it would not be 
to develop because of technological inadequacies, 
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is concerned. Because it already has advanced fighters 
at the F15 and F16 levels, the Israeli Air Force sees 
two tasks for the “Lavi,” the primary one being short- 
range air support and interdiction and the secondary 
task being air superiority. These tasks demand that 
this aircraft have such features as excellent mobility, 
quick breakthrough capability, and single-run bombing 
accuracy. However, the Chinese Air Force has many 
outmoded F6 and F7 fighters that need replacing, so for 
them, air control capability to obtain air superiority is 
top priority while a certain level of air-to-ground attack 
capability is also required. 

Because neither China nor Israel is capable of develop- 
ing the propulsion system required by the F10 at this 
stage, China decided in 1991 to introduce AI31F tur- 
bofans from Russia to incorporate into the F10 fighter. 
This engine is also the propulsion system for the Su-27 
heavy air suepriority fighter that the Chinese Air Force 
is equipped with. 

Because the AL3IF's overall performance is signifi- 
cantly better than that of the PW1120, it can be inferred 
that the performance of the F10 will be greatly refined. 


The F10 uses delta wing canard configuration which 
ensures aircraft stability with widened static stability 
active control technology. The deep burial of the engine 
and the extensive use of composite materials for wing- 
fuselage fusion design reduce its radar signature. This 
aircraft uses control-figured vehicle design and nine 
independent control planes: two forward wings, two 
forward wing flaps, two inside elevons, two outside 
elevons, and one vertical rudder, which are all controlled 
by a four-margin [si yu du 0934 0151 1653) electric 
drive operating system. Therefore, this aircraft has 
excellent air mobility. 


Since the F10 project was launched on a full scale 
in 1987, thanks to the unremitting efforts of Chinese 
and Israeli scientists, the following technical difficulties 
have been successfully resolved: all-composite wings 
(with extra space inside the wings for fuel storage), four- 
margin electric drive operating system, and advanced 
airborne electronic equipment. Now they have entered 
the stage of prototype general assembling and the 
first flight is schedukd for 1996 and delivery to the 
user within two yeas. Compared with F6 and F7 
fighters now in servi:e with the Chinese Air Force, 
the technology of the FI10 fighters, using a large 
amount of advanced aerospace technology, is almost 
two generations alicad. 


sophistication. 
achieving total domestic production of the Su-27. This 


Russians are discussing the possibility of 


is now engaged in preliminary research for the “No. 12" 
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project, i.e., the development of the Chinese Air Force's 
main fighter aircraft for the 21st century. 


Because the Chinese military have definitely designated 
the Su-27 and the F10 as their new-generation main 
fighter aircraft, rivalry over the initiative of the devel- 
opment of China’s future fighters will continue between 
CAIC and SAC. 


The Development of B7 Fighter in Xian Has Been 
Slow 


By contrast, the development of China’s new-generation 
bombers is not as exciting. Xian Aircraft Industry 
Company [XAIC], based in Shaanxi Province, is turning 
out the new B7 supersonic fighter- bombers for the 
Chinese Navy at the slow speed of two aircraft per 
month. Coming into service with the Chinese Navy’s 
air arm in 1992, this twin-engined, two-seat, swept-back 
high mounted wing supersonic fighter-bomber, which 
looks like Britain’s “Tornado” attack plane, has indeed 
provided the Chinese Navy with unprecedented rapid 
attack capabilities. 


However, because the WS9 turbofan (modelled on 
Britain’s MK202) that the B7 uses does not have enough 
thrust (with boosted thrust at 9,305 kg per engine), the 
maximum bomb-carrying capacity of this large fighter 
with a maximum takeoff weight of 27 metric tons is only 
five metric tons, far less than that of foreign aircraft in 


But because the F10, which is being developed at the 
moment, is a fighter-bomber itself, with a maximum 
bomb-carrying capacity of design at 6.8 metric tons, 
and the Su-27 also has tremendous air-to-ground attack 
Capabilities and a bomb-carrying capacity of nearly 6.5 
metric tons, the B7 may not be able to enter service 
with the Air Force in the end because of logistic and 
funding considerations. It will become the first fighter 
exclusively for the Navy in China’s aviation 
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PRC: Correction to PRC To Hold 


Kr} ECOINOMIC AFFAIRS 31 January 1996 © 
General of enterprises with those of employees, rewarding those 

PRC: Werking Conditions in Foreign-F unded who work assiduously and punishing those who do not 

Firms Viewed - sais Sa” Ou6 fie Sbenanion 6 bene Gater © 


(FBIS Transcribed Text) Shanghai, January 3) (XIN- 


“All our rational and useful suggestions and views 
arouse the enthusiasm and interest of the general man- 
ager and officials because the development of the enter- 
prise is linked to the interests of every employee,” the 
34-year-old Song said. 


At present, more than 600,000 Chinese personnel are 
working at over 12,000 foreign-funded enterpris +s from 


the Garden Hotel, which is funded solely by Japanese 
businessmen. . 


The young man lias been shifted to several work posts 


over the past two years, and he promoted rapidly and 
earned more for his diligent altitude. 


As part of its effort to better train its employees, 
the Shanghai Bell Telephone Equipment Manufacturing 
Co., Lid. has sent more than 1,000 of them to study 
modern management in the United States, Belgium, 
Singapore, Germany, Australia and Japan. 


Some foreign investors show concern for the wellbeing 
of their employees and try to help them solve problems 
and make friends with them. 


According to the Shanghai Municipal Trade Union Or- 
ganization, the common goal of both foreign bosses 
and Chinese employees is to run their enterprise well. 
Though they come from different countries with differ- 
ent political systems and cultural backgrounds, they do 
understand, support and respect each other. 


PRC: Output of Nonferrous Metals Outlined 


0W3001 153296 Beijing XINHUA in English 
1312 GMT 30 Jan 96 


(FBIS Transcribed Text) Beijing, January 30 (XIN- 
HUA) — China turned out 4.25 million tons of copper, 
lead, zinc, nickel, aluminum, magnesium, titanium, an- 
timony, tin and mercury last year. 


This was revealed at a national four-day work confer- 
ence on nonferrous metals which opened here today. 


Statistics provided at the meeting show that last year the 
country witnessed a net increase of three million tons 
of all the ten nonferrous metals over 1981. 


Of the total production last year, 2.35 million tons 
were turned out by enterprises directly under the China 
National Nonferrous Metals Industry Corporation, with 
income from sales exceeding 49.9 billion yuan, an 


increase of 27 percent over 1994, and pre-tax profits 
reaching 5.92 billion yuan, up 43.7 percent. 


During the 1991-1995 period the country had a balance 
of supply and demand in the sector. Except for copper, 
all the rest was sold on the international market. 


The production of copper last ysar was 843,000 tons, 
an increase of 23.3 percent over 1994 and believed the 
biggest growth rate among the ten nonferrous metals. 


FBIS-CHI-96-421 
31 January 


Of the corporation’s total 1.8 billion US dollars-worth 
earned from foreign trade in 1995, 1.1 billion US dollars 
came from exports, up 57.37 percent over 1994. 


this century the country is expected 


PRC: Chemical Projects Slated for 3 Three Gorges 
Area 

OW2801020896 Beijing XINHUA in English 

0158 GMT 28 Jan 96 


(FBIS Transcribed Text) Chengdu, January 28 (XIN- 
HUA) — China will invest nearly 900 million yuan 
(about 108 million US dollars) in building a chemi- 
cal project in Fuling, in the southwestern province of 
Sichuan. 


This is part of efforts China has made to help the 


development of the area of the Three Gorges Project, 
one of the world-largest water-control endeavors. 


Upon completivn, the chemical project will be able to 
produce 120,000 tr+s of phosphamidon, 170,000 tons 
sulphuric acid, 200,000 tons of cement annually, and 
over 100 million yuan in taxes and profits to the 
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Province has selected 20 chemical projects for 
in the Ninth Five-Year Pian (1996-2000). 
by the central suthorities, these projects will 
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Development of these projects will create 100,000 jobs 
a ee en ee 
officials 
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OW2601144696 Beijing XINHUA Domestic Service 
in Chinese 1145 GMT 22 Jan 96 


[By reporter Chao Wen (6872 2429)) 


[FBIS Translated Text) Beijing, 22 Jan (XINHUA) — 
At today’s national television-telephone 
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tionary measures as a primary step to ensure production 
safety. Leaders of all localities and departments should 
be well aware of hidden causes of accidents and take 
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fectively bring their functional role into play and keep 
an eye on production safety work. Fourth, we should es- 
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terials, and over transportation safety during busy trans- 
port periods to ensure the safety of economic construc- 


tion and people’s lives. 
Vice Minister of Labor Wang Jianlun made a report 
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*PRC: Liu Guoguang on Inflation, Enterprise 
Reform 

96CED0GIA Beijing CAIMAO JINGJI [FINANCE 
AND TRADE ECONOMICS] in Chinese 11 Sep 95 
No 9, pp 4-8, 39 


{Article by Liu Guoguang (0491 0948 0342): “China's 
Economic Puture: Putting the Emphasis on Curbing 
Inflation and State Enterprise Reform"; from a speech 
delivered on 13 June 1995 in Tokyo at the Mitsui 
Industrial Trade Economics Rescarch Institute) 


(FBIS Translated ‘Text) i 


In the decade or so since China implemented Denp Xi- 
aoping’s policy on reform and opening up, its eccuomic 
system has undergone profound changes. A siugle pub- 
lic ownership system is turning into a mixed economic 
system, although the public ownership system still plays 
a key role; the traditional planned economy is turning 
into a market economy; the once closed or semi-closed 
economy is beginning to open up in all directions. Re- 
form and opening up has propelled the Chinese econ- 
omy into a period of accelerated growth. Between 1979 
and 1993, its GDP grew at an annual rate of 9.3 percent; 
in particular, since 1992, the GDP has grown at a rate 
of more than 10 percent for 3 years in a row. This is at- 
tributable to Deng Xiaoping’s South China tour speech 
in early 1992, urging us to accelerate the development, 
but it also coincides with the trend of China’s economic 


cycle. 


China’s economy is at the mid-to-late stage of the 
fourth economic cycle since reform and opening up. 
At the peak of the previous cycle (1988), the economy 
overheated, triggering panic buying and runs on banks, 
and toward the latter half of that year, the state began 
to tighten the economy and restore order. The economy 
dipped to its low point in 1990 and began to recover 
in 1991, entering a new round of accelerated growth 
in 1992. This round of rapid growth peaked in the 
middle of 1993, and the economy again showed signs 
of overheating. In particular, there was chaos in the 
financial sector, and so, between June and July, the state 
began to implement measures to tighten macroeconomic 
regulations and controls (16 measures in all). At the 
same time, a series of major reform measures de. :ng 
with taxation and foreign exchange were introduced, and 
they have been very successful. We not only have kept 
the economy from further heating up but also have kept 
the economy from skidding as a result of “slamming on 
the brakes” and all-out tightening. The Chinese economy 
was able to maintain a fairly high growth rate while 
leveling off steadily (the growth rate of 11.8 percent 
was lower than 1992’s 13.4 percent and 1993's 13.2 
). 
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room. for maneuvering in exchange swapping. 
4) The government has reiterated its determination to 
implement tight fiscal and monetary policies. 5) Local 
governments have indicated that they would strengthen 
market and price management. All these will help bring 
down. 


But we should not be overly optimistic about the price 
situation. Although prices have fallen, they are still 
high, and there is no firm basis for their leveling off. 
Between January and May, prices went up by more than 
5S percentage points in a new round of price surges. 
Relying on administrative price limits and financial 


strong urge to raise prices again in the second half of 
the year. In particular, there are many hidden problems 
in the agricultural sector, and there is no guarantee for 
good weather and a good harvest in the second half of 
the year. Any mishap in our work to curb inflation may 
Cause prices to rebound. That is not something we look 
forward to. 


In short, if there is a bumper harvest in 1995, and if 
no more price adjustment measures are introduced, then 
according to the current direction and force of macro 
regulation and control, it is possible to keep the price 
increase to around 15 percent, which is close to our goal. 
If we continue to work hard, we can keep the price 
increase to around 10 percent and then keep it under 
8 percent. In this way, toward the end of the century, 
China's economic reform and development will have a 


fairly good environment. 


Looking at the developmental trend, it will be difficult to 
control China’s price increase to a rate close to the infla- 
tion rate of the developed countries. China’s economy is 
changing tracks; we have not completely changed from 
the planned economy to the market economy, and we 
have only just begun to change from the extensive mode 
to the intensive mode of development. During this tran- 
sitional period, structural price increases are inevitable. 
But the inflationary pressures generated by our hopes for 
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and efforts to achieve accelerated growth must be kept 
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$3 percent of the GVIAO (gross value of industrial and 
agricultural output] and 75 percent of the total value 
of fixed assets; generated 66 percent of the profit 
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yuan, were bad debts or in default. If this problem is not 
solved, and if we continue to lend money to the money- 
losing state enterprises, efforts to turn specialized banks 
into commercial banks will run into insurmountable ob- 
stacles. Meanwhile, the tight monetary policies we have 
adopted to curb inflation have exacerbated state enter- 
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ing: 1) In the past, the planned economy gave state en- 
terprises too broad a business scope. Many businesses 
should not have been run by state enterprises—such 
as ordinary, competitive trades including light and tex- 
tile goods, everyday chemical products, retail sales and 
food, beverage services and so on. 2) The traditional 
system made government and enterprises inseparable, 
property rights unclear, and the budgetary constraints 
ineffective, and these and other defects have not been 


dealt with, so that investors are not worried about not 
being able to recover their investments and enterprises 
are not about losing money, because the Fi- 


worried 

nancial Ministry and banks are always there to rem- 
edy their losses. 3) State enterprises have always borne 
far heavier burdens than non-state-owned enterprises, 
or they have state tax burdens and other social burdens 
not borne by non-state-owned enterprises, and therefore 
they are always at a disadvantage when competing. In 
short, state enterprises’ current problems are the mani- 
festations of the deep-seated contradictions as the state 
economy makes the transition from the planned econ- 
omy to the market economy. 


, just like what Russia and 
some Eastern European countries did in their privatiza- 
tion processes. Another suggestion is to leave the exist- 
ing state enterprises alone and vigorously develop other 


enough to include some mainstay enterprises in the com- 
petitive industries, such as energy, important raw mate- 
rials, machinery and electronics, automobiles, and con- 
struction. 2) With regard to the large- and medium-sized 
state enterprises, we should follow the conventions of 
the modern enterprise system and take enterprises’ ac- 
tual conditions into consideration to turn them into cor- 


in the mainstay eaterprises. 3) By readjusting enterprise 
or spinning off 


terprises’ historical debts, to a large extent, were created 
by the state’s financial adjustments. For example, state- 
invested construction projects and state-allocated enter- 
prises circulation funds were replaced by bank loans in 
1983. Thereafter, enterprise production and operation 


must be dealt with step by step by setting up and per- 


fecting a social security system, removing enterprises’ 
auxiliary organs and service units, and diverting the sur- 


Of course, the problems we must solve in state enter- 
prise reform are not limited to those cited above, but 
they are the more difficult ones. Since the Third Ple- 
nary Session of the 14th CPC Central Committee rat- 
ified the decision on establishing the socialist market 
economic system at the end of 1993, some basic, ex- 
perimental work—such as taking physical inventory to 
identify fund sources—were conducted in the area of 
state enterprise reform in 1994, and such reform will 
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reform are set up in 18 cities. These re- 


ery possibility. After this and next years’ reform pilots, 
if we review our experiences and broaden and constantly 
perfect the experiments during the Ninth Five Year Plan 


system and continue to perfect that system, it is possi- 
ble for the Chinese economy to sustain a fairly rapid 


actual exchange rate method. If computed based on the 
purchasing power at parity price method, it ranked third 
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in 1991 and will slightly surpass Japan by the year 2000 
to rank second and will surpass the United States to rank 
first in 2020. 


Both methods of computation are flawed. To estimate 


low, and the quality of development is poor. 


In per capita terms, China will not rank among the high- 
income countries in the next 20-30 years. According 
to CASS’s Study Group estimates, even if we use the 
purchasing power method which often exaggerates a 
developing country’s relative status, China's per capita 
GDP will be close to $10,570 in 2020, which is 


United States’ per capita GDP will be 3.4 times, and 
Japan’s will be 5.4 times, that of China). The Chinese 
Academy of Sciences’ State of the Nation Analysis 
Small Group recently forecasted that between 2040 
and 2050, China’s per capita GDP would only reach 
that of the developed couitries at the end of this 
century. If we look at the quality of development, 
in terms of the industrial structure, town and country 
structure, management standard, technological standard, 
infrastructure, environmenial quality and so on, and for 
the country as a whole, we are far below the standards of 
the modern developed countries. Therefore, with regard 
to the matter of China’s accelerated economic growth, 
we must seek truth from facts and take the whole picture 
into consideration, and only then can we reach the 
correct conclusion. 


China's economic development and increased economic 
strength have provided a fine opportunity and ample 
room for the world’s economically developed countries 
to expand their commodity exports and foreign invest- 
ments. Our ranking in world economic trade has risen 
from 32nd place in 1979 to lith place in 1993. We 
have become the second largest country in absorbing 
direct foreign investments in the world, trailing only 
the United States. It is estimated that in the year 2000, 
China's imports and exports will be worth $400 billion, 
and between now and th: year 2000, cumulatively, our 
import orders are estimates to be worth $1 trillion. The 
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of this year, whose rate will gradually be determined by 
market forces. 


In the second stage, the country will put into place 
an interest rate which will be based on the 
imterbank rate but be guided by the central bank's rate 
to financial institutions. By then the central bank will 
set the ceiling and bottom line of the rate and allow the 
commercial banks to float their own rates within a given 


range. 


In reply to a reporter’s question on the impact on the 
Reaminbi yuan’s exchange rate by the tariff cuts at the 
beginning of this year, Li Fuxiang, deputy director of the 
State Administration of Exchange Control, said that the 
cuts will not affect the exchange rate too much because 
China terminated the tax reductions and exemptions 
on imported equipment and raw materials of foreign- 
funded firms at the same time. 


"The cuts will be conducive to the country’s balance of 
payments performance and further improve the situation 
of demand and supply in foreign exchange,” Li said. 


“Hard currency supply has exceeded demand ever since 
1994, and the tariff cuts will help somewhat ease the 


pressure on the appreciation of the yuan,” Ma said. 
PRC: State Official on Foreign Exchange 


HK3101020996 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 12 Dec 95 pl 


by JINRONG SHIBAO Reporters Chen Xuhao 


agement in 1996 is to implement spirit of the Fifth Pic- “ 
nary Session of the 14th CPC Central Committee and 
the 1995 Central Economic Work Conference, tighten 
foreign exchange and financial and control, 
rationally readjust the balance of payments equilibrium, 
deepen foreign exchange structural reform, and improve 
Reaminbi [RMB] convertibility 

Zhou Xiaochuan, director of the State Administration 
of Exchange Control, called in a speech for focusing 
on the following 

a bank exchange 

ally cut down on 


and 


Chinese 11 Dec 95 
Social Sciences: “Corre- 


(0491 5481), Finance and Trade 


CAIMAO JINGJI [FINANCE 


3 


3 
4 


tl 


S6CEDII9SA Beijing 


Ht 
AH 


Ki 


| 


Exchange Rate System 


lation Between RMB New 


il! 
hati | 
i 
| 

ul Mul, HEE rel 


ile 


His Hh. 
Tt ih = 


ili HATE 
a 


it 
ya 


ta lite iyi: 


ite 


Domestic Money Supply”) 


t 


ond at on 


Lat 


niga og 


Hi 
H sil 


ni 
a5 


FBIS-CHI-96-621 


@ ECONOMIC AFFAIRS 31 January 1996 
best sulted to a developing country. Actually, China's | RMB, up 34.35 percent from 1993. The make-up of its 
sow a fundamental change occurred in 
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cessive lowering of the international value of domestic 
merchandise, which can cause inflation of the RMB and 
macroeconomic instability. Seemingly, this problem did 
mot get the close attention it deserved in the RMB new 
exchange rate system. 


One matter merits exceptionally close attention, and 
the correlation between exchange rate planning 
monetary order. The experiences of many 
the 1970s and 1980s show that the 
tate in countries that pegged 
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institution of the sew foreign system. 
In 1994, basic money increased by 458.621 billion yuan 


that 

channels through which the Chinese People’s Bank 
put basic money into circulation: First, the Chinese 
People’s Bank all but completely halted overdrafts 
and credit for the central government treasury, thereby 
Causing a tremendous reduction in the amount of basic 
money issued through that channel, the percentage 
falling from 9.3 percent in 1993 to 2.5 percent in 1994. 
Second, money used for foreign exchange loans became 
the main channel through which the Chinese People’s 
Bank issued basic money, the percentage rising from 7 
percent in 1993 to 76.1 percent in 1994. In 1994, the 
Chinese People’s Bink’s net assets increased by $30.4 
billion. Third was the tremendous decline in the Chinese 
People’s Bank’s relending to commercial banks, the 
percentage falling from 78 percent in 1993 to 20.1 
percent in 1994. 


A very great difference exists in the character and 
the dynamics of basic money put into circulation 
for foreign exchange versus basic money put into 
circulation through relending to banks. 


It is generally known that the central bank is in charge of 
the switch that controls the main gate for putting basic 
money into circulation through central bank relending 
to commercial banks. Whenever exchange rate factors 
are given fairly little consideration, the central bank can 
control the speed of increase in the money supply and 
the time it is put into circulation. In addition, just by 
narrowing the channels for putting basic money into 
circulation, a cut in the money supply will very rapidly 
have a ripple effect on market prices. An overly high 
inflation rate that is no longer svrported by expansion 
of the money supply will rvimsiiy (ake a downtum. 
However, if the basic mor~y that the central bank puts 
into circulation is in « form of an outflow to buy 
foreign exchange, vai«'us “small faucets" that settle 
foreign exchange and use foreign exchange may be 
able to open and close the main gate through which 
all money is issued. Thus, central bank control over 
the speed of increase and timing of the money supply 
may become entirely passive. This is because the central 
bank has great difficulty figuring out peak periods when 
enterprises settle foreign exchange with commercial 
banks, or peak periods when banks sell foreign exchange 
to enterprises; consequently, the speed and timing of 
currency issuance may be influenced to a very large 
extent by enterprises’ settlements of exchange and use 
of exchange. When the exchange rate is relatively 
stable, in particular, enterprises’ settlement of exchange 
peaks are bound to be high peaks for the issuance of 
money, and the banks’ exchange sale peaks are bound 
to lead to currency deflation. In other words, when 


“ without : of the ight owners. 


new exchange rate system 


Ill. New Exchange Rate Mechanism and Foreign 
Capital Inflow, and Theiz Effects on the Market 


The influx of foreign capital, particularly the influx of 
international short-term capital has an enormous effect 
on a country’s exchange rate and its entire money mar- 
ket. Because of its short-term nature, and its high liq- 
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show a global foreign exchange market trading volume 
of as much as $1 trillion each day, or nearly 40 percent 
more than the $620 million of 1989. Fifth, accompany- 
ing the tremendous movement in the volume of money 
has been the immediate appearance of financie’ deriva- 
tives. The generation of derivatives on a lesge scale 
offer extremely great convenience of the isternational 
movement of funds, but they also create greater financial 
market risks. Statistics show a trading volume of $1.4 
trillion on futures exchanges worldwide in 1994, which 
was more than three times the $482 billion of 1988. 
Sixth, the liberalization of policies since the 1980s has 
opened wide the door for an influx of capital. In particu- 


market prices that causes high inflation. Furthermore, 
the large-scale outflow of floating capital may drasti- 
Cally decrease foreign exchange reserves for a time, and 
Cause a corresponding contraction of the money supply, 
thereby causing economic depression. 3) Floating cap- 
ital directly affects exchange rate changes, with the re- 
sult that exchange rates cannot express the international 
Capital supply and demand situation. 4) The liquidity of 
floating capital makes it more difficult for every coun- 
try to carry out a monetary policy. If they need to hold 
down inflation, they have to raise interest rates, which 
decreases the money supply. However, this also may 
attract an influx of floating capital, thereby setting up 
arbitrage opportunities. If entry of floating capital is re- 
duced at this time by appreciation of the local currency, 
this may lead to illegal foreign exchange transactions in 
the floating currency that entered the country earlier. 
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system changed from a possibility to a reality the entry 
of international capital in‘c China's financial markets for 
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a fall in interest rates was impeded, 
and pressure built up to raise interest rates. International 


exchange sales, and $9 billion for trade, or 26 
and other was $4.3 billion, or only 13 
addition, for reasons having to do with the 
PRC: Bank Official on Increasing Foreign Bank 


Presence 


(FBIS Transcribed Text) Beijing, January 31 (XIN- 
HUA) — The Chinese capital will allow more overseas 


financial institutions to set up operations here this year, 


according to a senior banker. 
sector further in 1996, said Lu Xueyong, president of 


the Beijing branch of the People’s Bank of China, the 


central bank. 
Cial institutions operating here this year,” Lu told a mu- 


nicipal meeting on finance. 


Beijing will step up its efforts to open its financial 
"We'll strive to increase the number of overseas finan- 
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percent rate of return, 11 percent of it from the RMB 
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priority will also be given to large state- 
such sectors as the automobile, electronics, 


enterprises and enterprise groups, especially to 


“actively participate in and support mergers and 
bankruptcies of enterprises” . 


Japan's Bank of Tokyo, Citibank of the United States 
and the Shanghai and Hong Kong “anking Corporation 
became the first overseas banks to establish operational 
branches here last year. 

Lu said that financial supervision will also be beefed 
up this year, and urged state-owned commercial banks 
Lu said that over 10 percent of the added lending 
volume of Beijing’s commercial banks will be directed 
to agriculture and agriculture-related industries. 


to 
of the 


unprecedented scale. Even 
determine the amount of foreign 

involved in interest straddles and arbitrage, the 

sharp increase in China's foreign exchange reserves can 
provide verification. As of the end of 1994, China’s 


interest margin, international capital 


foreign exchange reserves totaled $51.6 billion, up $30.4 
billion from the 1993 year-end figure, but China’s 
ee eee 


i ‘iit HA 


financial market, China will soon allow foreign banks 


The Hong Kong and Shanghai Banking Corp. Lid, the 
Shanghai branch of the Bank of Zast Asia and the joint 
venture bank, the Shanghai- Banque Nationale de Paris, 
are likely to be the first group of foreign banks to get 
the business licence, according to the sources. 


Shanghai is the home to 38 operational foreign financial 
houses including two foreign insurance firms. 


*PRC: Export Tariff Rebates, RMB Exchange Rate 
96CE0120A Beijing CAIMAO JINGJI [FINANCE 
AND TRADE ECONOMICS] in Chinese 11 Dec 95 
No 12, pp 28-30 


[Asticic by Yang Fan, Economics Institute, Chinese 
Academy of Social Sciences: “China’s Export Tariff 
Rebates and Foreign Exchange Rate Stabilization Prob- 
lems”) 


taled $126.4 billion, up 29.6 percent from the 

year. This included exports of $69.79 billion, up 44.2 
and imports of $56.61, up 15.2 percent, pro- 
$13.18 billion favorable balance of trade. In 
exchange reserves shot up 
percent, the favorable balance of trade was no more 


annual 15 to 20 percent increase. By comparison, 
exports for the first half of 1995 increased 44 percent. 
This 


is truly “extraordinary growth” that sets an all-time 
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generally very fine situation, the state-owned 
trade sector shouts loudly about a crisis. It says: 


of the RMB, second half of the year exports will suffer. 


This is another instance of state-owned foreign trade 
groups crying wolf in order to get favorable export 
conditions, and in order to get benefits for their own 
sector under the market economy. 


Under the planned economy, the shortage of foreign 
exchange was the greatest shortage of all shortages, 
and export plans were central to all plans. The state 
monopolized all foreign trade. State-owned foreign trade 
corporations had only to fulfill export plans, the national 
treasury subsidizing all their losses. Government export 
subsidies were abolished in 1990, bringing China in line 
with international practice. At the same time, the RMB 
was steadily devalued in light of actual exports costs 
in terms of foreign exchange. Actually, this amounted 
to passing along fiscal subsidy pressures to prices. (The 
exchange rate is the RMB'’s foreign exchange cost.) One 
might say that the essence of planned economy reform, 
macroeconomically speaking, was passing along fiscal 
subsidies to prices. 


Whether seeking fiscal subsides or requesting RMB de- 
valuation, it is the foreign exchange cost of exports that 
is the critical figure. The foreign exchange cost of ex- 
ports means the amouat of local currency paid for each 
dollar of foreign exchange that exports earn. During the 
carly 1990s, the foreign exchange cost of China's ex- 
ports of silk fabric and indigenous specialties amounted 
to no more than two yuan. Chemical, machinery, and 
electrical products foreign exchange costs amounted to 
as much as 10 yuan. The “average foreign exchange 
cost for exports” that the Ministry of Foreign Trade re- 
ports annually to a higher authority is a secret figure for 
which the central government treasury allocates a sub- 
sidy with the approval of the Ministry of Finance and 
the National Planning Commission. Following cancella- 
tion of fiscal subsidies, state-owned foreign trade groups 
implored the central government to devalue the foreign 

rate on the basis of their own tabulation of 
the steadily rising foreign exchange costs (a rise of be- 
tween approximately 0.30 and 0.40 yuan to the dollar 
eee 


always frightens the central government decisionmak- 
ers. No matter whether the Ministry of Finance's “short- 


is without 


report may contain copyrighted 


of the owners. 


“ ECONOMIC AFFAIRS 
age of revenue” is the reason, or the Planning Commis- 
sion’s and the Price Bureau's “stabilization of prices” 
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devaluation. 

Il. Cam Export Rebates and Foreign Exchange Rate 
Devaluation Be Mutually Reinforcing? 

The curreat cry that “without a devaluation of foreign 
exchange rates, exports cannot be " stems 
from serious cheating on tariffs and the inability to 
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Before the tax collection reforms inaugurated in 1994, 
the expwt tariff rohate rate averaged 11.2 percent. After 
inauguration of the new taxation system,, the export 
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rebate problem is not enough. Whether out of ignorance 
or to gain profits for state-owned foreign trade blocs, 
this is a basic mistake that runs counter to the basics of 


too much money. Getting rid of the accumulated debts 
and social burdens of state-owned enterprises, and the 
chaotic situation in tax collection, including cheating on 
export tariff rebates, are problems that the government 
must rectify, and that also require rectification of the 
government. Constantly passing them along to society 
exchange rate devaluation 
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correct way to deal with this problem is to crack down 
hard on export tariff cheating. At the same time, some 
fiscal subsidies may be revived such as direct subsidies 


prises account for 30 percent of the new increase in 
exports. The price and exchange rate system of the mar- 
ket economy has begun to regulate exports, and foreign 
trade is increasingly becoming a product of changes in 
domestic total demand. Depressed domestic total de- 
mand during the past two years has been a godsend for 
exports. The foreign exchange cost of exports has not 
been able to rise very much, particularly for non-state- 
owned foreign trading companies. Some people ask why 
it is that since domestic prices have increased by double 
digits for three consecutive years, and since the domes- 
tic value of money determines its value abroad, why has 
there been no devaluation of the exchange rate? Such 
mechanical application of “purchasing power parity doc- 
trine” overlooks the duality of China's prices. During 
the first half of the 1992-1993 economic cycle, means 


international economy. China’s economic growth rate 
is 10 perceat; the United States’s is 3 percent. China's 


rise in the RMB exchange rate, the more foreign capital 

enters the country; and the more foreign capital iat 

enters the country, the more the RMB appreciates 
maternal. 


dous devaluation of the RMB can occur suddenly. Of 
course, this is only a possibility, and it will not happen 
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First of all, the banks non-performing assets are an in- 
dication that the debtors did not produce correspond- 
ing merchandise. Thus, the debtors create an imbalance 
between depositors’ demand for money they have de- 
posited and the supply of money after loans have been 
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businesses agreed to invest in China grew 10.91 perceat, 


hard oa improving efficiency, increasing supply. pom ally aera at rr ym 

and reducing banks’ non-performing assets to control bigger; the quality of investment projects was higher: 
inflation from the supply side of the national economy. the sverage amount of foreign investment increased, ris- 
from $1.77 million in 1994 to $2.45 million in 1995; 

Foreign Trade & Investment sb cuniamts hy enibensiuasl Gteumtend em 


PRC: Fereign Trade Spokesman on Foreign Trade 
System 


OW3101062596 Beijing XINHUA Domestic Service foreign economic and technical assistance programs also 
in Chinese 0833 GMT 30 Jan 96 


(By reporter Ding Jianming (0002 1017 6900)} their technology and 
(FBIS Translated Text) Beijing, 30 Jan (XINHUA) — 


in depositor’s savings accounts, and of society as : : 
whole. This must be understood clearly if we are to roiects which the state encouraged became foreign in- 
work 


Zhaoging coatinued: China has started to launch its 
Ninth Five-Year Pian this year, and the country will con- 
tisue to restructure its foreign trade system on the basis 
of examining its expericaces. First of all, we will speed 
up the process of changing foreign trade businesses’ 
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PRC: State ‘Serious’ About IPR Protection 


OW3001 154996 Beijing ZHONGGUO XINWEN SHE 
in English 1222 GMT 30 Jan 96 


(PBIS Transcribed Text) Beijing, January 30 (CNS) — 
A senior Chinese official said today that the nation has 


/ 
+ 
EE 
i 
if 
4 
sé 


: 
! 
Hi 
7 
7 


: 
; 
f: 
a 
Hf 
it 


[By reporter Yu Donghui (0151 2639 2547)) 


(FBIS Translated Text) Beijing, 30 Jan (XINHUA) — 
A high- ranking official of China's Ministry of Foreign 
Trade and Economic Cooperation [MOFTEC] today 
accused “certain countries” [you di guo jia 2589 4104 
0948 1367] of harshly treating a developing country 
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PRC: Crackdown en Trademark infringement Acting in accordance with the trade miark law, the 


QW3101154896 Beijing XINHUA in English 286,000 yuan. 
1459 GMT 31 Jan 96 Early in September, acting on complaints of Exxon 


In accordance with provisions of the trademark law, the 
bureau ordered the factory to stop its illegal actions and 
remove the Motorola name from cases still in stock, and 


The government also seized 1,513 “underground mills” 
which made and sold fake brand names, confiscated In October, Beijing's Municipal Bureau of Commerce 
384 million fake trademarks, and handed over 180 90 Industry raided two and cloth markets 
infringement cases to criminal courts. and confiscated 1.81 million fake zippers using the 
ics toe . trademark of Japan’s YKK Company. 
tion the country checked on 128,000 stores, 20,000 re- _ Other cases include illegal use of the following trade- 
tailers and wholesale outlets, 52,000 trademark print- marks: the Singer Company, by the Jiangsu New Times 
ing houses, and more than 90,000 manufacturing enter- Industry and Trade Company; “Crocodile” of France's 
prises. Lacoste, by two Shanghai companies; and Toshiba, 
nw og MF nding gh ms a eng wel Pa 
He noted that a comprehensive investigation was carried uzhou Printing House in Shantou City of Guangdong 
out in the trademark printing sector, which is a major Province. All the violators have been dealt with in ac- 
source of the fake trademarks found on the domestic cordance with the law. 


During the investigation, the trademark printing §— Cao Znongaiang, vice-<director of the Trademark Bureau 
right of more than 400 printing houses was revoked. = oF CAC said at a press conference here today that China 
Cao said that the investigation has contributed to the re- Will continue its efforts to protect foreign trademark 
establishment of the market o'der in the country. owners. 


He promised that the commerci-] and industrial admin- | 4 !awyer with YKK said that the action by SAIC in 


OW3001 155696 Beijing XINHUA in English 


(FBIS Transcribed Text} Beijing, January 31 (XIN-  /530 GMT 30 Jan 96 

HUA) — The State Administration for Commerce and = (FBIS Transcribed Text] Beijing, January 30 (XIN- 
Industry (SAIC) today revealed 10 cases of trademark HUA) — China's adjustment of its import tariff policy 
infringemest uncovered in the last quarter of 1995, will not affect its foreign capital inflow, a spokesman 
sevea of which involved foreign trademarks. for the Ministry of Foreign Trade and Economic Co- 


Is October, the Bureau of Commerce and Industry operation aid here today. 

of Zhongshas City, Guangdong Province, raided an In response to a question at a press conference, the 
underground factory and discovered 5,700 boxes of fake § spokesman, Hu Zhaoging, described the move as a 
and Sheil oil, and $4,000 empty containers. major step toward deeper reform and broader opening. 


“ without of the owners. 
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Hu expressed the conviction that with the establishment 
and improvement of the socialist market economy, 
Chine’s overall investment environment will be further 
upgraded and all foreign investors seeking long-term 
development in China will make profits. 
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{FBIS Transcribed Text) Beijing, January 31 (XIN- 
HUA) — China has seen about 6,400 foreign-funded 
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During the period 1996-2000 the output value of the 
Clectronic information industry is expected to grow a 
an annual rate of over 20 percent. 


By the year 2000 the sector’s output value will hit 
700 billion yuan, accounting for eight percent of the 
a eee ee eS ee 


PRC: Sino-UK Aviation Ties ‘Take Off in Beijing 


OW2401 114896 Beijing XINHUA in English 
1130 GMT 24 Jan 96 


(FBIS Transcribed Text) Beijing, January 24 (XIN- 
HUA) — Top Chinese officials and experts from the 
aviation industry gathered here today at a British Avia- 
tion Exhibition to discuss future Sino- British coopera- 
tion in the field. 


The three-day exhibition, named Take Off, shows the 
development of Britain's aviation industry which covers 
technology, aircraft manufacture, education and train- 
ing, repair and maintenance, systems and equipment, 
airport design, space as well as construction and ser- 
vices. 


Mr. Anthony Nelson; British Trade Minister who is on a 
visit to China here, attended the opening ceremony this 
morning, and termed the exhibition “a match and link 


Zhang Yanzhong, vice president of Aviation Industries 
of China (AVIC), said Sino-British cooperation in 
aviation industry can be traced back 20 years ago, and 
has since covered areas from products to research and 


development. 


Major Sino-British cooperative projects underway in- 
Clude an sero engine training center established by 
Rolls-Royce International Lid. In Tianjin, a joint venture 
between Lucas Aercspace and Xiamen Aviation Indus- 


trial Co. For the repair of airplane components and aero 
engines in Xiamen. 


Gordon Gurr, president of Rolis-Royce’s China com- 
pany, said Rolls-Royce is waiting for the approval from 
the Ministry of Trade and Economic Cooperation to es- 


Commerce in China, will also go to the cities of 
Shenyang, Shanghai, Guangzhou, Chengdu and Xian 


96CE0103A Beijing ZHONGGUO GUOQING GUOLI 
[CHINA NATIONAL CONDITIONS AND POWER 
MONTHLY] in Chinese 28 Oct 95 No 10, pp 13-14 


[Article by Tian Yingkuei (3944 2019 1145): “Speed 
Up Rural Property Rights Reform") 


{FBIS Translated Text] A good job of rural property 
rights system reform is important for the fostering of 
leading rural market entities, for improving the operat- 
ing efficiency of the overall rural economy, and for pro- 
moting rural economic development and social progress. 
Practice shows that rural property system reform means 
a pervasive change in rural production relationships at 
the present stage that reflects, in a concentrated way, 


inherent requirements for the development of rural pro- 
ductivity. 


I. Necessity For, and Actual Experiences in Rural 
Property System Reform 


Because of new situations that have occurred in the re- 


ceat development of market agriculture, development of 
the rural economy confronts numerous new contradic- 
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not beea clarified in the rural collective economic organ- 
ization. The public ownership system in which land is 
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1. All authority over land other than ownership of land, 
such as land use rights, operating rights, benefit rights, 
and the right to dispose of farm products freely should 
be delegated to the masses. 


2. Regarding the definition of other kinds of net assets 
in the rural collective economic organization, inasmuch 
as existing collective net assets have been accumulated 
by the collective over a long period, the right to them 
should be enjoyed jointly by members of the collective 
economic organization. Ownership of most net assets 
should be in the name of individual workers so as to give 
substance to the personal rights of workers. This means 
that when the net assets of rural collective economy 
organizations are quantified, the following principles 
must be followed: 


First, collective net assets may not be divided up 
and distributed. Second, individuals may not withdraw 
or use for the repayment of debts that portion of 


means of production—ownership by the commune, by 
~ \wigade, and by 
Secoad is corruct handling of interest relationships be- 
tween enterprises and their staff and workers. Property 
8 to enterprise assets created before property rights 
mmst be divided up proportionally on the basis 
of the contribution of the enterprise and the staff and 
workers. 

Thied, egalitarianism and unfairness are to be avoided 
ia defining property rights. 


Fourth, attention must be paid to new problems con- 
Corning uaciear rights to collective assets, as well as the 


Numerous means may be used to reform the property 
tights system. Different forms of property rights reform 
ay be employed depending on different circumstances 
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methods. The operation of cooperative share funds in 
rural villages has four advantages: One is a widening 
Se ee ee Setiey © siiing many. 


2 


resources advantages, providing a se- 
ries of pre-production, during production, and post- 
production services to shareholding members, realizing 
the economies of scale, reducing market risks, and grad- 
ually realizing the specialization of production, the inte- 
gration of operations, and the socialization of services. 


6. Do a good job of running transitional cooperative 
share economy pilot projects in all villages; and convert 


Some lopsided understandings exist today about rural 
property rights system reform, the principal of which 
are as follows: People wonder whether property right 
contracting and un- 
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a weakening of the collective economy. This is 
because after the collective economy institutes a share 


system or a cooperative system, collective control over 


of which has been recovered in the form of money. 
These is no change in the aggregate value of the collec- 
tive economy. Some collective assets (such as the “five 
wastelands”) may be used to the fully through the trans- 
fer of some ownership rights and use rights. 


3. In rural villages, institution of the share system 
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first quarter. During the first quarter, the composite av- 
erage procurement price of edible vegetable oil, and the 
oil-bearing crops from which it derives, increased 46 
percent over the same period in 1994, but during the 
second and third quarters, the rate of increase was a 
respective 40.7 and 12.9 percent, i.c., a respective 5.3 
and 33.1 percentage points lower than during the first 


1. During the first quarter, the composite average 
procurement price of indica paddy was 188.65 yuan per 
100 kilograms, 68.5 percent more than during the same 
period in 1994. The composite average procurement 
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6. This notice shall become effective on 1 November 


1995. 


on the Rectifi- _‘Alll jurisdictions must diligently implement the spirit 


{Article: "State Planning Commission Rectifies Sugar § gated and punished. 


Price”) 


of this notice, and report the status of enforcement 
prices and re- promptly to the State Planning Commission Price Con- 


Commission issued “ 
Notice 
August 1995. Accord- 
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The region will raise its anaual grain output to 16.5 
million tons from 14.5 million tons in the past five years, 
expand its forest coverage rate to SO perceat, and boost 
the output value from aon-farming sectors to 75 percent 
of its rural output value. 


The official said the regional government will increase 
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The official said that the regional government encour- 


ages all sides to increase input in agricultural production 
and welcomes foreign investment in its rural economy. 


eee ores Sorte Conan 


96CE0I02B Harbin HEILONGJIANG RIBAO 
in Chinese 22 Nov 95 p2 


[Article by Yang Baokui (2799 1405 1145) and Cor- 
respondent Yang Xin (2799 2946): “Provincial Agri- 
Culture Development 


Agriculture Development Bank proposed a new method 
grain 


First is diligent enforcement of a grain procurement 
funds contract responsibility system. i 


the Grain Bureau, and the provincial Agriculture De- 
velopment Bank will jointly contract the provision of 
procurememt funds to government grain agencies in the 


Fourth is separate control of wheat procurement funds. 


to other purposes. Punds that the Agriculture Develop- 


PRC: Qinghai Rural, Pastoral Work Conference 


$K2901004196 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 26 Jan 96 


January. The conference called on localities across the 
province to pay more attention to agriculture and ani- 
mal husbandry, exert efforts to support them and make 
a good start for realizing the Ninth Five-Year Pian. 
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In his speech, Comrade Yin Kesheng pointed out: 
The issue of agriculture, rural areas, and peasants is a 
fundamental issue of overall significance, affecting the 
party and the country. Practices of the past 40-odd years 
since liberation showed that Qinghai’s stability and 
development can never be separated from agriculture 
and animal husbandry. Leading comrades of the party 
and government organs across the conference and all 
trades should firmly cultivate the ideology of taking 
agriculture and animal husbandry as the foundation 
through studying the guidelines of the central rural 
work conference, and strive to push agriculture, animal 
husbandry as well as rural and pastoral work to a new 


stage. 


Yin Kesheng said: The time from the Ninth Five-Year 
Pian period to the year 2010 is the crucial moment 
for the province’s modernization construction and for 
the development of agriculture, animal husbandry, and 
economy in the rural and pastoral areas. To achieve all 
these tasks and targets, all localities must prominently 
grasp well four crucial, namely, grain production, town- 


Yin Kesheng pointed out: Our proviace has a weak 
ecological environment, with frequent natural disasters, 

and a shortage of water. To realize the agri- 
Cultural and animal husbandry development targets, all 
localities must exert efforts to develop agricultural and 
animal husbandry infrastructure facilities. In agriculture, 
we should continue to grasp comprehensive develop- 
ment and capital construction of farmland and water 
conservation projects and pay special attention to car- 
rying out a number of large and key water conservation 
projects that can yield comprehensive efficiency. In the 
pastoral areas, we should continue to grasp well four 
coordinated construction projects and the building of 
anti-disaster base in the southern pari of Qinghai. Mean- 
while, we should conscientiously implercent the strategy 


of invigorating agriculture and animal with 
science and technology, and strive to increase invest 
ment in agriculture and animal husbandry. 


Yin Kesheng said: Reform is a powerful motivation for 
promoting economic development in the rural and pas- 
toral areas. To realize the medium and long-term devel- 
opment targets for agriculture and animal husbandry, 
we must exert efforts to reform. We should further im- 
prove the management system in the rural and pastoral 
areas, vigorously promote the shareholding cooperative 


of _wapyright owners 
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system, gradually promote the integrated operation of 
trade, industry and agriculture, and accelerate the estab- 
lishment of economic mechanism and man- 
agement system that meet the demands of socialist mar- 
ket economy. 

Comrade Yin Kesheag called on all localities across 
the province to realistically strengthen the party's lead- 
ership over the rural and pastoral work. The 

of party and government organs at all levels should ex- 


OW2801013496 Beijing XINHUA in English 
0124 GMT 28 Jan 96 


product last year, up 15 percent over the previous year. 


Last year, the province's agricultural added value grew 
five perceat on an annual basis, compared with 4.4 
percent for 1994, and it produced 14.4 million tons 


of grain, 1.9 more than 1994, reversing a 
decreasing 


Its tertiary industry’s growth rate slowed down from 


The province invested 130 billion yuan in fixed assets 
last over 1994. The rate is a drop 
of 17 percentage points from that of 1994, when fixed 


The province's retail sales volume rose about 16 percent 


come rose 5.3 percent in real terms to 2,966 yuan. 


PRC: Zhejiang Ho.ds Party Committee Plenum 
OW3001 123896 Hangzhou ZHEJIANG RIBAO 
in Chinese 17 Jan 96 pl 


(FBIS Translated Text) On 15 and 16 January, the Ninth 
Zhejiang Provincial CPC Committee held its sixth ple- 
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200,000 employees mainly cover such fields as com- 
puter technology, bio-eagineering, automatic control, 
friendly technology. Their anual sale 


OW3101064996 Beijing XINHUA in English 
0631 GMT 31 Jan 96 


{FBIS Transcribed Text) Hangzhou, January 31 (XIN- 
HUA) — Bast China's Zhejiang Province has welcomed 
over 31,700 overseas compatriots and Chinese with for- 
eign nationality from more than 40 countries and regions 
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line, make during the past two years, most of them for economic 
concerted pasty purposes. 


With millions of returned overseas Chinese, relatives 
of overseas Chinese, and Chinese residing abroad con- 
nected with the province, Zhejiang now boasts nearly 
700 overseas Chinese-funded enterprises. 


It is learned that in the past two years departments 
concerned with overseas Chinese affairs in the province 
have received over 8,700 visitors and replied to 2,500 
letters. 


They have safeguarded the legitimate rights and inter- 
ests of overseas Chinese and their relatives in China by 
cracking down on infringement cases in connection with 
overseas Chinese. 


They also recommended a group of overseas Chinese 
to become honorary citizens of various cities in the 
province and made some overseas compatriots as mem- 
bers of the committees of the Chinese People’s Political 
and Consultative Conference at and below the provincial 
level within Zhejiang, creating a favorable environment 
for them to take part in discussion and consultation as 
regards civil affairs. 


OW3101003796 Beijing XINHUA in English 
0021 GMT 31 Jan 96 


(FBIS Transcribed Text] Beijing, January 31 (XIN- 
HUA) — The building materials industry has become a 
Griving force in the economic development of this cap- 
ital of China. 


In 1995 the output value of the city’s building materials 
industry topped 10 billion yuan (about 1.2 billion U.S. 
dollars), statistics show. 


has 
France and Thailand in manufacturing gypsum 
sanitary ceramics, glass wool and glass fiber, wall 
bricks, floor tiles and other building materials. 
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PRC: Hebel’s Qinhuangdao Sets Coal Handling 
Record 


OW0801040096 Beijing XINHUA in English 
0218 GMT 8 Jan 96 


(FBIS Transcribed Text) Qinhuangdao, January 8 (XIN- 
HUA) — The port in this north China city, the world’s 
largest coal transfer port, handled a record 64.9 million 
tons of coal in 1995. 


The port has loag been a hub of the country’s coal 
transportation, moving coal from the north to the south 
of the country. 

So far, the port has established three modern coal 
transport wharfs, which have handling capacities of 
10 million tons, 20 million tons and 30 million tons, 
respectively. 

A special railway line has been built between Datong, 
a key coal production base in north China’s Shanxi 
Province, and Qinhuangdao. 

According to local sources, the annual handling capacity 
of the port is expected to exceed 100 million tons by 
the end of this year. 


The sources added that a fourth coal wharf, with a 


*PRC: Hebei Survey Examines Consumer Attitudes 


96CE0126A Shijiazhuang HEBE! RIBAO in Chinese 
1 Dec 95 p2 


{Article by Chea Junying [7115 0193 5391): “Changing 
Consumer Behavior and Consumption Pattern"] 


the question—"As a consumer, have you been victim- 
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ized by counterfeit and shoddy products?"—93.9 per- 
ceat answered affirmatively. Of the 10 cities in the sur- 


reported in the city of Hengshui, but it was still a high 
86 percent. 


— Consumer victimization occurs in every area of con- 
sumption. A few years ago, people were most likely to 
be victimized as consumers of domestic electrical appli- 
ances, Cigarettes, and liquors. Now, as the varieties of 
commodities available on the market have multiplied 
and consumer demands diversified, there is a grow- 
ing trend for consumers to be victimized in more and 
more areas. In the survey, people were asked to identify 
the “areas where consumes are most commonly victim- 
ized." None of the 22 categories named in the survey 
escaped unscathed. Specifically, the consumer victim- 
ization rates were 65.4 percent, 53 percent, and 48.2 
percent in footwear consumption, liquor and cigarette 
consumption, and apparel consumption, respectively. 


— The top four “burning issues" in consumer af- 
fairs currently are commodity quality, counterfeiting of 
goods, excessive price hikes, and arbitrary fee collec- 
tion. When asked "what are the burning issues that con- 
cern Consumers most these days?” the respondents were 
more likely to cite these four topics—commodity qual- 
ity, counterfeiting, prices, and arbitrary fee collection— 
than anything else. They were cited 78.6 percent, 67.3 
percent, 66 percent, and 48.6 percent, respectively, by 
every 100 respondents. 


Acute Need To Raise Consumers’ Sense of Self- 
Protection 


Consumers’ sense self-protection has become much 
stronger after the promulgation and implementation of 
the "PRC Consumers’ Legitimate Rights and Interests 
Protection Law” and its growing publicity. For instance, 
30.9 percent of those surveyed were aware of consumer 
rights while only 6.9 percent did not know, with the rest 
being partly aware of them. Also, 60.7 percent of the 
respondents described as “intolerable” the infringement 
of their legitimate rights and interests. Asked what they 
would do if their rights and interests were impaired, 
62.1 percent said they would approach the operator 
directly and 44.9 percent said they would complain 
to the Consumers’ Association. Nevertheless, consumer 
quality is still not high and their sense of self-protection 
is still weak on the whole, as mainly demonstrated in 
these two ways: 

— Few consumers know their rights under the law. 


Asked if they knew the consumer's rights, 62.1 per- 
ceat of those surveyed said they had only a very lim- 
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vast majority of the people surveyed—64.5 percent— 
believed that one should “earn more, spend less.” 


— Consumer demand is becoming more diversified and 
upecale. The traditional pattern of consumer demand is 
giving way to a more diversified one as cultural and 
entertainment 
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ited knowledge. Even among those who answered the 


Do business in a civilized way. Treat customers cour- 
teously. Set prices fairly and reasonably, improve ser- 
vice attitudes, offer good after-sale services, establish a 
sound reputation, take professional ethics seriously, and 
win the consumers’ trust with good products and out- 
standing services. 


To the government: Tighten macro regulation and con- 
Keep market prices stable. Conduct in-depth research. 
Solicit and heed the masses’ opinions. Formulate com- 
prehensive market legislation. Step up market supervi- 
sion and regulation. Organize and urge the departments 
concerned to protect the consumer’s legitimate rights 
and interests. 


To law-enforcement departments: Make sure that there 
are laws on the books for people to follow and that they 
are really enforced. Law enforcement must be strict and 
people who break the law must be punished. Operators 
who counterfeit and market shoddy goods must be 
punished harshly. Fulfill your responsibilities in earnest 
and uphold justice for the consumer courageously. 
Launch an anti-corruption campaign within the law 
enforcement department to combat illegal behavior 
such as bribe-taking, wining and dining, putting up 
roadblocks, and demanding payments from the public. 
To the Consumers’ Association: Publicize the “PRC 
Consumers’ Legitimate Rights and Interests Protection 
Law" vigorously so that the entire society knows the 
law and uses it. Provide consumers with information 
and consulting services. Respond promptly to consumer 
complaints. Receive consumers warmly and do a good 
solid job to restore justice to the consumer. Truly give 
the consumer powerful backing and be his bona fide 
spokesman. 


PRC: Inner Mongolia Chairman Speaks at Plenum 


SK3101024596 Hohhot NEIMENGGU RIBAO 
in Chinese 9 Jan 96 pp 1,4 


[By reporter Hao Bin (6787 2430): “Focus on the Two 
Changes To Achieve Success in All This Year's Tasks, 
and Create a Good Start for the Fulfillment of the Ninth 
Five-Year Plan") 


(FBIS Translated Text] The third (expanded) plenary 
session of the sixth autonomous regional party com- 
mittee was held on the morning of 8 January. Wu Liji, 
deputy secretary of the autonomous regional party com- 
mittee and chairman of the autonomous regional gov- 
ernment, made an important speech, summing up last 
year’s work and arranging the work for this year. 


Liu Mingzu, secretary of the autonomous regional party 
committee, chaired the session. 


is without of the owners. 
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Whea briefly reviewing the 1995 work, Wu Liji pointed _relationship between reform, development, and stabil- 
out: In 1995, under the correct leadership of the party _ity. Development is the end; reform is the motive ‘orce; 
Ceatral Committee and depending on the strenuous and stability is the premise. Whether we can achieve a 
work of the party organs at all levels and cadres good start in 1996 will be determined by whether we 
and masses of various ethnics throughout the region, can master the inner relationship between reform, devel- 
we achieved new results on all the fronts such as opment, and stability from an overall perspective, and 
reform and opening up, economic construction, and all § make them coordinate and promote each other. B. We 
others. Every macroeconomic control target set by the should focus our efforts on pushing forward the “two 
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Liji set forth the targets and guiding thoughts for our 
autonomous region’s economic and social development 
1996. He pointed out that the basic requirements for 
the 1996 work are: We should comprehensively carry 
Out the spirit of the fifth plenary session of the 14th party 
Central Committee and the Central Economic Forum. It 
is imperative to firmly focus on the changes of the eco- 
nomic system and the economic growth mode. Efforts 
should be made to push forward reform and opening 
up and accelerate scientific and technological advance- 


eaterprises as the focal points, and make great efforts to 
promote the local financial revenue and the living stan- 


changes,” and achieve success in the implementation 
of the “five strategies.” No matier how we engage in 
agriculture and animal husbandry or industry, and how 
we engage in production, construction, or circulation, it 
is imperative for us to focus on two changes in mak- 
ing work plans or conducting our work. La particular, 
all the localities and all trades and professions should 
take new measures and actions in the economic growth 
mode changes. We should follow the overall require- 
meats of the “two changes” to achiew success in the 
implementation of the “five strategies." C. Under the 
premise of increasing economic efficiency, we should 
maintain a fairly fast development. It is imperative to 
make great efforts to promote the quality and efficiency 
of economic operation, and work hard to maintain a 
fairly fast development, and also a good-quality, effi- 
Cient, and healthy speed. Under the premise of orient- 
ing ourselves to the market and exploring markets with 
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foreign trade enterprises in the direction of industrial- 
ization, conglomeration, and internationalization. 


come and practice economy. We should continue to give 
priority to building township finances, accelerate the de- 
velopment of banner and county economy, and basically 
ead the difficult financial situation. In line with the de- 


all sorts of expenses on meetings and institutional pur- 
chases. We should give full play to the important role 
of banking organs as the economic lever in promoting 
economic development and macroeconomic control. We 
should try by all possible means to expand urban and 
rural savings deposits, raise funds through various chan- 
nels, increase the credit scale, and optimize the credit 
structure. We should uphold the principle of optimizing 
the increased amount of funds and invigorating the use 
of the existing amount of funds, curtail loans for capital 
construction, increase loans serving as circulating funds, 
and raise the efficiency of the use of credit funds. 


G. We should insist on “paying attention to and achiev- 
ing success in promoting the construction of the ma- 
terial and spiritual civilization”. Party committees and 
governments at all levels should attach great importance 
to the construction of the socialist spiritual civilization 
and include it in the overall layout for economic and 
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At the end of his speech, Wu Liji pointed out: We 


have achieved glorious results in the “Eighth Five-Year 
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the leading cadres at all levels 
levels should be improved in a down-to-earth manner. It 


PRC: Tianjin Secretary Addresses Commercial 


Work Forum 
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meat have paid great attention to commercial work. The 
commercial and trade economy has occupied an impor- 
tant position in the municipal economy. Turning Tianjin 
into China’s commercial, trade, and banking center in 
the northern region is a strategic task for enabling Tian- 
jin to regain its prestige. We should consolidate and 
develop the good 


greaicr : 
supply and marketing cooperatives, build market sys- 


ity | market and comawxiity circulation throughout soci- 
siebuten, and large markets; should promote great 


greater contributions to fulfilling the evaluation targets 
for the entire municipality's economic work. 


Gao Dezhan called on all prefectures, departments, 
and units across the municipality to maintain close 
coordination; make concerted efforts; successfully hold 
the Tianjin National Spring Commodity Trade Fair; 
make the fur attain fair size, have characteristics and 
momentum, and reach a certain level; and strive to make 
it an exposition of brand-name products. 

Gao Dezhan stressed: The spring festival is approaching. 
Party committees and governments at all levels should 
pay great attention to the work of guarantecing market 
supplies during the festive days and stabilizing prices. 
Commercial enterprises should carefully organize the 
sources of goods, strengthen management over market 
prices, invigorate the market during the festival with 
abundant goods and good service, develop Tianjin's 
current good situation, and let the people across the 
municipality have a happy and peaceful spring festival. 


(Sa ee 
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to Carry out their separatist activities under the cloak of 
legality, they will get themselves nowhere, he said. 
Any anti-China foreign forces take this as an excuse 
to meddle in the country’s internal affairs and support 
“Taiwan independence”, he said, it will also surely be 
opposed by the Chinese Government and the ecatire 
Chinese people. 

“Any attempt to set the interests of the Taiwan compa- 


PRC MEDIA ON TAIWAN AFFAIRS 75 


its international activities in creating “two Chinas” and 
“one China, one Taiwan." 


He said the activities have resulted in the present 
tense situation between the two sides of the straits 
and directly jeopardized the fundamental interests of all 
Chinese people including the Taiwan compatriots, and 
this »sturally caveed great indignation of the more than 
1.2 bilison Chinese people. 

The mammoth struggle launched by the whole Chinese 
people, including compatriots from Taiwan, Hong Kong 
and Macao as well as overseas Chinese against sep- 
aratism and “Taiwan independence” is totally justified, 
and fully demonstrated the firm determination and capa- 


bility of the Chinese people in safeguarding sovereignty 
and territorial integrity, he said. 


PRC: Text of Li Peng’s Speech on Reunification of 
Motheriand 


OW3001 133096 Beijing XINHUA Domestic Service 
in Chinese 0922 GMT 30 Jan 96 


[Apparent text of speech given by Li Peng on 30 Jan 
1996 at the Great Hall of the People in Beijing, entitled: 
"Accomplishing the Great Cause of the Reunification of 
the Motherland I; ihe Common Wish of All Chinese 
People"} 

(FBIS Translated Text) Beijing, 30 Jan (XINHUA) — 
Comrades and friends: 


On the occasion of the first anniversary of the pub- 
lication of Comrade Jiang Zemin's important speech, 
"Continue Our Efforts To Promote the Reunification of 
the Motherland,” people from various circles in Beijing 
gathered here to speak glow: sly of their feelings about 
Comrade Jiang Zemin's speech. This is quite a signifi- 
cant event. 


Taiwan is an inseparable part of China. Ending cross- 
strait separation and accomplishing the great cause of re- 
unifying China are the lofty mission and common wish 
of all Chinese people, including Taiwan compatriots. 
The basic principle of “peaceful reunification and one 
country, two systems” toward Taiwan and a series of rel- 
evant policies the CPC proposed in 1979 promoted the 
development of cross-strait relations and yielded promi- 
neat results. These were also the results of the common 
efforts made by peopie in all circles and the vast num- 
bers of compairiots on both sides of the strait. On 30 
January last year, Comrade Jiang Zemin made a sys- 
tematic and important speech on behalf of the CPC and 
the Chinese Government concerning the settlement of 
the Taiwan issue. This specch penetratingly expounds 
the essence of Comrade Deng Xiaoping’s thought on 
“peaceful reunification and one country, two systems,” 
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Objectively analyzes the situation facing the settlement 
of the Taiwan issue, and has set forth an ecight-point 
proposal on further developing cross-strait relations and 
promoting the process of the motherland’s peaceful re- 
unification in the current period. This speech gives full 
expression to the consistency and continuity of our party 
and government in resolving the Taiwan issue and em- 
bodies our determination and sincerity in developing 
cross-strait relations and promoting the motherland’s re- 
unification. It is also a programmatic document on re- 
solving the Taiwan issue. 


The first point of Comrade Jiang Zemin’s eight-point 
proposal explicitly points out: “Adherence to ‘one 
China’ policy is the basis and precondition for bringing 
about peaceful reunification. Chinese sovereignty and 
territory brook no separation.” This is the proposal’s nu- 
Cleus. Not only do the Chinese people oppose all words 
and actions on “Taiwan independence,” they also oppose 
“separation and separate administration,” “phased two 
Chinas,” and other words and actions running counter 
to “one China.” For reasons known to all, the mainland 
motherland and Taiwan have not achieved reunification, 
but Taiwan is an inseparable part of Chinese territory 
and China has irrefutable sovereignty over Taiwan. By 
the so-called “separation and separate administration be- 
tween the two sides,” the Taiwan authorities are advo- 
Cating that Chinese sovereignty has already been sep- 
arated, that the two sides of the strait are equal polit- 
ical entities without subordination to each other,” and 
that each has become an "i international le- 
gal eria*y"; they are advocating that Taiwan can join the 
United Nations and international or ganizations that only 
sovereign countries are entitled to join. and they are pur- 
suing “dual recognition.” In short, no matter how they 
renovate them, these tricks remain essentially the same 
despite all apparent changes. The Taiwan authorities’ 
fundamental purpose is to separate Taiwan from China 
and carry out “Taiwan independence.” This is where the 
fundamental difference between the Chinese people and 
the Taiwan authorities lies. 


In his speech, Comrade Jiang Zemin raised a series 
of constructive proposals. In particular, Comrade Jiang 
Zemin once again solemnly proposed holding talks on 
“formally ending cross- strait hostility and gradually 
bringing about peaceful reunification.” He also proposed 
that as the first step, both sides can hold talks on “for- 
mally ending cross-strait hostility under the principle of 
“one China’” and that an agreemeni be reached; on this 
basis, both sides should undertake common responsibil- 
ity for safeguarding Chinese sovereignty and territorial 
integrity and should carry out planning for the develop- 
ment of cross-strait relations in the future. This proposal 
is aimed at creating a fine and safe environment under 
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the “one China” principle for the development of cross- 
strait relations and at resolving the Taiwan compatriots’ 
personal interests; it also considers that the materializa- 
tion of peaceful reunification will take a process and 
that overall planning should be worked out for gradual 
implementation. This proposal fully demonstrates the 
sincerity of our party and government in reso!ving the 
Taiwan issue and has won the concern and agreement 
of farsighted personaiities on and off Taiwan Island. 
However, because the Taiwan authorities did not at all 
change their deliberate intention to create a plot to split 
the motherland, they did not respond positively to the 
above-mentioned important proposal; on the contrary, 
they raised an impractical precondition, thus creating 
ring upon ring of obstacles for cross-strait negotiations. 
In his speech, Comrade Jiang Zemin issued an appeal: 
In face of the world economy’s development in the 
21st century, great efforts should be made to expand 
economic exchanges and cooperation between the two 
sides of the Taiwan Strait so as to achieve prosperity 
on both sides to the benefit of the entire Chinese 
nation; people on both sides of the Taiwan Strait should 
inherit and carry forward the fine traditions of Chinese 
culture: practical steps should be taken to speed up 
the establishment of direct links between the two sides 
for postal, air, and shipping services; and we should 
continue to expand contacts and exchanges between 
our compatriots on both sides so as to increase mutual 
understanding and trust. This shows that our principles 
and policies toward Taiwan proceed from the overali 
interest of the Chinese nation and are very pragmatic. 
We will implement these principles and policies for 
a long time to come so as to promote development 
of cross-strait relations and create a more favorable 
condition for peaceful reunification. 


Compatriots on both sides of the Taiwan Sirait are as 
Close as hands and feet and share the same fate. Com- 
rade Jiang Zemin’s speech strengthened our fraternal 
sentiment for and our ardent expectations of our Taiwan 
compatriots. We welcome various political parties and 
people of various circles in Taiwan to exchange views 
related to cross-strait relations anc peaceful reunification 
with us. We have always advocated the use of peaceful 
means (o realize the motherland’s reunification, but we 
have never undertaken to give up the use of force. Our 
not giving up the use of force is not directed against our 
compatriots in Taiwan but against the schemes of for- 
eign forces to interfere with China's reunification and to 
bring about “Taiwan independence.” China's reunifica- 
tion is purely China's internal affairs. No foreign forces 
are allowed to interfere in China's internal affairs in any 
form. Under any circumstances, our party and govern- 
ment will continue to encourage and support Taiwan's 
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nas” by "vigorously engaging in elastic pragmatic diplo- 
macy” and buying military without restraint. 


indepeadeace” is true. Their schemes will fail. Cross- 
strait relations will develop normally only after the Tai- 
wan authorities have abandoned their efforts to create 
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compatriots, but will in no way belong to a certain 
portion of people in Taiwan and in no way be allowed to 
be changed by a certain portion of people in Taiwan. If 
someone to put the so-called legal garb on his 
activities of splitting the motherland under the pretext 
of changing the ways to produce a leader in Taiwan, his 
efforts will be totally futile. If, under such a pretext, any 
foreign anti-China force interferes in China's internal 
affairs and supports “Taiwan independence,” it will also 
be resolutely opposed by the Chinese Government and 
all Chinese people. Any attempt to set the interests of 
Taiwan compatriots against the whole interests of the 
Chinese nation is doomed to failure. 


The Chinese people, who were subjected to untold bul- 
lying and humiliation of foreign countries, greatly trea- 
sure their country’s sovereignty and territorial integrity; 
and all Chinese people, who have a long-standing tra- 
dition of patriotism, will certainly complete the great 
cause of China’s reunification. The most fundamenial 
condition for settling the Taiwan issue is to properly 
handle China's own affairs. We must uphold Deng Xi- 
aoping's theory of building socialism with Chinese char- 
acteristics and the party's basic line and build China 
into a modern country whose political situation is stable, 
whose economy develops in a sustained manner, whose 
society progresses comprehensively, and whose com- 
prehensive national strength is powerful. We must per- 
sistently pursue an independent foreign policy of peace; 
oppose hegemony and power politics; on the basis of 
the five principles of peaceful coexistence, develop co- 
operation and exchanges with various countries of the 
world; and make due contribution to world peace, de- 
velopment, and progress. During the period of the Ninth 
Five-Year Pian for National Economic and Social De- 
velopment, the Chinese Government will resume the ex- 
ercise of sovereignty over Hong Kong and Macao one 
after the other. Settling the Taiwan issue and completing 
the great cause of China's reunification will prominently 
be put before all Chinese people. The Chinese people on 
both sides of the strait should unite and jointly strug- 
gle for the completion of the great cause of China's 
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OW3001153396 Beijing XINHUA in English 
0756 GMT 30 Jan 96 


(FBIS Transcribed Text) Beijing, January 30 (XIN- 
HUA) — Premier Li Peng said here today that the 
propositions put forward a year ago by President 
Jiang Zemin on China's reunification are a "program- 
matic document for resolving the Taiwan question.” 


On January 30, 1995, President Jiang delivered a speech 
whose title was “Continue to Promote the Reunification 
of the Motherland.” 


Premier Li made the remarks at a forum here today 
to mark the first anniversary of Jiang’s speech. He ex- 
plained that the speech expounded on Deng Xiaoping’s 
ides of “reunifying the motherland peacefully and one 
country, two systems", and analyzed the Taiwan ques- 
ion and how to settle it in an objective way. 


reflects the consistency and continui’y of ‘se policy 
of the Chinese Communist Party and the Chinese 
government on settling the Taiwan question, he said. 
“It also embodies our determination and sincerity in im- 


proving relations across the Taiwan Straits and promot- 
ing the reunification of the motherland,” he added. 


z 


nucleus of the eight propositions that “China's 
— never be allowed to be 
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31 January 1996 


is an integral part of China and China enjoys indis- 
putable sovereignty over Taiwan, he emphasized. 


He noted that the fallacy “splitting the two sides of the 


Taiwan Straits and ruling under separate regimes” put 
forward by the Taiwan authorities means advocating the 


fallacy that China’s sovereignty is already divided. 


The premier said that Jiang Zemin called for increased 
economic exchanges and cooperation between the two 
sides of the Taiwan Straits to face global economic 
expansion in the 21st century. 


Jiang also called on the two sides to carry on the 
traditional virtues of Chinese culture, to take practical 
steps to facilitate the direct exchange of trade, mail 
and air and shipping services across the straits, and to 
increase contacts and understanding among compatriots 
on both sides of the straits. 


“Our principle and policy toward Taiwan is very prag- 
matic and in the overall interests of the Chinese nation," 
Li pointed out. 

"We will continue the principle and policy for a long 
time to develop relations across the straits and create 
more favorable conditions for peaceful unification,” Li 
said. 


"We have consistently stood for reunification of the 
motherland by peaceful means, but we have not for- 
sworn the use of force," the premier said. "This is not 
directed at our Taiwanese compatriots, but at foreign 
forces who attempt to interfere in China’s reunification 
and those who attempt to seek the independence of Tai- 
wan. The reunification of the motherland is exclusively 
China's internal affair, in which no foreign force may 
interfere in any way.” 


The premier went on to point out that the Chinese 
Communist Party and Chinese government will continue 
to encourage in every way Taiwan manufacturers and 
business people investing in the mainland, and will 
protect the legitimate rights and interests of Taiwanese 
compatriots. 


"We fully respect the lifestyle of our Taiwanese com- 
patriots and their aspirations to become masters of their 
own destiny,” he said. “We sincerely hope that our Tai- 
wanese compatriots will work together with us to create 
a new form of relations between the two sides.” 


Li said that Jiang’s speech had a profound impact on ties 
between the two sides and on the reunification process. 
Some leaders of the Taiwan authorities, however, are 
sticking to their stand to divide the motherland, oppos- 
ing the one China principle, and showing no considera- 
tion for the overall interests of the Chinese nation. 


serves to demonstrate that they have been 


plotting the independence of Taiwan under the pretext of 
achieving detente. “Their attempts are doomed to fail,” 


Only when Taiwan authorities give up their attempts to 
create “two Chinas” or “one China, one Taiwan" not 


authorities do not cease their 
activities to divide the motherland, we will not stop our 
struggle against their schemes even for a single day” 
he said. “All consequences arising therefrom cannot but 
be borne entirely by those leaders of Taiwan authorities 
who are bent on the divisive activities,” Li said. 


PRC: Editorial on Jiang’s Speech on Taiwan Issue 


OW3001 142896 Beijing XINHUA Hong Kong Service 
in Chinese 1009 GMT 30 Jan 96 


(FBIS Translated Text} Beijing, 30 Jan (XINHUA) — 
JIEFANGJUN BAO on 31 January will publish an 
editorial entitled “Making Contributions to the Great 
Cause of the Motherland’s Reunification.” The full text 
of the editorial is as follows: 


One year ago, Jiang Zemin, general secretary of the 
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reunification and one country, two systems,” and came 
up with a series of constructive opinions and proposals 
for advancing the process of the motherland’s peaceful 
reunification. It fully demonstrated the consistence and 
continuity of the CPC’s principles and policies for 
settling the Taiwan issue, and also gave expression 
to the determination and sincerity of our party and 
government in developing cross-strait relations and 
advancing the process of national reunification. It was 
a document that set out a program for the settlement 
of the Taiwan issue in the new period, and was of 
great immediate significance and far-reaching historic 
significance. Yesterday, people from various circles in 
the capital held a forum to mark the first anniversary 
of President Jiang’s speech on the Taiwan issue. At 
the meeting, Premier Li Peng gave an important speech 
entitled "Fulfilling the Great Cause of Reunifying the 
Motherland Is the Common Desire of the Entire Chinese 
People.” In his speech, Premier Li expounded the 
keynote and basic contents of President Jiang’s eight- 
point proposal; stressed that China's reunification is 
purely China’s internal affair in which no foreign force 
is allowed to interfere in any form; pointed out that any 
person who tries to create “Taiwan independence” is a 
Chief culprit in undermining China’s reunification; and 
explicitly expressed the solemn and just position of the 
Chinese Government on the change in the way Taiwan’s 
leaders are chosen. The speech is very pertinent to the 
Current situation. 


"Peaceful reunification" and “one country, two systeras" 
represent the fundamental principles of the CPC and 
the Chinese Government for settling the Taiwaa issue 
and realizing national reunification. The party and the 
government have made unremitting efforts for this over 
a long time. In his important speech, Presidest Jiang 
Zemin once again solemnly proposed that negotations 
be held to end the state of hostility between the iwo 
sides of the strait according to the principle of one 
China, and said: We should strive for the peacefu: 
reunification of the motherland because Chinese should 
not fight fellow Chinese. This fully showed the sincere 
hope of our party and government for the settlement of 
the Taiwan issue and the feelings of kinship toward the 
Taiwan compatriots. However, the Taiwan authorities 
headed by Li Teng-hui acted against the trend of history, 
openly colluded with foreign forces, and flagrantly 
created “two China” and “one China, one Taiwan.” 
Li Teng-hui also tried to change the fact that Taiwan 
is part of China’s territory by changing the form of 
bringing about Taiwan leaders in an attempt to create 
“Taiwan independence.” Li Teng-hui’s perverse acts 
cast an adverse shadow over the great cause of natiot >’ 
reunification, and aroused strong indignation among 1 | 

entire people of the whole country and the entire office: * 


heed 
is prohibited without permission of the copyright 


and mea of the Army. As long as Li Teng-hui continues 
his separatist activities, our struggle against split and 
against “Taiwan independence” will not cease. We shall 
continue to strive for peaceful reunification; at the same 
time, we shall never promise to give up the use of 
force. Our effort to terminate the bitterness of our nation 


also shows thal our party and our government 
always hold a strongly responsible attitude toward the 
settlement of the Taiwan issue. If any foreign force is 
bent on interfering in China’s reunification or if the 
“independence of Taiwan” happens, we shall use every 
possible means, including military means, to safeguard 
national unification and the integrity of our sovereignty. 
If the Taiwan authorities still perversely cling to their 
course of creating national division, we shall never sit 
idly by and do nothing (ru guo tai wan dang ju yi yi 
zhi zao fen lie, wo men jue bu hui zuo shi bu 
1172 2654 0069 3494 3981 1444 0001 1942 1324 
$887 0455 6644 0433 5933, 2053 0226 0414 0008 2585 
0976 6018 0008 4619). 


Safeguarding the motherland's reunification and secu- 
rity; protecting the territory, territorial waters, air space, 


Chairman Jiang Zemin’s eight-point proposal on resolv- 
ing the Taiwan issue, resolutely implement the guide- 
lines contained in Premier Li Peng’s important speech, 
never allow an inch of territory to be separated from the 
motherland’s domain, and never allow any anti-China 
foreign forces to meddle in China's internal affairs. The 
PLA, which is advancing with big strides toward revo- 
hutionization, modernization, and regularization, has the 
ability, the means, and confidence to defend state sov- 
ereignty and territorial integrity, safeguard the moth- 
erland’s reunification, and fulfill the sacred mission as- 
signed by the party and the people. Any scheme to create 
“Taiwan independence,” “two Chinas,” or "one China, 
one Taiwan” is doomed to failure. 


With the beginning of another year, everything is fresh 
again. The Chinese nation, which has experienced many 
vicissitudes and hardships, is at the threshold of the next 
century. Today, as various countries in the world seek 
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peace and development and as the day when the Chinese 
Government resumes the exercise of sovereignty over 
Hong Kong and Macao approaches, it becomes even 
more urgeat to resolve the Taiwan issue and accomplish 
the great cause of reunification of the motherland. A 
unified, strong, and prosperous China will make greater 
contributions to the cause of peace and progress of 
mankind. Under the leadership of the party Central 
Committee with Comrade Jiang Zemin as the core, let 
us make great efforts to accomplish the great cause of 
reunification of the motherland! 


PRC: Commentary Reviews Jiang’s Reunification 
Speech 


OW3001 144996 Beijing XINHUA Domestic Service 
in Chinese 1128 GMT 30 Jan 96 


{Commentary by an unattributed XINHUA commenta- 
tor: "Guidelines for Developing Cross-Strait Relations 
in the Present Period — Reviewing Comrade Jiang 
Zemin’s Speech, ‘Continue Our Efforts for the Comple- 
tion of the Great Cause of Reunifying the Motherland’”] 


[FBIS Translated Text] Beijing, 30 Jan (XINHUA) 
— During the first anniversary of the publication of 
Comrade Jiang Zemin’s speech, “Continue Our Efforts 
for the Completion of the Great Cause of Reunifying 
the Motherlad,” today, reviewing this important speech 
will help us clearly understand the Taiwan situation, 
which is drastically changing, so that all Chinese 
people, including Taiwan compatriots, will more firmly 
oppose all forms of attempts for “Taiwan independence” 
and strengthen their confidence in bringing about the 
motherland’s peaceful reunification. 


President Jiang Zemin's speech—delivered a year ago— 
is an important document on cross-strait relations and 
there is no mistaking the aim of the speech. This speech 
penetratingly expounds the essence of Comrade Deng 
Xiaoping’s thoughts on “peaceful reunification and one 
country, (wo systems”; systematically explains the pol- 
icy of the CPC and the Chinese Government on Taiwan; 
portrays the theme of "peace and development” in the 
presen'-day world and the Taiwan masses’ demand for 
developing cross-strait relations; and has set forth a se- 
ries of constructive proposals on breaking through the 
cross-sty iit political deadlock, upholding reunification, 
Opposing separation, and striving for an early settlement 
of the Taiwan issue in this new situation. 


The eight-point views and proposal put forward by 
the speech demonstrate a high degree of combination 
between principles and flexibility. The nucleus of the 
speech is adherence to the one China principle, which 
is the basis for developing cross-strait relations. Only 
on the basis of this principle will the reunification of 


is prohibited without permission of the copynght owners. 
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of a so-called “private” visit 
to the United States; slid significantly further down the 
road to splitting the motherland; and seriously damaged 
the development of cross-strait relations. Li Teng-hui's 
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“Taiwan independence” words and deeds during his U.S. 


For some time to come, changes in the political situation 
on Taiwan Island will still be very great. Some “Taiwan 


unite and depend on the broad masses of Taiwan pa- 
triots; compel the Taiwan authorities to return to the 
principled stand of one China; and make unremitting 
efforts to safeguard state sovereignty and territorial in- 
tegrity, safeguard the interests of all the Chinese people, 
including Taiwan compatriots, go all out to promote the 
development of cross-strait relations, and complete at 
an early date the great cause of the motherland’s reuni- 
fication. 


PRC: Columnist Reviews Jiang’s Speech on 
Reunification 


HK3101064396 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 30 Jan 96 p 5 


{Article From "Everybody Talks About Reunification 


[PTS Translated Texi for FBIS} On 30 January last year, 
Jiang Zemin, CPC Central Committee general secretary, 
and concurrently state president delivered an important 


report may contain 


copyrighted material. Copying and 
“ er vithout permission of the copyright owners. 
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present stage. The wind- 
ing development in cross-strait relations in 1995 has 
fully shown the fact that the “speech” has strong vitality 


reunification of the motherland surely be fulfilled 
at an carly date. 

PRC: Editorial on One-China Principle, 
Reunification 


the fundamental interests of the Chinese people on both 
sides of the strait. It not only gave consideration to the 
long-term fundameatal interests of the entire Chinese 
people, but also gave consideration to and safeguarded 
the immediate interests of the Taiwan compatriots; it 
not only gave expression to the unshakable and explicit 
principle for, and the firm belief in, the motherland’s re- 
unification, but also set forth feasible and concrete pro- 
posals and measures. Therefore, the speech won close 
attention and resolute support from the entire Chinese 
people at home and abroad, including the Taiwan com- 
patriots. All people of insight who support China’s re- 
unification ardently expected that efforts would be made 
to Create a new situation in cross-strait relations on the 


basis of President Jiang’s eight-point proposal. 


The struggle between U.S. and the Taiwan authorities 
on the issue of national reunification was focused on 
whether the principle of one China should be main- 
tained. Facts show that the Taiwan authorities have com- 
pletely run against this fundamental principle. After the 
publishing of President Jiang’s speech, Li Teng-hui not 
only refused to make any positive response, but even 
went to foreign countries and acted as a card to be 
played by the anti-China forces in foreign countries. He 
flagrantly carried out activities designed to create “two 
Chinas” or “one China, one Taiwan,” set back the de- 
velopment of cross-strait relations, and directly harmed 
the fundamental interests of people on both sides of the 
strait, especially the immediate interests of Taiwan com- 
patriots. Of course, such perverse acts encountered res- 
Olute opposition from the Chinese people. Now, people 
have clearly seen that the tension in cross-strait rela- 
tions that appeared last year was caused entirely by the 
Taiwan authorities. 


In marking the first anniversary of the important speech, 
Premier Li Peng reiterated the constant principled po- 
sition of the CPC and the Chinese Government on the 
motherland’s peaceful reunification. This showed that 
our party and government continue to attach great im- 
portance to the settlement of the Taiwan issue and keep 
sincere hopes for this. 


In his speech, Premier Li Peng stressed: There is only 
one China in the world, and Taiwan is an inalienable 
part of China. No matter what process is used to change 
the Taiwan leader, the fact that China is part of China's 
territory and the fact that the Taiwan leader is just 
a local leader in China will never change. This is a 
solemn declaration made by the CPC and the Chinese 
Government on a principled position, and is of great 
relevance to the current situation. Li Teng-hui is trying 
to cover up his attempt to split the motherland under 
the guise of “democracy,” but his true purpose is still 
to separate Taiwan from China and make Taiwan a 


84 PRC MEDIA ON TAIWAN AFFAIRS 31 January 1996 
“political entity” independent of China by creating “two of “Taiwan independence.” National reunification will 
Chinas” or “one China, one Taiwan” in the international § not be effected in a single move, but it cannot be 
arena. Taiwan's status as part of China has never delayed indefinitely, still less can a small sumbe of 
changed, and will never be allowed to change. Any people be allowed to carry out activities to split the 
atiempt to change this fact is doomed to be in vain, motherland and create “Taiwan indepeadeace.” The 
and never be allowed by the Chinese Government and Taiwan authorities must immediately stop activities 
the Chinese people. designed to create “two Chinas” or “one China, one 
The historical process of the motherland’s peaceful re-  vawan ae halen tee = ee on 
ee ee ee ee ee only in words but, more importantly, in deed. Only then 
pal gh pe ogee pes gee. yng ) Can cross-strait relations develop normally 
Although the Taiwan authorities created serious distur- A: present, Chinese people on both sides of the strait 
bances, over the past year people-to-people exchanges face stern challenges and a historical opportunity in the 
and economic cooperation between the two sides of the comtemporary world, and should joia hands in meeting 
strait have still made substantial development. Facts ev- this rather than missing it, and join hands in 
idently show that'the deyelopment of cross-strait rela- invigorating China and building a unified powerful and 
tions is in line with the fundamental interests of the prosperous China, thus making greater contributions io 
eatire Chinese people, including the Taiwan compatri- peace and the progress of the human race. 
ots. People on both sides of the strait are Chinese peo- 

sharing the same blood root and sharing the same : Tianjin Attracts Increased Taiwan 
Salted tek ice etme eho tom wo Ob cco oe . 


Ninth Five-Year Plan for National Economic and Social 
Development in our country, and our national economy 
will continue to develop steadily on the basis of previous 
sustained and rapid growth. With our own affairs being 

handled, we shall also lay a solid foundation 
for the fulfillment of the great cause of reunifying the 
motherland. In 1997 and 1999, the Chinese Government 


this year, as the culmination of a northward tread in 
Taiwanese investment. 


According to Zhang Mingyu, presideat of the Taiwan- 
funded Enterprises Association in Tianjin, the amouni 


Analysts cite the lower prices, low labor costs, cheap 
land, abundant resources, and high growth potential 
as major reasons for overseas investors to shift their 
investment destination. 


angua! sales of more than one billion yuan are expected 
to settle there. 


In 1995, Tianjin overtook Sheazhea in amount of 
overseas investment, another aspect of the tread. 
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TAIWAN 8s 


Council [MAC] Chairman Kao 


mor that Central Oil Corporation (COC) Board Chair- 
man Chezz Tzu-yuan [1728 1311 3293) went from In- 
donesia to Beijing yesterday as a “secret cross-strait en- 
voy,” delivering crucial classified material [to Beijing) 


cross-straits envoy, is absolutely not just a rumor. 


Chang Chun-hsiung stated that since the PRC has been 


sending repeated messages of intimidation against Lee 
Teng-bui’s campaign to become Taiwan's first demo- 


the ruling party stop playing the old Rsecret envoyS 
game, as well as calling on the EY to immediately and, 


as soon as possible, explain Chang Tzu-yuan’s secret 
trip to Beijing, to clear up outside concerns. 


Taiwan: Reports of ‘Communist Attack Plans’ 
Declared Untrue 
OW3101011896 Taipei CHUNG-KUO SHIH-PAO 


ling said the reports are untrue groundless. The 
Chisese communists are probably playing a dual tac 
tic. [liang shou ce lue 0357 2087 4595 3970}. 


OW3101123096 TaipeiCNA in English. 
0913 GMT 31 Jan 96 


(By Sofia Wu) 
(FBIS Transcribed Text) Taipei, Jan. 31 (CNA) — The 


ve in Washington, chairman of 
the Council for Economic Planning and Development. 
Chien assumed his current post in June 1990. 


Starting from the third National Assembly after the 
March elections, a speaker and a deputy speaker will 
be installed, according to a package of constitutional 
amendments passed in 1995. 


A total of 354 National Assembly members will be 
elected, including 234 to be elected from electoral 
districts around the country, 80 deputies-at-large to be 
produced in accordance with the proportion of votes 


96CMO098B Taipei TZULI WANPAO in Chinese 
7 Nov9S pi 


[Article by Lee Hsiu-fen (2621 4423 5358): "Might 
Taipei County Hold Independent Piebiscites?”) 


(FBIS Translated Text] The Taipei County Government 
held a County Affairs Conference this morning [7 
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ties and while admitting no Taiwan political ambitions, 
voiced support for Taiwan President Li Teng-hui's po- 
sition that reunification can only take place with further 
political reform on the mainiand. 


“China's future should be decided on whether or not it 
can quicken the pace of democratization in a fairly short 
period of time. If it cannot, then on one hand China 
could become an obstruction to world peace and on the 
other hand China’s own future will be threatened,” he 
said. 


He said that while Chinese politicians maintain a high 
degree of sincerity in trying to improve the country’s 
conditions, modern political thinking in China was 


“critically lacking,” especially in areas of human rights, 
democratic politics and its dogmatic stance on Taiwan. 


"They only think "Taiwan is a territory of ours, the 
people of Taiwan shculd accept our rule.’ They don’t 
think that, well if Taiwanese are Chinese and if Taiwan 
is a part of China, then Taiwanese are also a part of the 
Chinese sovereignty and so how should we look at this 


sovereignty,” he said. 


"The mainiand still has a situation where one person, 
or a very small minority of people, decide for the 
whole country what policy to undertake in every realm, 
including politics and economics,” he said, calling 
China’s political system “Stalinist,” and a “revolutionary 
system” lacking in modern political morals. 


Zhang called Jiang Zemin an “enlightened” leader and, 
while praising Jiang’s January 1995 eight-point speech 


is able to establish himself.” 


"It may take Jiang two or three years of political 
struggle before he has enough power to implement his 


Jiang’s speech on Taiwan “is clearly a change from 
Deng Xiaoping’s policy on Taiwan,” he said. Jiang’s 
proposals go farther than Deng’s policy of party-to- 
by calling on a reduction in the hostile 

straits and establishing direct 
between leaders. 
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Hong Kong 
Hong Kong: Editorial on Significance of Jiang 
Handshake 


HK2901085696 Hong Kong EASTERN EXPRESS 
in English 29 Jan 96 p11 


(Editorial: "Jiang Zemin’s Clasp Says It Ail") 


(PTS Transcribed Text for FBIS) Hong Kong people 
were surprised to see Chinese President Jiang Zemin, 
shaking hands with the shipping tycoon Tung Chee-hwa 
in Beijing on Fritay, after giving a lecture to the newly 
appointed Preparatory Committee. 


Jiang, on leaving the reception hall after his speech, was 
seen searching for someone, despite his aides’ reminder 
of departure. He spotted Tung — a man of low pro ‘le 
— standing at one end of the front row, and went to 
shake his hand enthusiastically in front of an envious- 
looking crowd, including the top businessman Li Ka- 
shing, and another “dark horse” tipped for the job of 
the chief executive, Leung Chun-ying. 


Had this scene taken place at Whitehall or the White 
House, it would hardly have been more than a casual 
gesture of courtesy. But in a place like Beijing, where 
Chinese leaders are masters of manipulation of body 
language, such a handshake could have profound conno- 
tations. It was rightly interpreted by many a reporter and 
commentator as a subtle message that speculation about 
Tung’s future has not been misguided. Tung seems to 
be the man favoured by Beijing, or more precisely, the 
man who jas won Jiang’s blessing. 


The first official gathering of the Preparatory Committee 
provided a stage for Jiang to show off his authority. 
By extending a hand to Tung, Jiang openly cast his 
vote for the chief executive, in front of 150 Preparatory 
Committee members and, more ironically, before the 
selection committee — whose duty is to select the 
top job (as published) for the territory — is formed. 
Members of the committee would be expected to know 
how to respond to Jiang’s signal. Hong Kong people 
can therefore deduce just how much “autonomy” there 
will be for them after 1997. 


Even without Jiang’s unsubtle interference, how chief 
executive candidates are going to be produced will pose 
a series of questions for the selection committee. 


It will be a 400-member body. The body will be divided 
into eight groups, each consisting of 50 members. Each 
group will then be required to nominate a candidate 
for the post, generating a quota of eight nominees. 
This is a rigid mechanism without the least flexibility. 
How are committee members going to be divided? 
How can consensus among group members be reached? 
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If less than 50 members in a group agree on one 
Candidate but the rest favour another, will they simply 
be required to hold a mini-ballot to decide upon the 
cand ‘date for their group? Or will they work out one — 
through "consultation"? Can members themselves be 
Candidates? How much, given the great number of 
the sclection committee’s members, will committee 
membership overlap that of the Preparatory Committee, 
and the still-to-be-formed provisional legislature? 


There have been three “dark horses" for the job so far 
— apart from Tung, there is Leung Chun-ying and T.S. 
Lo — all "recommended" by the three vice-directors 
of the Preparatory Committee, Henry Fok, Ann Tse-kai 
and Simon Li. 


Will Fok, Ann and Li become key members of the 
selection committee and if not, will selection committee 
members nominate their own candidates based on their 
recommendation, and then select Tung anyway, because 
Jiang has shaken hands with him* 


Although the Preparatory Committee has not yet begun 
to work or the selection committee been formed, there 
seems to be enough potential for a political farce. 


The principles of confidentiality and collective respon- 
sibility have not given much confidence to the territory 
either. The Preparatory Committee is not a government 
Cabinet. Its duty is to form the first special administra- 
tive region government and select its first chief execu- 
tive. To do so it will have to consult widely the opin- 
ions of the community. With all members appointed by 
Beijing and without much transparency, the credibility 
of the Preparatory Committee remains highly question- 
able. With 150 members, among whom 94 have had 
longstanding contacts with Hong Kong reporters, how 
far the principle of confidentiality can be upheld is also 
highly doubtful. 


It is therefore not surprising that, as elected legislative 
councillors, the chairman of the Association for Democ- 
racy and People’s Livelihood, Frederick Fung, and the 
chairman of the Liberal party, Allen Lee, have both ob. 
jected to such black-box operational methods and ex- 
pressed their favour for openness. But they are lixely to 
be disappointed. 

Like the now-defunct Preliminary Working Committee, 
the Preparatory Committee will be a body reflecting 
mostly business interests. It will have little to do with 
public opinions. 


It is Tung alone who has emerged the winner so far, 
and he should be congratulated for having been chosen 
by Jiang with that approving handshake. 
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Hong Kong: Zhang Junsheng Outlines Role of 
XINHUA After 1997 

HK2601084396 Hong Kong TA KUNG PAO 

in Chinese 20 Jan 96 p A2 


(Report: "Zhang Junsheng Says XINHUA Agency Hong 
Kong Branch Is Not an 'Overlord’") 


(PTS Translated Text for FBIS) Zhang Junsheng, deputy 
director of XINHUA Hong Kong branch, said yesterday 
(19 January) that the Hong Kong Special Administra- 
tive Region [SAR] Government will be established in 
accordance with stipulations of the Basic Law, adding 
that there are no stipulations in the Basic Law requiring 
Hong Kong to have a party committee as is the case 
with provinces, municipalities, and autonomous regions 
in the interior. 

After attending the ceremony where Zhang Tianbao, 
deputy minister of the State Education Commission, 
presented books to Hong Kong Shuren Academy, Zhang 
was asked what role the director of XINHUA Hong 
Kong branch will play after 1997 since the existing role 
of the director is the same as that of a pasty committee 
secretary, while Lu Ping said there will be no party 
committee secretary in Hong Kong after 1997. In reply, 
Zhang said the Hong Kong SAK Governnient will be 
established in accordance with the Basic Law, adding 
that there are no stipulations in the Basic Law requiring 
Hong Kong to set up a party committee as is the case 
with provinces, municipalities, and autonomous regions 
in the interior. 

Concerning the role XINHUA Hong Kong branch will 
play after 1997, Zhang said: As everyone knows, XIN- 
HUA Hong Kong branch is the central government's op- 
erational institution in Hong Kong and this has nothing 
to do with what Lu Ping, director of the Hong Kong and 
Macao Affairs Office, has said. XINHUA Hong Kong 
branch is not an “overlord” of Hong Kong Government, 
nor can it administer the Hong Kong Government. The 
Hong Kong Government is administered by a governor 
sent to Hong Kong by Britain, so it is called the British 
Hong Kong Government. The future SAR Government 
is a government directly under the central government 
and it will be established strictly in accordance with the 
Basic Law. 


When responding to a question about remarks made 
by Raymond Wu Wai-yung, who said those who wish 
to act as chief executive should come forward to 
declare their intentions, Zhang said the chief executive 
for the SAR will be nominated by the 400-membder 
selection committee and then reported to the Cenual 


People’s Government for appointment. The Preparatory 
Committee has yet to be established. One of the 
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important jobs of the Preparatory Committee will be 
to set up a selection committee and decide on the 
nominating procedures. It is hard to say now who will 
be appointed chief executive. 


Hong Kong: Economic Problems of Concern to 
Hong Kong Reviewed 

HK2601093296 Hong Kong WEN WEI PO in Chinese 
22 Jan 96 p A2 


[Dispatch by staff reporters Liu Zaiming (0491 0961 
2494) and Yang Fan (2799 1581) from Beijing on 
21 January: “Hong Kong Will Benefit From China's 
Prosperity; Capital Flight Unlikely—Notes on Visit to 
Beijing at the Beginning of the Ninth Five-Year Plan 
(Part 8 of 8)") 


(PTS Translated Text for FBIS) Hong Kong people are 
concerned about China's economy but more about Hong 
Kong. So in our notes on a visit to Beijing, we must deal 
with some problems concerning Hong Kong that are of 
concern to Hong Kong people. 


Some people have asked whether a Mexican-style fi- 
nancial crisis will erupt in Hong Kong before and after 
Hong Kong returns to Chinese rule. To reply to this 
question, we can say: Though disputes between China 
and Britain can hardly be avoided in the transition pe- 
riod, there are, in general, no major problems with Hong 
Kong's 1997 handover, smooth transition, and economic 
prosperity. We should be fully confident. This is be- 
cause the policies of “one country, two systems” and of 
"Hong Kong people administering Hong Kong” are cor- 
rect. Strictly enforcing these policies will ensure Hong 
Kong's smooth transition and continued development. 


Then will capital be withdrawn from Hong Kong around 
1 July 1997? Naturally this possibility cannot be ruied 
out. Some people lacking confidence will withdraw 
funds first, look on from the sidelines for some time, and 
then return if they find everything is just fine. But we 
believe capital flight will not be serious. This is because 
businessmen will lose local markets as they withdraw 
funds, and it would not be easy to recover their original 
markets when they return. So businessmen will have to 
weigh pros and cons before withdrawing funds. 


Though heaven does not come under China's macrocon- 
trol, if it does China a favor by promising that China's 
agriculture will fare better this year, China's economy 
will prosper considerably and existing difficulties will 
be overcome. China will prosper further next year be- 
cause many conditions will be better than this year. Only 
if Chinese people earnestly put into practice the guide- 
line laid down by the Fifth Plenary Session of the 14th 
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CPC Central Committee and do their work in a down- 
to-earth manner will China advance steadily. So, the sit- 
uation in Hong Kong around 1997 will be rather good, 
and less capital will be withdrawn. Hong Kong will be 
a good place to make money next year, so why should 
people run the risk of leaving? 


Given China’s strength, Hong Kong will not get into 
trouble. Should Hong Kong have a fairly big headache, 
the Chinese government together with Hong Kong 
compatriots will be capable of curing it. There is no 
need to worry and we must not be frightened. What 
matters is that the policy toward Hong Kong must be 
correct. After 1997, a great influx of immigrants is 
absolutely prohibited, because this would make a mess 
of Hong Kong. Hong Kong will still need to preserve 
its unique, advantageous position. At present, no cities 
on the mainland (including Shanghai) can replace Hong 
Kong. In terms of its financial position, Shanghai is 
superior to other cities on the mainland, but it is not 
to Hong Kong. Hong Kong’s status as an international 
financial center and free port is irreplaceable. As China's 
economic situation is getting better and better, Hong 
Kong’s economy will also pick up further. In Hong 
Kong, housing prices were excessive due to speculation, 
but they have dropped by 20 to 30 percent. This is 
not surprising, as booms run in cycles. In short, present 
difficulties are nothing serious, they will be overcome 
gradually, and then will come prosperity. The best way 
for China to support Hong Kong is to effect an upswing 
in its economy. 


The CPC Central Committee’s proposal for formulating 
the Ninth Five-Year Plan and the long-term target for 
the year 2010 says: To achieve rational distribution of 
the national economy, it is necessary, in accordance with 
the law of the market economy, inherent economic re- 
lations, and geographical and natural features, to further 
establish a series of trans-provincial (regional, or munic- 
ipal) economic regions based not on their administrative 
divisions but on existing economic patterns and devel- 
oping around major cities and transport arteries. Will 
Hong Kong therefore join certain provinces (regions, or 
municipalities) in the interior to form an economic fe- 
gion? 


China’s economic regions are separated from adminis- 
trative divisions. Administrative divisions cannot be ad- 
justed for historical reasons, but an economic region can 
be established by grouping a number of provinces out of 
economic considerations, including distribution of key 
constuction projects, exploitation of natural resources, 
and commodity circulation. As Hong Kong's economy 
is increasingly inseparable from the mainiand's, whether 
Hong Kong will join certain provinces on the mainland 
to form an economic region after 1997 to promote eco- 
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nomic contacts and coordinated economic development 
will be tabled for discussion sooner or later. 


Some people have asked whether Hong Kong's cur- 
rency will be separated from mainland currency after 
1997. The answer is affirmative since the principle of 
“one country, two systems” will be put into effect. Hong 
Kong currency will certainly continue to be applicable. 
Naturally a considerable amount of renminbi will pos- 
sibly find its way to Hong Kong. In reality, Hong Kong 
currency is applicable in Guangdong, and so are ren- 
minbi in Hong Kong. The renminbi is now very pop- 
ular in neighboring countries including Vietnam and 
Burma. Though renminbi will circulate in Hong Kong 
to a greater extent after 1997, it will not become a prin- 
cipal currency in Hong Kong. The central government is 
considering limiting the amount of renminbi brought to 
Hong Kong, for an excessive outflow will do no good. 


Hong Kong: Li Langing Mee.s With Hong Kong 
Executive 


OW2501155496 Beijing XINHUA in English 
1509 GMT 25 Jan 96 


([FBIS Transcribed Text) Beijing, January 25 (XIN- 
HUA) — Chinese Vice-Premier Li Langing met here 
this evening with Mr Run Run Shaw, who is here to 
attend the first session of the Preparatory Committee of 
the Hong Kong Special Administrative Region (SAR) 
to be held tomorrow. 


As chairman of Shaw Brothers Ltd, Run Run Shaw has 
made significant contributions to the field of education 
in the mainland for years. 


During the meeting, Li Langing expressed his appre- 


ciation and praised his devotion, while acquainting his 


guest with current conditions in education in parts of 
the country and with future plans. 


Since 1985, Run Run Shaw has donated large sums 
of money to colleges, high schools, primary schools, 
normal schools, and professional schools in the interior 
part of the country. 


The money he has donated amounts to 1.06 billion Hong 
Kong dollars and has been used in 721 projects across 
the nation. 


( = - shied “I Coovine and di ——— 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-021 
31 January 1996 


Hong Kong: Editorial Urges Promotion of Sino-UK 
Ties 


HK2501082196 Hong Kong TA KUNG PAO 
in Chinese 25 Jan 96 p A2 


(Editorial: “Promote Sino-British Relations Through 
Cooperation on Hong Kong Issue") 


{PTS Translated Text for FBIS) Dr. N. Brian Smith, 
chairman of the Cable & Wireless Pic of Britain led a 
delegation to China to seek cooperation in international 
telecommunications operations. In a meeting with the 
delegation in Zhongnanhai early this week, China's 
State President Jiang Zemin said: "We are pleased 
to see improvement, to some extent, in Sino-British 
cooperation, especially in cooperation on the issue of 
Hong Kong, following the visit to Britain by Vice 
Premier Qian Qichen last October and British Foreign 
Secretary Malcolm Rifkind’s recent visit to China. We 
hope that such cooperation will be maintained and 
continue to momentum and that on the basis 
of the Sino-British Joint Declaration in particular, the 
development in such areas as trade and economy will 
be promoted through bilateral cooperation on the Hong 
Kong issue. I think our friends in Britain's trade and 
economic circles will also have a role to play in this 
regard.” 


More than 10 days ago, Rifkind reaffirmed during his 
visit to China that the British Government's “clear 
strategic orientation” is to establish “long-term broadly- 
based bilateral relations” with China. The Chinese 
leader’s statements indicated ways to realize the goals 
mentioned above. 


As both China and Britain are influential countries 
in the international arena and share common interests 
in many areas, the two sides have great potential, 
in terms of both the breadth and protractedness of 
cooperation. The current international trend stresses 
giving priority to economy. As a developing country 
and with the world’s largest population, China has set 
grand construction targets for the next five to 15 years, 
thus providing considerable opportunities for Sino- 
Foreign cooperation. Large multinational enterprises 
like the Cable & Wireless have established business 
relationships with China and seized opportunities to 
seek further cooperation. China's stand is clear: It 
hopes that Sino- British cooperation will be maintained 
and continue to gain momentum and, through bilateral 

on the Hong Kong issue in particular, the 
development of the trade, economic and other areas will 
be promoted. 


The question of Hong Kong is an exclusive issue to 
Sino-British relations. Because of this question left over 
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by history, China and Britain in Asia and Europe respec- 
tively cannot avoid handling their bilateral relations. In 
its relations with China, Britain has one level more than 
other European Union [EU] member states. As can be 
seen from the last 18 years of their development, if 
China and Britain cooperated well on the Hong Kong 
issue, their relations would develop fairly well in all 
fields. If not, bilateral relations would be plunged into a 
difficult state and cooperation in other areas would in- 
evitably be affected. Following the signing of the Sino- 
British Joint Declaration with regard to the future of 
Hong Kong in the spirit of mutual understanding and 
accommodation in 1984, bilateral cooperation reached 
a new stage. The visit to China by Britain's Queen in 
October 1986 not only was a great diplomatic event for 
both countries but also gave a strong impetus to their 
trade and economic cooperation. Today, among the EU 
member states, Britain is still the first to be given prefer- 
nce in investment and trade in China, thanks to the fa- 
vorable conditions created in the past. After that, Sino- 
British cooperation on the Hong Kong issue began to 
retrogress for well-known reasons and bilateral relations 
are not as good as they were before. 


In yesterday's meeting with the visiting Minister for 
Trade and Industry Nelson, [ni er sen 1441 1422 2773] 
Wu Yi, Chinese Minister of Foreign Economic Rela- 
tions and Trade, said that after undergoing a difficult pe- 
riod, Sino-British relations had begun to gain relatively 
good momentum with frequent high-level mutual visits. 
This is very conducive to the development of trade and 
economic relations. She expressed hope that China and 
Britain will maintain good momentum in their relations 
and create better conditions for trade and economic co- 


Operation. 


The Hong Kong issue is in an important position in 
Sino-British relations and the level of their recent coop- 
eration has drawn attention. In his meeting with Rikind, 
Jiang Zemin pointed out that bilateral cooperation over 
the Hong Kong issue has begun to gain momentum. 
Yet there are still some problems between them. He 
stressed that the most important task for the two coun- 
tries at present is to conscientiously fulfill their respec- 
tive commitments made in the Joint Declaration in the 
remaining one and a half years of transition. Through 
consi:itation and dialogue, they should resolve outstand- 
ing issues as soon as possible in order to create condi- 
tions for a smooth transfer of sovereignty over Hong 
Kong and its transition. 


To strengthen cooperation, it is necessary to hold 
consultation and dialogue which call for elementary 
mutual trust. If a person makes irresponsible remarks, he 
can only blame himself for losing the basis of dialogue. 
For instance, from whatever point of view, it is very 
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irresponsible to propose granting 3 million Hong Kong 
people the right of abode in Britain while knowing 
it well that Britain will definitely not take in a large 
number of Hong Kong immigrants. Early this month, 
Premier Li Peng told Rikind face-to- face: Hong Kong’s 
future does not hinge on irresponsible remarks made by 
a handful of people but on the joint efforts of a broad 
spectrum of Hong Kong residents. 


The Chinese Government has repeatedly stressed that it 
will unwaveringly implement its principles and policies 
toward Hong kong. To maintain the long-term prosper- 
ity and stability of Hong Kong is in the interests of 
all sides. When "ascending a height to enjoy a distant 
view,” farsighted people will be able to see the British 
interests in both Hong Kong and China before and af- 
ter 1997. Today, as British officials said Britain has a 
Clear strategic orientation, apart from the political cir- 
cles, those in the trade and economic fields should also 
have a role to play in Sino-British cooperation. 


Hong Kong: JLG Experts Discuss Budget for 
Transition 


OW3001 154196 Beijing XINHUA in English 
1329 GMT 30 Jan 96 


(FBIS Transcribed Text] Hong Kong, January 30 (XIN- 
HUA) — Experts of the Sino-British Joint Liaison 
Group (JLG] meet here today to hold the 6th round 
of talks on the preparation of Hong Kong's budget for 
the transition period. 

At a news briefing after the meeting, Chen Zuoer, Chi- 
nese JLG representative, said that the Chinese side has 
put forward to the British side reasonable suggestions 
concerning Hong Kong's financial budget for the year 
of 1997-98. 


He said that the Chinese side expects positive response 
from the British side, adding that he hopes the two sides 
will reach consensus before the drafting of the 1997-98 
budget starts two months later. 


Chen said that Hong Kong will witness a great historical 
change in the financial year of 1997-98 and the drafting 
and implementing of Hong Kong's 1997-98 budget have 
particular significance. 


The drafting of the 1997-98 budget must be undertaken 
in a period when the British Government still exercises 
its rule over Hong Kong, but the Government of Hong 
Kong Special Administrative Region (HK SAR) will 
have to implement the budget in 75 percent of the 
financial year, he said. 

In April 1996 when the 1997-98 budget is drafted, 
there will be neither HK SAR's leadership nor chief 
executive. In this case, the central government of China 
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is duty-bond to represent future HK SAR’s government 
to participate in the drafting of the budget, he said. 


He noted that the role of the Chinese side in the drafting 
of Hong Kong's 1997-98 budget wil! be greatly different 
from that in the drafting of Hong Kong's 1996-97 
budget. 


After 1997, the drafting and implementing of Hong 
Kong's budget will be totally done by the HK SAR 
Government and the central government of China will 
not be involved in the work, he said. 


The JLG expert meeting on budget will end on Thurs- 
day. 


Hong Kong: Commentary on Inauguration of 
Preparatory Committee 


HK2901073496 Bvijing CHINA DAILY in English 
27 Jan 96 p4 


(CHINA DAILY Commentary: "A New HK Commit- 
tee"] 

(PTS Transcribed Text for FBIS] The Preparatory 
Committee for the Hong Kong Special Administrative 


Region (SAR) was inaugurated and began its first 
plenary session in Beijing yesterday. 


The event indicates that China's resumption of the 
exercise of sovereignty over Hong Kong is entering a 
substantive stage. 


The Preparatory Committee was founded in accordance 
with the Basic Law as well as a decision of the National 
People’s Congress (NPC) on the first government and 
Legislative Council of the Hong Kong SAR. 


A working institution of the NPC, it has full power over 
preparatory work for the Hong Kong SAR. 


It will make rules for and preside over organization of 
the SAR’s first legislative, administrative and judicial 
organs. 


The 150-strong Preparatory Committee includes 94 


permanent residents of Hong Kong, representing all 
walks of life. 


Composition of the committee itself reflects extensive 
p ‘ticipation of Hong Kong people in moulding the 
future of the SAR. 


“Hong Kong people governing Hong Kong” is a set 
guideline of the Chinese Government. It is based on 
and embodies the “one country, two systems” principle. 


Full communication with the local community is a 
precondition to forming a popular government and 
public policies. 
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As the preparatory work for the Hong Kong SAR pro- 
ceeds, the Hong Kong people will have an increasingly 
significant role to play. 


The Preparatory Committee will organize a special 
committee responsible for recommending and electing 
the first SAR government. 


Only Hong Kong residents are eligible to be the 400 
members of the special committee. 


The local government will be composed wholly of local 
residents. 


In regard to the Hong Kong issue, the Chinese Govern- 
ment adheres to the principles of “taking ourselves as 
the main stay" and “depending on the Hong Kong peo- 
ple.” 

AB President Jiang Zemin says, China is fully confident 
of its own ability to ensure the smooth transfer and 
future prosperity of Hong Kong. 


China has never pinned hopes on others over this issue. 


But that does not exclude co-operation with the British 
side on the basis of the 1984 Sino-British Joint Decla- 
ration. 


Sino-British relations and the transition of Hong Kong 
have encountered a lot of difficulties in the past few 
years. 

This is entirely due to lack of co-operation on the British 
side. 


However, a non-co-operative attitude on the British side 
will not only hasia the smooth transition of Hong Kong. 
It hurts British interests as well. 


During recent talks between the Chinese foreign minis- 
ter and the British foreign secretary, the British side 
expressed willingness to return to the track of co- 
Operation. 


Even the British Hong Kong Governor pledged to act 
in Hong Kong's best interests. 

It is manifest that Hong Kong's best interests lie in the 
region's long-term stability and prosperity. 

That is just what the Chinese Government is striving 
for. 


We hope that the avuvvals of sincere cooperation as 
expressed by the British side will be honoured in 
concrete actions. 


However, come what may, time for the British rule of 
Hong Kong is irretrievably running out. 


The Preparatory Committee undertakes the historic 
mission to form a government in the best interests 
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of the future SAR. The next more than 500 days 
will be decisive for the smooth transition of Hong 
Kong. Everybody who hopes to maintain a stable and 
prosperous Hong Kong is expected to help with the 
work of the Preparatory Committee. 


Hong Kong: Commentary Hails Preparatory 
Committee 


OW2901140796 Beijing XINHUA Hong Kong Service 
in Chinese 0152 GMT 25 Jan 96 


[Commentary by unidentified XINHUA reporter: "A 
Major Event of Far-Reaching Significance — Com- 
menting on the Hong Kong Special Administrative Re- 
gion Preparatory Committee’s Establishment") 


(FBIS Translated Text) Beijing, 25 Jan (XINHUA) — 
The Hong Kong Special Administrative Region (HK- 
SAR) Preparatory Committee, which the people have 
long anticipated, will soon be established. This is a ma- 
jor event of far-reaching historical significance during 
the latter period of Hong Kong’s transition. It marks 
the official beginning of a stage of concrete prepara- 
tory work in connection with the HKSAR’s founding. 
China’s resumption of the exercise of sovereignty over 
Hong Kong is not far off. 


The Preparatory Committee's establishment is a major 
step taken by the Chinese Government, in accordance 
with a decision the National People’s Congress [NPC] 
adopted on 4 April 1990, at a time when Hong Kong's 
1997 reversion is drawing near. In addition to preparing 
for China’s resumption of the exercise of sovereignty 
over Hong Kong, the committee’s mission will be to lay 
a solid foundation for implementing the one China, two 
systems principle; for allowing the Hong Kong people 
to govern Hong Kong with a high degree of autonomy; 
and for maintaining Hong Kong's stability and prosper- 
ity. For this reason, the Preparatory Committee's estab- 
lishment is a milestone during the process of returning 
Hong Kong to the motherland. 


Following the Preparatory Committee's establishment, 
substantial preparatory work for the HKSAR’s founding 
will begin at full speed. Unlike its Preliminary Working 
Committee [PWC], the Preparatory Committee is an 
organ of power whose establishment was authorized by 
the NPC. While its work will cover a wide range of 
areas, its main task is to prepare for the formation of 
the first HKSAR Government, legislature, and judiciary 
in accordance with the provisions in the Basic Law and 
the relevant NPC decision. A chief executive is expected 
to be nominated during the latter half of this year. 
The chief executive will then nominate key HKSAR 
Government officials, who will be appointed by the 
central people's government. Moreover, the Preparatory 


report may contain 


————— 
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Committee will study the 46 ideas and suggestions the 
PWC has forwarded and make a final decision. It will 
also carry out folk activities to celebrate the reversion 
in 1997. 


A multitude oi tasks have to be carried out since the 
transfer of political power and preparations for the HK- 
SAR's founding involve political, conomic, legal, and 
cultural issues. Nonetheless, the stand, principles, and 
policies adopted by the Chinese Government to solve 
the Hong Kong issue are firm and unshakable. The one 
country, two systems principle is the Chinese Govern- 
ment’s policy of fundamental importance for solving the 
Hong Kong issue, as well as a basic principle for com- 
pleting the great cause of reunifying the motherland; it 
is by no means an expedient measure. The Preparatory 
Committee will observe the one country, two systems 
principle throughout its work. The signing of the Sino- 
British Joint Declaration, the formulation of the Basic 
Law, and the PWC’s work laid a solid foundation for 
the application of the one country, two systems princi- 
ple to the Hong Kong issue. With a lofty sense of his- 
torical responsibility and a down-to-earth, earnest, and 
responsible work attitude, the Preparatory Committee 
will apply principles and policies that reflect the one 
country, two systems concept to its concrete work and 
implement each of them to the letter. 


In working to solve the Hong Kong issue, we also 
need to uphold the principle of making ourselves the 
dominant party [yi wo wei zhu 0110 2053 3634 0031). 
To uphold this principle is to observe the Sino-British 
Joint Declaration and the Basic Law and to ensure 
the transfer of political power and a smooth transition. 
Central leaders have repeatedly stressed the need to 
uphold the principle of making ourselves the dominant 
party in handling the Hong Kong issue. President 
Jiang Zemin explicitly pointed out: We should rely on 
ourselves to ensure Hong Kong's smooth transition. 
We have never pinned our hopes for Hong Kong's 
prosperity on other people. Three years ago, the British 
created all sorts of trouble regarding the Hong Kong 
issue, which affected Sino-British cooperation. Through 
its timely establishment and effective operations, the 
PWC did plenty of the earlier preparatory work in 
connectinn with the HKSAR's founding and maintained 
the le _n this respect. In carrying out its work in 
the future, the Preparatory Committee will continue 
proceeding from self-reliance. Only by doing so can it 
always maintain the lead in its work and do a better job 
preparing for Hong Kong's reversion. 


Relying on and catering to the Hong Kong people is 
an important principle that the Chitcse Government 
has long upheld in handling the Hong Kong issue. 
Specifically, the PWC's work over the past two years or 
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so shows that more often than not, our policy decisions 
would be more attuned to Hong Kong's reality and 
enjoyed the support of Hong Kong compatriots if we 
had had better communications with the Hong Kong 
people, fully listened to the views of people from all 
social sectors in Hong Kong, and drew on collective 
wisdom. We believe that this principle stil! needs to be 
implemented steadfastly in the Preparatory Committee's 
work. 


Special mention should be made of the fact that the 
Preparatory Committee's establishment itself shows the 
central government's firm resolve to let the Hong Kong 
people govern Hong Kong. During his recent meeting 
with Li Ka-shing and other Hong Kong notables, Pre- 
mier Li Peng pointed out: The Preparatory Committee's 
establishment was determined after fully deliberating 
and considering various factors and the representative- 
ness of various quarters. Of the Preparatory Commit- 
tee’s 150 members, 94 come from Hong Kong, repre- 
senting 63 percent of the total membership and more 
than the NPC-set minimum figure of 50 percent. These 
Hong Kong members include the best people from all 
walks of life in Hong “ong, and they are widely repre- 
sentative. Through various channels, they will establish 
contacts with various mass organizations, sectors, and 
social strata in Hong Kong; listen to a wide range of 
views; and jointly do a solid, thorough, and meticulous 
job of preparing for the HKSAR Government's forma- 
tion so that the interests of the majority of Hong Kong 
people will be served. 


The Preparatory Committee's process of preparing for 
the HKSAR’s founding is also one of encouraging and 
Organizing the Hong Kong people to take part in and 
show concern for Hong Kong affairs. Relying only on 
the Preparatory Committee’s 150 members would not 
suffice if we were to achieve a smooth transfer of polit- 
ical power in Hong Kong. Following the Preparatory 
Committee's establishment, preparations for the HK- 
SAR's founding are entering the final crucial stage. 
Hong Kong compatriots will have more opportunities 
for participating more extensively in work during Ue 
latter stage of transition, and Hong Kong people will 
get more deeply involved. 


The Chinese hope to cooperate with the British while 
upholding the working principle of catering to and rely- 
ing on the Hong Kong people and making ourselves the 
dominant party. During his visit to London last Octo- 
ber, Qian Qichen, vice premier of the State Council and 
foreign minister, reached a four-point consensus with 
the British. Early this year, British Foreign Secretary 
Rifkind visited Beijing, and the two sides reached sev- 
eral agreements and understandings. Both visits were 
fruitful and helped further bilateral cooperation. 
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People have noticed that after the list of Preparatory 
Committee members was released, the British Hong 
Kong authorities said they were looking forward to 
working with the committee. Their words should be 
matched with actions. It is hoped that the British Hong 
Kong authorities will take concrete actions and sincerely 
cooperate with the Preparatory Committee in handling 
the Hong Kong issue so as to ensure a smooth transition 
in Hong Kong. This conforms to the interests of all 


parties. 


The smooth transfer of political power and the main- 
tenance of long-term prosperity and stability in Hong 
Kong are the common aspirations of all Chinese peo- 
ple, including the 6-million-plus people of Hong Kong. 
People believe that Hong Kong will have an even bet- 
ter future as long as we uphold the one country, two 
systems principle and implement the Basic Law in our 
future preparations for the HKSAR'’s founding. 


Hong Kong: Establishment of HKSAR Preparatory 
Committee Hailed 

OW2601 154396 Beijing XINHUA in English 

1524 GMT 26 Jan 96 


{"“Roundup" by Li Huailin: "HK SAR Preparatory 
Committee Hailed in Hong Kong") 


(FBIS Transcribed Text] Hong ‘ong, January 26 (XIN- 
HUA) — Organizations and associations in Hong Kong 
as well as the local media today hailed the establish- 
ment in Beijing of the Preparatory Committee of the 
Hong Kong Special Administrative Region (HK SAR). 


A total of 102 associations of fellow provincials of 

origin, 74 associations of people of Fujian 
origin and 67 Kowloon- based organizations or societies 
today sent congratulatory messages to Beijing on the oc- 
casion of the establishment of the HK SAR Preparatory 
Committee. 


In their messages, the associations noted that the found- 
ing of the committee is an historical event in the critical 


period in Hong Kong's transition. 


They expressed their full support for the work of the 
Preparatory Commitice and said that they will play 


an active part in the maintenance of Hong Kong's 
prosperity and stability in the coming years. 


Meanwhile, some local newspapers today devoted spe- 
cial pages to the establishment of the HK SAR Prepare. 
tory Committee. 


“WEN WEI PO" said in an editorial that the work of 
the HK SAR Preparatory Committee will bring about 
favorable effects not only on Hong Kong's long-term 


HONG KONG & MACAO 97 


prosperity and stability, but also on the reunification of 
China. 


It said that the committee will certainly live up to the 
expectations of the Chinese people end succeed in its 
great mission of implementing the principle of "one 
country, two systems." 


The editorial of "TA KUNG PAO" said the HK SAR 
Preparatory Committee will adhere to the principle of 
"taking ourselves as the mainstay" in maintaining Hong 
Kong's smooth transition. 


It said the HK SAR Preparatory Committee will open 
various channels to cater to the Hong Kong people and 
rely on them in its work. 


Hong Kong’s COMMERCIAL DAILY noted in a com- 
mentary that the commitiee is broad-based in society 
and is well represented in all circles in Hong Kong. 


It said that the committee will do solid work in the 
preparations for the establishment of the Hong Kong 
SAR in line with the Basic Law and the interests of the 
overwhelming people in the territory. 


According to TIN TIN DAILY NEWS* editorial, the 
establishment of the Preparatory Committee of the HK 
SAR marked the beginning of the end of more than 150 
years of colonial rule in Hong Kong. 


It said that all patriotic people in Hong Kong should go 
all out to support the committee for the sake of Hong 
Kong's smooth transition and its prosperity and stability. 


Hong Kong: HKSAR Preparatory Committee 
Celebrated 

OW2701153896 Beijing XINHUA in English 
1448 GMT 27 Jan 96 


(FBIS Transcribed Text] H. . . Kong, January 27 (XIN- 
HUA) — An evening party was held here today to cel- 
ebrate the establishment of the Preparatory Committee 
of the Hong Kong Special Administrative Region (HK 
SAR). 


The party was jointly sponsored by the Chinese Gen- 
eral Chamber of Commerce, the Chinese Manufactur- 
ers’ Association of Hong Kong, the Hong Kong Gen- 
eral Chamber of Commerce, and six other large local 
economic and social associations. 

In his opening address, Ip Yeuk-lam, vice-chairman of 
the Chinese General Chamber of Commerce, said the 
establishment of the HK SAR Preparatory Committee 
marks the beginning of the concrete preparations for 
the founding of the SAR. 


He said that on the principle of “one country, two 
systems” and the Basic Law, the preparatory committee 
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will fulfill its historical tasks and contribute to Hong 
Kong's smooth transition and the reunification of the 
motherland. 


About 20 items of theatrical performances were pre- 
sented to local audience, including solo “China, I love 
you”, Hong Kong dance "Morning, I love Bauhinia" and 
Chinese ethnic and foreign folk Songs and dances. 


Hong Kong: Member Discusses Work of 
Preparatory Committee 

OW2901 140696 Reijing XINHUA Domesuc Service 
in Chinese 0125 GMT 29 Jan 96 


(By reporter Wu Ming (0702 2494), from the “Inter- 
views With Preparatory Committee Members Special 
Column") 


(FBIS Translated Text} Hong Kong, 29 Jan (XINHUA) 
— "To realize the smooth handing over and smooth 
transition of Hong Kong, there is a great deal of 
work to do. I hope that the Hong Kong Government 
and people in various circles in Hong Kong will 
actively cooperate with the special region Preparatory 
Committee, coordinate with it in its work, and make 
concerted efforts for the smooth establishment and 
normal operation of the future special administrative 
region (SAR)." This is what Wu Chia-wei said about 
the Preparatory Committee during av interview with 
this reporter not long ago. Wu is member of the 
Hong Kong SAR Preparatory Committee and presiden’ 
of Hong Kong Science and Technoiogy University, 


Wu Chia-wei said that according to the provisions of the 
Basic Law, the Preparatory Committee's major work 
is to prepare for and establish the first government, 
legislative, and judicial organs of the future Hong Kong 
SAR. This means the work in handing over political 
power should be the most urgent thing the Preparatory 
Committee should consider. At present, there are only 
about 500 jays to 1 July 1997 and time is pressing. 
However, such work has very great significance to 
the smooth transition in Hong Kong. Therefore, as a 
Preparatory Committee member, | will reflect views and 
proposals of the professional circles and do my best to 


Carry out the Preparatory Committee's work. 

Being a Preparatory Committee member from the pro- 
fessional circles, Wu Chia-wei held that, viewed from 
the angle of ensuring Hong Kong's long-term devel- 
opment, prosperity, and stability, the Preparatory Com- 
mittee and the future SAR government have to face nu- 
merous tasks, including the consideration of a series of 
issues related to the economy, society, education, sci- 
ence and technology, and culture; for example, how to 
carnestly education and the training of qual- 
ified personnel, how to attach importance to the role of 
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science and technology in economic development, how 
to intensify civic education, and so on. He said that, of 
course, all this falls within the scope of a high degree of 
autonomy of the future SAR, but committee members 
from education and science and technology circles may 
forward proposals to the future SAR government and 
fulfill their duties as Hong Kong residents. 


Wu Chia-wei also said that the Hong Kong Government 
should cooperate with the Preparatory Committee in 
its work. He said that among Preparatory Committee 
members, many are members of various Hong Kong 
Government advisory organs and have, for a long 
time, been providing advisory service for the Hong 
Kong Government and making efforts to solve problems 
related to Hong Kong's development; and in contacts 
with some Hong Kong officials, many officials hav also 
expressed their willingness to properly cooperate with 
the Preparatory Committee. He was optimistic about 
this. 


Wu Chia-wei specially mentioned that the Preparatory 
Committee needs a good public opinion and cooperation 
environment. While the Preliminary Working Commit- 
tee was Cafrying out its work over the past two years, 
some people constantly distorted the committee mem- 
bers’ views, and denounced and slandered the members. 
They have again started spreading prejudice against the 
committee. This is harmful to maintaining the Hong 
Kong residents’ confidence and to promoting cooper- 
ation between the Hong Kong Government and the 
Preparatory Committee. He expressed his hope that the 
Preparatory Committee will be treated positively, objec- 
tively, and fairly and that more constructive work will 
be done to realize Hong Kong's smooth transition. This 
should be the will of the great majority of Hong Kong 
residents. 


Hong Kong: Preparatory Committee Member on 
Post-1997 Hong Kong 

OW3001011596 Beijing XINHUA Domestic Service 
in Chinese 0231 GMT 24 Jan 96 


[Article by XINHUA reporter Fang Jin (2455 3866): 
"Exert Utmost Efforts for a More Prosperous Hong 
Kong — Interviewing Jing Shuping, member of the 
Hong Kong Special Administrative Region Preparatory 
Committee" ] 

(FBIS Translated Text) Beijing, 24 Jan (XINHUA) — 
"Hong Kong's economic development will be guaran- 
teed. After Hong Kong is returned to the motherland, 
Hong Kong and inland China not only must coexist, 
but also must develop together.” This was stated by 
Jing Shuping, member of the Hong Kong Special Ad- 
ministrative Region [HKSAR] Preparatory Committee 
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and chairman of the All-China Federation of Industry 
and Commerce [ACFIC], during a recent interview. He 
said in the interview that he is fully confident that Hong 
Kong will maintain its prosperity after it becomes a spe- 
cial administrative region. 


As the principal person in charge of the ACFIC, Jing 
Shuping worked for the HKSAR Preparatory Committee 
Preliminary Working Committee from beginning to end. 
He now feels he shoulders a greater mission and has 
greater responsibilities to bear since he was appointed 
a member of the HKSAR Preparatory Committee. Jing 
Shuping said the founding of the HKSAR Preparatory 
Committee indicated that China will soon reinstate its 
sovereignty over Hong Kong. He added that he would 
be actively involved in the preparatory committee's 
Operations, and do his utmost for Hong Kong’s steady 
economic development. 


Jing Shuping said: The "one country, two systems” pol- 
icy for Hong Kong shows the central government's re- 
spect for Hong Kong's history and realities, a, well as 
the Chinese Government's trust for the countrymen in 
Hong Kong. The policy of retaining Hong Kong’s cap- 
italist system and way of living after 1997 is meant for 
maintaining Hong Kong's prosperity and steady eco- 
nomic development as an international financial, trade, 
and shipping center. Economic development must be 
the main goal of Hong Kong as an economic city. 
People within Hong Kong’s economic circles are duty- 
bound to maintain Hong Kong’s economic prosperity 
and growth. Many of the HKSAR Preparatory Commit- 
tee members are business leaders, financiers, and econo- 
mists, as well as ACFIC Standing Committee members. 
Because of this arrangement — which is in line with the 
actual situation that Hong Kong is an economic center 
— the central government can fully and broadly hear 
these business figures’ views and responses. Jing Shup- 
ing said: The overwhelming majority of people within 
Hong Kong’s economic circles are patriots who also 
love Hong Kong. They are professionals who under- 
stand Hong Kong's economic operations. Giving full 
scope to their wisdom, experience and influence, and 
rallying even more Hong Kong people to work for the 
preparatory Committee have resulted in a strong foun- 
dation for achieving Hong Kong's stable transition, and 
realizing the great concept cf “one country, two sys- 
tems.” 


Jing Shuping was upbeat about the HKSAR’s economic 
future after it is founded. He said skepticism toward 
Hong Kong's economic development is unfounded. Jing 
Shuping, a well-known business and international finan- 
cial expert, then analyzed Hong Kong's own strength, 
the power behind its economic and in- 
land China's support in terms of policies. He said: First 
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of all, Hong Kong has a free and open environment for 
investment, a relatively stable currency, and fully devel- 
oped market mechanisms, as well as a relatively sound 
legal system. This economic system which is in line 
with Hong Kong economic development is safeguarded 
by the law because it has been prescribed in the Hong 
Kong Basic Law. Second, China's deep-going reforms, 
Opening up projects, and booming economic develop- 
ment have become the most direct and most powerful 
force driving Hong Kong's economic and financial de- 
velopment. As China implements its Ninth Five-Year 
Plan and the 2010 long-range target, China’s economic 
development will reach another level and Hong Kony 
will certainly benefit fre i it. Consequently, Hong Kong 
and inland China will enjoy mutual prosperity and de- 
velopment. Seen from the viewpoint of the global econ- 
omy, Hong Kong will continue to be a competitive, full 
of vitality. 


Jing Shuping maintained that, during Hong Kong's 
latter-stage transition period, people in Hong Kong 
should actively take part in activities beneficial for Hong 
Kong's stable transition. He said: Historical experiences 
and lessons shuw that the economy of any country or 
region will cease to develop if it is beset with social 
instability or political unrest. This being the case, people 
in Hong Kong must object to anything which may lead 
to social instability in Hong Kong. 


In about 500 days or so, Hong Kong will cease to 
be a place subjected to colonial rule, and all Chinese 
people in the world are looking forward to this day. Jing 
Shuping said he is fortunate and proud to be a witness 
and participant of this historical event. He said he is 
convinced that Hong Kong will have an even brighter 
future. 


Hong Kong: Editorial Views Tasks of Preparatory 
Committee 

HK3001091396 Hong Kong EASTERN EXPRESS 

in English 30 Jan 96 pill 


(Editorial: "PC's Task To Build Up Credibility”) 


[PTS Transcribed Text for FBIS] Now that they have 
been solemlv invested at a ceremony at the Great Hail 
of the Pr ople in Beijing, the members of the Preparatory 
Commitice have to begin their task. 


They are charged with a duty which is both historic and 
unique. 


They have it in their power to directly influence the 
future of Hong Kong, and its 6 million inhabitants for 
the next 50 years. It is a heavy responsibility to be 
placed on so few shoulders. 
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Of the 148 members, 94 are Hong Kong people, and it 
is they who will be called upon to answer to their fellow 
citizens if they do not keep faith with the aspirations of 
the gene’ public. 


Until t ast three years, Hong Kong has been governed 
by the British as a colony on an executive-led system. 
Before the Governor Chris Patten, overturned the old 
practice and introduced his democratic reforms, the 
Legislative Council was little more than a rubber stamp 
committee. 


Now, temporarily at least, the Government is led by 
its legislative assembly, and since it has had such a 
brief space of time in which to prove itself, it is 
difficult to judge how well the legislative councillors 
have performed. 


China has tried to slow down the process from the start 
because, in spite of the pledge of “one country, two 
systems”, Beijing prefers to run Hong Kong as a colony, 
in the same way as the British ruled it for almost 150 
years. 


Beijing is firmly of the view that an executive-led 
government will be more effective, and the Preparatory 
Committee may be China's first sign that it intends to 
return 40 that system. 


One of the prime indicators of that is in the composition 
of the Preparatory Committe. Its Hong Kong members 
are mainly businessmen or professionals, and they could 
hardly be said to represent a complete cross-section of 
the community. For that reason, the first priority for PC 
members is to reassure the people that they are aware 
of their concerns. 


If China does intend to take up where the British left 
off in colonial government, the committee might do 
well to recal! the methods by which this systern was 
operated. Power may have rested with a few executive 
councillors but they did not act alone. Over the years, 
the Hong Kong Government built up a reliable system of 
advisory commiuices who were consulted on al! serious 
issues before permanent decisions were taken. 


About 400 "think tanks” of one kind or another tendered 
informed opinions and professional advice. The people 
consulted came from all walks of life, and represented 
all shades of opinion. Their detailed reports would be 
thoroughly studied and the points they raised given 
careful consideration during the formative period before 
any new legislation was introduced. 
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The system of introducing legislation as an evolving 
process, with White Papers and Green Papers, each 
discussed, debated and amended before a final decision, 
is a sound one. It allows for every weakness to be 
identified, and all sides of the question to be examined: 
helping to ensure that mistakes and misjudgements have 
been eliminated before the ultimate action is agreed 
upon. 


Under Patten’s governorship, the emphasis has rested on 
the promise of open government. This has not always 
been forthcoming, but the failures to live up to the 
promise have been few, and the people have been 
reassured by the system, and have come to rely on it. 


The Preparatory Committee has a different brief. It is 
bound by confidentiality and collective responsibility. 
This can so easily come to look as secrecy, and where 
there is secrecy there is suspicion. The last thing that 
this vital committee can afford is to be regarded with 
suspicion. Each day that goes by makes it more crucial 
to restore the flagging confidence of the populace, to 
reassure them that those responsible for their future are 
totally committed to their welfare. 


If, despite the strictures under which they have to work, 
the committee can establish a consultative mechanism 
before making any decision, the move would go a long 
way to reassuring the public that their views are taken 
into account. 


One hundred and fifty people, no matter how wise, 
learned, sympathetic, powerful or informed, cannot 
effectively shape policy on their own. We do not 
suggest that men like Li Ka-shing or Henry Fok should 
go walkabout in the temporary housing areas or the 
busy shopping areas, canvassing passers-by for their 
opinions, but we do suggest that their busy lives and 
the burdens of responsibility they carry necessarily cut 
some of the membership of the committee off from the 
mainstream of life and the concerns of ordinary people. 


The way to circumvent that problem is to set up 
their own consultative — committees, composed of 
whichever experts the question requires. People will 
know then that other voices are heard, aud other counsel 
sought. That is the quickest and most effective way to 
build up trust and credibility. 
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